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General 


Foreign Ministry Holds Weekly News Briefing 


Spokesman Views U.S. Ties 


OW 2312084593 Beijing XINHUA in English 0830 
GMT 23 Dec 93 


[Text] Beijing, December 23 (XINHUA)—China hoped 
that Sino- U.S. relations will continue to improve in the 
coming year, a Chinese Foreign Ministry spokesman 
said here today. 


Wu Jianmin, the spokesman, was answering a question 
concerning Sino-U.S. relations, at the ministry’s weekly 
press conference held here this afternoon. 


The spokesman said the Seattle meeting marked a good 
new beginning for bilateral relations. “We hope that in 
the New Year, the Sino-U.S. relations will continue to be 
improved and developed on the basis of the principles 
laid down in the three joint communiques between the 
two countries,” he said. 


Wu said that there have been quite a few diplomatic 
contacts between the two sides since the Seattle meeting 
between the heads of state of China and the U.S. in 
November. 


The two sides have recognized that to improve and 
develop bilateral relations is in the common interests of 
the two countries and also contributive to world peace 
and development, said the spokesman. 


“Therefore,” he added, “both sides are making efforts to 
this end.” 


In the meantime, a sound trend for expansion has been 
maintained in the bilateral economic and trade relations 
between the two countries, the spokesman said. 


On USS. ‘Pressure’ on DPRK 


OW2312115193 Hanoi Voice of Vietnam in Mandarin 
0830 GMT 23 Dec 93 


[From the ““News” program] 


[Text] A spokesman of the Chinese Ministry of Foreign 
Affairs pointed out on 21 December that China is against 
the U.S. move to exercise pressure on the international 
community to impose an oil embargo on the Democratic 
Republic of Korea. 


The spokesman said: China always stands for dialogue 
among all relevant parties for the purpose of making the 
Korean peninsula a nuclear-free zone. 


The spokesman continued: Beijing 1s against the practice 
of dealing with this issue by exercising pressure and 
intensifying contradictions between the northern and 
southern parts of Korea. 


INTERNATIONAL AFFAIRS 1 


Comments on Hong Kong Issue 


OW'2312094393 Beijing XINHUA in English 0931 
GMT 23 Dec 93 


[Text] Beijing, December 23 (XINHUA)—A Chinese 
Foreign Ministry spokesman reaffirmed here today the 
termination of the Sino-British talks on the Hong Kong 
issue. 


Wu Jianmin, the spokesman, said this at a weekly press 
conference in response to a question whether China 
would hold talks with the British side on the issue of 
transition of the civil servants in Hong Kong. 


The statement by the spokesman for the Chinese Foreign 
Ministry last Thursday had already clarified the position 
of the Chinese Government, he noted. 


Wu added that Hong Kong Governor Chris Patten 
should not pretend that he is not clear about this. 


Wu reminded the public to be vigilant since the British 
side had undermined the talks while pretending to be 
willing to hold talks. 


Wu deemed the action of the British side as a practice of 
duplicity. 


On BBC Program on Mao 


HK2312092293 Hong Kong AFP in English 0845 GMT 
23 Dec 93 


[Text] Beijing, Dec 23 (AFP)—China on Thursday [23 
December] condemned the BBC for broadcasting a doc- 
umentary highlighting Mao Zedong’s predeliction for sex 
with young women, saying it “viciously” slandered the 
late chairman. Accusing the producers of “Chairman 
Mao—The Last Emperor’ of lacking “press ethics,” 
Foreign Ministry spokesman Wu Jianmin told a weekly 
press conference that the documentary shown in Britain 
on Monday “viciously slanders and attacks chairman 
Mao.” 


The fact that it was broadcast as China prepares to 
celebrate the 100th anniversary of Mao’s birth on 
December 26, “shows that those who cooked up the 
programme are politically motivated in their hostility 
towards the Chinese people and China,” Wu said. 


The BBC programme, which likened Mao to an evil 
emperor who was unable to admit to his own failings, 
was based on interviews with Mao’s former physician 
who alleged the chairman had a penchant for group sex 
with young women. Describing as “despicable” the 
fashion in which the documentary was put together, Wu 
said the narration had born no relevance to the accom- 
panying film footage, showing “a lack of press ethics on 
the part of the author and the BBC.” 


Asked to specify which aspects of the programme the 
Chinese Government had found particularly slanderous, 
Wu declined to answer because “it would make my 
mouth dirty.” 


2 INTERNATIONAL AFFAIRS 


The BBC had earlier issued a statement saying it was 
confident of the legitimacy and accuracy of the docu- 
mentary. 


The row has come at a time when Sino-British relations 
are particularly strained over proposed democratic 
reforms in Hong Kong. 


The Chinese Government had lodged a strongly-worded 
official complaint with the British Government and the 
BBC in an effort to stop the broadcast. The British 
Foreign Office said it had no authority to prevent the 
state-chartered BBC from going ahead with the pro- 
gramme. 


Beijing Protests to BBC 


OW 2312101993 Beijing XINHUA Domestic Service in 
Chinese 0909 GMT 23 Dec 93 


[Text] Beijing, 23 Dec (XINHUA)—Forecign Ministry 
spokesman Wu Jianmin said today that China has 
lodged a solemn and just [yan zheng 0917 2973] protest 
with the British Government and the British Broad- 
casting Corporation [BBC] in connection with the lat- 
ter’s broadcast of a television film which viciously 
attacks [e du gong j1 192) 3021 2396 2345] Mao Zedong. 


Wu Jianmin said this when answering a reporter's ques- 
tion at a news conference today. 


A reporter asked: “BBC has defended its broadcast of the 
TV film which viciously attacks Chairman Mao. What is 
your comment on this? Has China lodged a protest with 
the British Government and the BBC?” 


Wu Jianmin said: Chairman Mao was a great leader of 
the Chinese people. He was a national hero deeply loved 
by people of all natinalities in China, and a great man 
respected by people in the world. Without Chairman 
Mao, there would have been no New China. He said: The 
fact that BBC broadcast this film that viciously slanders 
and attacks Chairman Mao at a time when Chinese 
people are ceremoniously commemorating the centen- 
nial of Chairman Mao reflects the film writer's hostility 
toward the Chinese people and his politically motivated 
intention against China. 


Wu Jianmin said: The means employed in the film’s 
production are also very despicable [hen bei lie 1771 
0585 0503). The pictures and the narrations are grafted 
together even though they are totally irrelevant. This 
shows the lack of journalistic ethics on the part of the 
film writer and the BBC. 


He said: Chinese people are very angry [shi fen fen kai 
0577 0433 2001 1980] about this. We have lodged a 
solemn and just protest with the British Government 
and the BBC. 
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Welcomes Butrus-Ghali’s Visit 
OW 2312091993 Beijing XINHUA in English 0906 
GMT 23 Dec 93 


[Text] Beijing, December 23 (XINHUA)—A Chinese 
Foreign Ministry spokesman extended a welcome here 
today to United Nations Secretary-General Butrus 
Butrus-Ghali’s up-coming visit to China. 


The spokesman said that China is willing to exchange 
views with the U.N. secretary-general on the issues 
raised by him concerning the work of the United 
Nations 


The spokesman also told the routine press conference 
this afternoon that Chinese Vice-Premier and Foreign 
Minister Qian Qichen will hold talks with Butrus Butrus- 
Ghali during his China visit scheduled for December 26 
and 27. 


Views Taiwan’s GATT Bid 
OW 2312090893 Beijing XINHUA in English 0854 
GMT 23 Dec 93 


[Text] Beijing, December 23 (XINHUA)—Foreign Min- 
istry spokesman Wu Jianmin said here today that the 
admission of China’s Taibei into the General Agreement 
on Tariffs and Trade (GATT) will be discussed only after 
the Chinese Mainland’s re-entry. 


Responding to a question raised by reporters at a weekly 
news briefing held here this afternoon, Wu stated that 
the contracting parties of GATT and China have already 
reached an agreement through consultations on the res- 
toration of the signatory status of the People’s Republic 
of China (PRC) in GATT and on the joining by “Chinese 
Taibei” of GATT as a separate customs territory of 
China. 

That agreement is embodied in a statement issued by the 
chairmen of the GATT Council in September 1992, Wu 
said. 


The spokesman said that the statemeni reaffirmed the 
principle of “One China” and made it clear that the 
Council of GATT should first adopt the protocol on 
China so as to ensure that admission of Taibei into 
GATT will be discussed after China’s reentry into 
GATT. 


Spokesman: GATT Membership ‘Even More 
Urgent’ 

OW’2212152493 Beijing XINHUA Domestic Service in 
Chinese 0852 GMT 22 Dec 93 


[Text] Beijing, 22 Dec (XINHUA)—Miao Fuchun, Min- 
istry of Foreign Trade and Economic Cooperation 
spokesman, pointed out today that the smooth conclu- 
sion of the Uruguay Round of GATT talks was some- 
thing the Chinese Government had hoped for and that it 
has made the process of China’s reentry into GATT even 
more urgent. 
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Miao Fuchun said: The Uruguay Round talks are multi- 
lateral trade talks initiated by GATT in 1986. The 
primary purposes of the talks were to curb protec- 
tionism; to lower and eliminate tariffs, limits on quan- 
tity, and other trade barriers; to improve conditions for 
entering international markets; and to further liberalize 
and expand global trade. 


Miao Fuchun pointed out: The conclusion of the Uru- 
guay Round will contribute to checking trade protec- 
tionism from spreading, will promote international trade 
development and global econcmic growth, and has cre- 
ated a comparatively stable international trade environ- 
ment for the Chinese economy, which is being further 
reformed and opened and which is developing rapidly. 
For these reasons, the Chinese Government had always 
hoped that the Uruguay Round talks would end 
smoothly. 


Miao Fuchun said: China has always advocated strength- 
ening the multilateral trade system, opposed unilateral 
trade retaliation, and opposed trade protectionism. 
China’s position is in line with the purpose of the 
Uruguay Round talks. China, as a party attending all 
talks of the Uruguay Round, submitted, in accordance 
with the procedures of the talks, an opening price list of 
initial commitment regarding service trade and an 
exchange-reduction opening price list for agricultural 
and nonagricultural products. China has fulfilled its 
obligations and has joined other participating countries 
in making contributions to ending the Uruguay Round. 
However, conclusion of the Uruguay Round has not 
removed all trade and investment barriers. The docu- 
ments of the final accord of the talks are unbalanced and 
fail to fully realize developing countries’ interests. 
Future multilateral trade system should give more say to 
developing countries, 


Miao Fuchun said: The ending of the Uruguay Round 
has added to the urgency of the process of China’s 
reentry into GATT. Because China is a party that had 
participated in all talks of the Uruguay Round, only by 
restoring as soon as possible China’s signatory status in 
GATT can China sign the final accord of the Uruguay 
Round and fulfill all obligations stipulated in the accord, 
which will augment the achievements of the talks and 
make the multilateral trade system represented by the 
new global trade organization more complete. 


In conclusion, Miao Fuchun said: China's foreign trade 
currently is in a rapidly developing stage. On the one 
hand, the conclusion of the Uruguay Round has pro- 
vided a more open external environment for China to 
further develop an export-oriented economy; on the 
other hand, a more open market means fiercer competi- 
tion, which will present new challenges to the structure 
and quality of China’s export commodities. To fulfill the 
obligations stipulated in the final accord of the Uruguay 
Round talks, we also must further deepen the reform of 
our system of foreign trade and economic relations, and 
establish an operating mechanism that is in line with 
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both China’s socialist market economic system and 
international economic practices. 


Further on GATT Status 


OW2212134393 Beijing XINHUA in English 1332 
GMT 22 Dec 93 


[Text] Beijing, December 22 (XINHUA) —Developin, 
countries should have a bigger say in the new multi- 
lateral trade system set to be produced by the recently 
approved World Trade Treaty, a Chinese trade 
spokesman said here today. 


The final act that came out of the Uruguay Round of 
talks has not fully represented the interest of developing 
countries, said Miao Fuchun, spokesman for the Min- 
istry of Foreign Trade and Economic Cooperation. 


The spokesman said that the conclusion of the Uruguay 
Round was conducive to restricting trade protectionism 
and promoting international trade and the world 
economy. 


“It also creates a relatively stable international trade 
environment for China’s economy, which is undergoing 
further opening and rapid development,” Miao said. 


He noted that the Chinese Government expected, as 
always, a smooth end for the seven-year-old talks. 


Nevertheless, conclusion of the talks failed to remove all 
trade barriers and those related to investment, Miao 
said. 


He deemed the final act as an “imbalanced” one due to 
its neglecting of the interests of developing countries. 


Meanwhile, he said that the closing of the Uruguay 
Round had brought to a more pressing stage the negoti- 
ations on the restoration of China’s status as a signatory 
party to the GATT. 


As a full participant in the Uruguay Round of GATT 
talks, Miao said, China should be allowed to sign the 
final act before its implementation, which can only be 
realized following China’s resumption of its GATT 
status. 


Miao stressed that the restoration of China’s status as a 
signatory party to the GATT could help extend achieve- 
ments made in the talks and enhance the comprehensive- 
ness of the multi-lateral trade system to be represented 
by a new world trade organization. 


The Uruguay Round has brought about a more open 
environment for the development of China's foreign 
trade, which is at a stage of speedy growth, Miao said, 
adding that it also created new challenges for the struc- 
ture and quality of the country’s export goods. 


For the sake of a better implementation of the final act, 
China has to further reform its foreign economic and 
trade regime through setting up an operational system 


that tallies with the requirements of both the targeted 
socialist market economy and the practices of the world 
economy. 


Official on GATT; Electronics Industry Plans 


11K2312082993 Hong Kong WEN WEI PO in Chinese 
22 Dec 93 p 40 


{Unattributed report: “Liu Jianfeng, Executive Vice 
Minister of the Ministry of Electronics Industry, Reveals 
in Hong Kong That China’s Resumption of Its Seat in 
GATT Is Beneficial to the Electronics Industry, and That 
Customs Duties on Electronics Products Are To Be 
Generally Reduced”] 


[Text] Liu Jianfeng, executive vice minister of the Chi- 
nese Ministry of Electronics Industry, has stated that the 
central authorities have recently given their approval for 
the Ministry of Electronics Industry, the Ministry of 
Railways, and the Ministry of Power Industry to jointly 
found the China United Telecommunications Company, 
as China’s second telecommunications network. In addi- 
tion, he disclosed that to be compatible with the require- 
ments of China’s plans to resume its GATT membership 
next year, China was to announce a universal cutback of 
customs duties by the end of this year, with compara- 
tively deep cuts for some products. 


Liu Jianfeng said in Hong Kong yesterday that China 
United Telecommunications Company was to utilize the 
resources and potentials of an exclusive telecommunica- 
tions network to provide telecommunications services. 
Although it was the second telecommunications network 
in China, it would be linked to the existing network of 
the Ministry of Posts and Telecommunications, and 
come under its jurisdiction. Certain competitive rela- 
tions would exist between the second network and the 
existing telecommunications network of the Ministry of 
Posts and Telecommunications, and there would be 
some overlapping in operation. He stressed that the 
Ministry of Posts and Telecommunications did not allow 
foreign businessmen to operate in telecommunications, 
and there would be no exception with the second net- 
work. However, foreign businessmen were allowed to 
participate in the production of telecommunications 
equipment. 


Dealing with the effects of China’s resuming its GATT 
membership, Liu Jianfeng indicated that it was esti- 
mated that China would smoothly resume its GATT 
membership next year; and that this would benefit 
China's electronics industry on the whole. Consequently, 
Chinese electronics products would be linked to the 
world market; of course, that would also make China’s 
electronics industry face competition and challenges 
overseas. To deal with the impact on the electronics 
industry in the wake of China’s restoring its GATT 
membership, the industry should continuously elevate 
its technological level and improve product quality; and 
China would give certain protection to primary products 
(for two or three years); for example, integrated circuits 
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and calculator software. He stated that for compatibility 
with planning to restore its GATT membership next 
year, Chine would announce universal cuts in customs 
duties for electronics products, with different ranges of 
cuts for various products, and some would even be cut }y 
half or more. 


Liu Jianfeng said that in recent years China’s electronics 
industry had made great progress in establishing foreign 
economic and technological cooperation; and, as oi 
today, it has established economic and technological 
cooperation and trade relations with some 100 countries 
and regions, with an investment volume of $2.2 billion 
by foreign businessmen absorbed in China’s electronics 
industry and the establishment of some 5.000 foreign- 
funded enterprises of various categories. 


The Ministry of Electronics Industry has also decided 
that in future, the main spheres for foreign economic and 
technological cooperation in the field of electronics 
industry will be as follows: First, the project of an 
electronic information system for construction of an 
information network on the national economy, including 
the project of a public economic information network of 
the state (also called the “Gold Bridge” project, which 
will network information sources of the comprehensive 
economic departments of the state, most central cities, 
large and medium-sized enterprises, and other major 
information sources to provide prompt and accurate 
dynamic figures for the decisionmaking departments at 
various levels); the project of bank credit card payment 
system (also called the “Gold Card” project, for the use 
of “credit cards and cash cards” throughout the country): 
and the national project of foreign economic and trade 
information network (also called the “Gold Pass” 
project, which is chiefly aimed at establishing a com- 
puter network for the departments of economy and 
trade, customs, taxation, foreign exchange administra- 
tion, banking, and statistics). 


The second is a large-scope integrated circuit project; the 
third is the computer and telecommunications field: the 
fourth is Shanghai's Pudong and Guangdong’s Zhuhai 
software garden zones; the fifth is a new type of elec- 
tronic components project, chiefly inc)uding chips, SMT 
[pre ocding initials published in Roman alphabet; expan- 
sior nknown]) (for surface pasting [biao mian tie zhuang 
(5903 7240 6317 5944]), sensitive components and sen- 
sors, and optical electronics; the sixth 1s a telex project— 
it is planned to initiate a production base for key parts 
with joint investment by Shanghai and Wethai: the 
seventh is electronic consumer products such as camera- 
recorders and high-definition television. the eighth 1s 
industrial electronic products, including textile elec- 
tronics, medical electronics, car electronics, and energy- 
saving electronics products and products for automation 
control; and ninth is foreign businessmen are welcome to 
conduct cooperation in the technological transformation 
ond product and market development of old enterprises. 
They are also welcome to cooperate with research insti- 
tutes in unfolding technological research and turning 
research results into commodities. 
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Harbin Hosts Meeting on PRC-Russian Trade 
Zone 

OW 2212171693 Beijing XINHUA in English 1436 
GMT 22 Dec 93 


[Text] Harbin, December 22 (XINHUA)—Russia and 
Heilongjiang Province in northeast China are discussing 
the feasibility of setting up a free trade zone that spans 
the common border of the two countries. 


The free trade zone would include Heihe City in China 
and Amur City in Russia. The Sino-Russia joint eco- 
nomic zone would further promote trade and economic 
exchanges between the two countries, and facilitate flow 
of goods among Far East countries, including Mongolia, 
Japan and Korea. 


The cooperation project has won international support. 


The Development Assistance Committee of the United 
Nations and the province sponsored an international 
seminar in Heihe recently, which was attended by rep- 
resentatives from Russia, Belarus, Kyrgyzstan, Turk- 
menistan, Croatia, Bulgaria, Mongolia, the Republic of 
Korea, Vietnam, Laos, Thailand, Japan and the United 
States. 


The seminar concluded that the free trade zone to be set 
up by Russia and China would adopt the practice of 
other free trade zones in the world. It would serve as an 
example of special economic zones jointly set up by 
different countries. 


China has thousands of miles of borders with CIS states. 
Besides exchanges with Russia, China has also expanded 
economic and cultural links with Central Asian republics 
of the former Soviet Union, including Kazakhstan, 
Tajikistan, Uzbekistan and Kyrgyzstan. 


International experts attending the seminar said that 
northeast China and the Far East of Russia are in a 
position to form an international economic zone as far as 
resources, Culture, infrastructure and geological factors 
are concerned. 


DPRK Spokesman Comments on Talks With U.S. 


OW 2212142293 Beijing XINHUA in English 1354 
GMT 22 Dec 93 


[Text] Pyongyang. December 22 (XINHUA)—A Foreign 
Ministry spokesman of the Democratic People’s 
Republic of Korea (DPRK) said today that he ts 
expecting a response from the United States to DPRK’s 
new proposal over the disputed nuclear issue. 


He told reporters that the two countries were in contact 
on Monday [20 December] in New York and the DPRK 
had put forward a new plan in view of the U.S. sugges- 
tion proposed on December 10. 
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The spokesman, releasing no details of DPRK’s pro- 
posal, said nevertheless that it was “reasonable” and 
would “satisfactorily help solve the nuclear problems on 
the Korean peninsula”. 


The DPRK and the U.S. have failed to reach any 
agreement during their regular “contacts” throughout 
December. 


Meanwhile, the United Nations Secretary-General 
Butrus Butrus- Ghali is reportedly traveling to the 
DPRK on Friday following his visit to the Republic of 
Korea. 


He is the first U.N. chief to visit DPRK in the past ten 
years and 1s expected to hold talks with DPRK leaders on 
the deadlocked nuclear issue. 


U.S. Grants Asylum to Fidel Castro’s Daughter 


OW 2212221293 Beijing XINHUA in English 2122 
GMT 22 Dec 93 


[Text] Washington, December 22 (XINHUA)—The US. 
State Department said here today that Alina Fernandez 
Revuelta, daughter of Cuban leader Fidel Castro, has 
been granted asylum in the United States. 


Acting department spokesman David Johnson said 
Revuelta, who is about 40 years old, departed Cuba on 
Monday [20 December] for Spain and flew to Atlanta 
Tuesday night after her asylum request was granted. 


Johnson said that after review with the Immigration and 
Naturalization Service, she has been granted “parole 
Status,” which gives her automatic U.S. permanent res- 
ident status after one year and one day. 


“As a practical matter, she was granted political 
asylum,” the spokesman said. 


Johnson also said Revuelta has decided to remain in the 
Atlanta region with her private sponsors and is not 
expected to meet with any officials in Washington. 


United States & Canada 


Firm To Make Fuselage Section for U.S. Planes 


OW 2312120193 Beijing XINHUA in English 1117 
GMT 23 Dec 93 


[Text] Beijing, December 23 (XINHUA)—The China 
Aviation Supplies Company (CASC) and the United 
States’ Boeing Company signed an agreement this month 
in Beijing on the production of the No. 48 section of the 
fuselage of the Boeing-737 jetliner in China. 


The project will be carried out by the Xian Aircraft 
Industrial Company, according to sources from the 
CASC. 

Sources said of all the sections of the fuselage of the 
Bocing- 737, the No. 48 section requires the highest 
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technical standards, and this section is also used in 
Boeing-747, 757 and 777 passenger planes. 


The newly-signed agreement is the biggest production 
project China has gained from the Boeing Company so 
far. It is considered quite significant for the development 
and technical advancement of China's aviation industry. 


In September, October and early December this year, 
CASC signed five contracts and order forms with British, 
the U.S., French and Dutch aircraft companies to pro- 
duce Rolls-Royce engine parts, Boeing-737 CFM-563 
engine and some other aircraft parts. 


These foreign aircraft companies will provide technical 
materials free of charge for Chinese companies engaged 
in these projects, and dispatch senior technicians to 
these companies to give guidances in production. 


Daily Prints Memorial to Canadian Dr. Endicott 
11K 2212071693 Beijing CHINA DAILY in English 22 
Dec 93 p 4 


[By Zhang Yan: “Endicott To Be Missed Deeply”] 


[Text] Two Canadians have been extraordinarily close to 
China. 


One is Dr. Norman Bethune, who dedicated his life to 
China’s war against Japan and whose selflessness has 
become a brilliant example for millions. 


The other is Dr. James Garete Endicott, who dedicated 
his entire 94 years to China. Shortly before he passed 
away in Toronto on November 27, he was awarded the 
honourable title “People’s Friendship Emissary” for his 
longstanding contribution to the promotion of Sino- 
Canadian friendship. 


The title, given by the Chinese People’s Friendship 
Association with Foreign Countries, 1s rarely given and 
is the highest honour China bestows on foreigners. 


In China, Endicott, born to a Canadian missionary 
family, is well known as Wen Youzhang. Growing up in 
Southwest China's Jiading County (now Leshan City), he 
spoke the Sichuan dialect as fluently as his classmates. 


He returned to China after serving with the Canadian 
army during World War I and then graduated from the 
University of Toronto. He then spent the next 22 years 
in China as a missionary of the United Church of 
Canada. 


During World War II, Endicott was a relief worker when 
Japan bombed China's wartime capital, Chongqing. He 
acted as political adviser to Chiang Kai-shek’s “New Life 
Movement™ and served as a professor of English and 
ethics at the West China Union University until 1946. 


Inspired by the enthusiasm of his patriotic Chinese 
students, he joined their demonstrations “For Peace, 
Against Civil War.” Through his contaci and friendship 
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with Zhou Enlai and other Communist leaders, he came 
to know, respect and support the Chinese Communists. 


He astonished his people back home by declaring that 
Chiang Kai- shek was doomed when the generalissimo 
launched the civil war. 


Preaching Christianity among the poor Chinese peasants 
who were oppressed by landlords and bureaucrats, Endi- 
cott began to reconsider the nature and purpose of 
Western missionary activities in China. His participa- 
tion in the Chinese revolution led him to combine social 
Christianity with Marxist socialism in pursuit of social 
justice. 


Endicott returned home in 1947 at the height of the Cold 
War to work for international peace. 


His stand on the Korean War, his campaign for nuclear 
disarmament and his receiving the Stalin Peace Award 
led to attacks from the pulpit, press and government in 
Canada. 


He was even called the “Number One Public Enemy” 
when he charged, after being in Northeast China in 1952, 
that the Americans were using germ warfare during the 
Korean War. It was not until 30 years later when the US 
acknowledged the historical facts did he received an 
official apology from the United Church of Canada for 
“the hurt that the church may have brought upon him in 
the past.” 


Asa leader of the world peace movement, Endicott never 
lost one moment to advance the causes he believed in. In 
his later years, he made frequent visits to China and 
continued to interpret developments there. 


In the Canadian for Eastern Newsletter, a monthly 
publication he launched in 1948, reports and comments 
on China have been the central issue for 44 years, serving 
as a bridge between China and the rest of the world. 


A Canadian reader wrote to Endicott: “I thank you for 
more than 40 years of monthly reports on modern China, 
as seen through the eyes and mind of a humanitarian 
socialist. They helped, | am sure, convince me that | 
must visit China, which my wife and I did twice...What 
a fabulous experience.” 


In 1989, when China was still overshadowed by the 
Beijing Incident and upheavals were surging in Eastern 
Europe, the 9l-year- old Endicott, in a tape-recorded 
letter, told one of his close Chinese friends: 


“Nothing that has happened in China or East Europe or 
the Soviet Union has shaken my faith in Marxism and 
Socialism. | am sure, as I ever was, that it is our 
future.... The Chinese revolution by and large has been a 
very great success. The only thing that could prevent it 
from greater success is the failure to deal with the 
question of corruption.” 
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Central Eurasia 


CPPCC Official Meets Turkmenistan Delegation 
OW 2212132893 Beijing XINHUA in English 1150 
GMT 22 Dec 93 


[Text] Beijing, December 22 (XINHUA)—Seypidin 
Azizi, vice- chairman of the National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), met with a Turkmenistan delegation led by 
Ajdogdiev Mohammad, councillor to the president of 
Turkmenistan, here today. 


The five-member delegation from the Turkmenistan 
Association for Development and Friendship Liaison 
Committee arrived here last Friday [17 December] as 
guests of the Chinese People’s Association for Friend- 
ship With Foreign Countries. 


Russia’s Boris Yeltsin Speaks After Referendum 


Says Ultranationalists ‘Demagogues’ 
OW'2212133893 Beijing XINHUA in English 1229 
GMT 22 Dec 93 


[Text] Moscow, December 22 (XINHUA)—Russian 
President Boris Yeltsin today attacked the ultranation- 
alists as “demagogues™ in his first press conference after 
his pro-reform party, Russia’s Choice, lost to the Liberal 
Democratic Party of Viadimir Zhirinovskiy in the par- 
liamentary election earlier this month. 


He also admitted that part of the reason for the result of 
the election is that the Russian party are not satisfied 
with the work of his government in the past two years. 


But he stressed the historic meaning of the election as the 
first multi-party legislative election held since 1917. 


He said the Constitution, adopted in the referendum 
held simultaneously with the election, must be the 
guiding light for the political and economic reform 
Russia will carry on. 


He said more channels should be opened for dialogue 
between the government and the people, whose “social 
potential,” he said, must be the priority of the work of 
the government. 


He pointed out that instigations, lies and extremist 
slogans have been widely used in the election by the 
radical parties, and regretted that a large part of the 
Russian people still believe in these things. 


He said although the Russian people cannot expect 
things to get better overnight, they should expect things 
to improve step by step. 
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Says Constitution ‘Great Event’ 


OW 2212134993 Beijing XINHUA in English 1325 
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[Text] Moscow, December 22 (XINHUA)—Russian 
President Boris Yeltsin said today the adoption of the 
new Russian Constitution in the referendum held earlier 
this montA was not only a great event for Russia, but also 
for the world. 


In his first press conference held in the Kremlin since the 
December referendum and parliamentary elections, 
Yeltsin said the new Constitution’s adoption means the 
end of the “Soviet communist system” in Russia. 


In his 15-minute-speech before answering questions, 
Yeltsin also attacked the ultranationalist party - the 
Liberal Democratic Party headed by Vladimir Zhir- 
novskiy - as “demagogues.” 


Yelts: 1 that part of the reason for the surprise 
elec ro usc, Which saw Zhirinovskiy’s right-wing 
par pick up a massive 24 percent of the votes, was that 
the >» people are not satisfied with his govern- 
ment’s uc.u«Vvements over the past two years. 


But he stressed that it was the first multi-party legislative 
election held since 1917 and had historic significance. 


He said the Constitution, adopted in the referendum 
held simultaneously with the election, must be the 
guiding light for the political and economic reforms 
Russia wall carry on. 


He said more channels should be opened for dialogue 
between the government and the people. the develop- 
ment of whose “social potential,” he said, must be the 
government's priority task. 


He pointed out that insinuations, lies and extremist 
slogans had been widely used in the election campaigns 
by the radical parties, and regretted that a large part of 
the Russian people believed in these things. 


He said that although the Russian people cannot expect 
things to get better overnight, they should see things 
improve step by step. 


To Remain in Power Until 1996 


OW 2212141593 Beijing XINHUA in English 1339 
GMT 22 Dec 93 


[Text] Moscow, December 22 (XINHUA)—Russian 
President Boris Yeltsin said today that he will remain in 
power until 1996, instead of holding a presidential 
election in June next year. 


He made the announcement in his first press conference 
since the legislative election held earlier this month, in 
which the ultranationalist party—the Liberal Demo- 
cratic Party—headed by Vladimir Zhirinovskiy won the 
top 24 percent of the votes in the iower house of the 
parliament. 
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Yeltsin has changed his mind over whether he will 
remain in power until 1996 or hold presidential election 
next year for at least three times so far. 


Zhirinovskiy, whose party's show in the legislative elec- 
tion shocked many people at home and abroad, has 
claimed that he will run for presidency in the next 
presidential election. 


Calls Constitution ‘Guarantee’ 


OW 2212142993 Beijing XINHUA in English 1414 
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[Text] Moscow, December 22 (XINHUA)—Russian 
President Boris Yeltsin said today that the newly 
adopted Constitution is the only guarantee for Russia’s 
stability. 


He also added that the country’s future economic reform 
must closely follow the guidelines laid down in the 
Constitution. 


Russian people were disgusted with the worsening crime 
level and now need a strong government able to impose 
order, he declared. 


Speaking at his first press conference since the parlia- 
mentary election and constitutional referendum earlier 
this month, Yeltsin said he found the results “a bit 
unexpected.” 


The ultranationalist party—the Liberal Democratic 
Party—headed by Vladimir Zhirinovskiy, won the top 
24 percent of the votes for lower house of parliament, the 
state Duma, in the election. 


Yeltsin To Form Party 


OW 2212160893 Beijing XINHUA in English 150° 
GMT 22 Dec 93 


[Text] Moscow, December 22 (XINHUA)—Russian 
President Boris Yeltsin said today that he will form a 
new party of his own to cope with the ever changing 
political situation in Russia. 


He made the announcement at a press conference he 
held today in the Kremlin, the first after the ultranation- 
alist party—the Liberal Democratic Party—and the 
Communist Party beat the pro- reform Russia’s Bloc in 
the parliamentary election held earlier this month. 


Yeltsin said he has been thinking about creating a new 
party for the past few years, and the result of the 
December election convinced him of the need to do so. 


Assesses Referendum 
OW’2212165393 Beijing XINHUA in English 1458 
GMT 22 Dec 93 


[Text] Moscow, December 22 (XINHUA)—Russian 
President Boris Yeltsin has insisted that it is he who sets 
the country’s foreign policy and that the process of 
reform will not be changed. 
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Speaking at a press conference in the Kremlin today he 
also announced that Yegor Gaydar, whose Russia’s 
Choice Bloc lost to the Liberal Democratic Party and the 
Communist Party in the legislative election earlier this 
month, will remain in the government. 


Yeltsin also said that he intends to stay in power until at 
least June 1996, instead of holding a presidential elec- 
tion in June next year as he had earlier promised. 


He said that the legislative elections had made clear 
various conclusions to him: 


—Firstly that the government’s means of gathering 
information must be increased 


—That relations between the government and the people 
must be improved and a form of dialogue instigated 


—That the state needs an efficient public watchdog with 
officials and bureaucrats giving people a clearer under- 
standing of how government is run by changing their 
style of working. 


The results of the election in which the uliranationalist 
party—the Liberal Democratic Party—headed by 
Vladimir Zhirinovskiy won the top 24 percent of the 
votes for the lower house of parliament surprised many 
people inside and outside Russia. 


Yeltsin today admitted that the result demonstrated how 
unhappy the Russian people have been with the govern- 
ment’s economic performance. 


KGB ‘Outpost’ of Old System 


OW'2212165493 Beijing XINHUA in English 1605 
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[Text] Moscow, December 22 (XINHUA)—Russian 
President Boris Yeltsin said today that he dissolved the 
Security Ministry, the former feared KGB, because it 
was an instrument of political supervision of the people. 


“The KGB or the Security Ministry was the last outpost 
of the old despotic Soviet system,” he said answering 
questions at the Kremlin held press conference this 
afternoon. 


He decided, therefore, to dissolve it instead of setting up 
reforms and added that he has only permitted the 
survival of the counter-intelligence department of the 
Security Ministry in order to protect Russia’s national 
interests. 


Southeast Asia 


‘Roundup’ Discusses Lao Economic Development 


BK2312091593 Beijing China Radio International in 
Lao 1230 GMT 22 Dec 93 


[‘‘“News Roundup”: “The Lao Economy Is Developing 
Firmly”) 
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[Text] This is the yeer that the Lao People’s Democratic 
Republic [LPDR] is launching its socioeconomic devel- 
opment plan for the period from now until the end of the 
century. It is also the eighth year of the Lao policy of 
restructuring and opening to the outside world. Over the 
past eight years, to implement the restructuring and 
open-door policy comprehensively, the Lao party and 
government have systematically implemented a number 
of measures, and have made many commendable 
achievements. According to statistics released by the Lao 
Government, this year’s gross domestic product is 
expected to increase 6 percent over last year: 4.5 percent 
in agriculture and forestry production, 9.2 percent in 
industrial production, and 6.9 percent in (?goods pro- 
cessing) production. 


Khamtai Siphandon, chairman of the Lao People’s Rev- 
olutionary Party Central Committee a d prime minister 
of the LPDR, noted that the compreheisive and princi- 
pled restructuring policy adopted by the Lao party has 
been gradually and extensively translated into practice 
by the masses and has made some important initial 
achievements. Laos is advancing toward its chosen target 
with a new posture and capabilities. Since 1988, the Lao 
Government has made restructuring its focal point. It 
has reorganized many economic components in order to 
combine agriculture and forestry, industry, and services. 
It is using agriculture and forestry as the foundation for 
industrial development. 


In the agricultural field, having implemented the system 
of transforming the family into a contractual business 
unit, a comprehensive agricultural development plan has 
been implemented. Small irrigation facilities are cur- 
rently being constructed by families and villages across 
the countryside in order to promote intensive agricul- 
tural production with a view to increasing food produc- 
tion next year. 


In the forestry sector, efforts have been made to 
encourage all localities and masses to manage forestry 
work by themselves. Initial achievements have been 
made in the endeavor to step up forestry protection and 
limit and prevent indiscriminate timber extraction. 


In the industrial field, extensive changes have been made 
in the state enterprises’ business management mecha- 
nisms and forms of ownership. The centralized manage- 
ment structure controlled at higher levels has been 
abolished, thereby creating the opportunity for rapid 
industrial development. Investment in the infrastruc- 
ture, such as the communications and telecommunica- 
tions sector, has also been increased. Construction of 
roads, bridges, airfields, and a postal and telecommuni- 
cations network is being carried out expeditiously 
throughout the country. It appears that the condition of 
the telecommunications sector has greatly improved. 


Along with the firm development in agricultural and 
industrial production, Lao domestic and external trade 
has expanded considerably. The volume of imports and 
exports in the first half of this year increased by 1.8 and 
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3.4 times, respectively, compared to the same period last 
year. It is expected that domestic trade in Laos will 
increase by 10 percent over last year. While imple- 
menting a policy of allowing totally free pricing and 
nurturing, promoting, and encouraging the development 
of markets, the Lao Government has vigorously stepped 
up financial management in order to control increases in 
the price of goods. Fluctuations in the price of essential 
goods are not severe, and the exchange rate between the 
kip and the U.S. dollar remains constant at 720 kips to 
the dollar. In addition, the Lao Government has enacted 
many laws, such as the Law on Foreign Investment in 
Laos, to improve the investment climate and attract 
more capital for the country’s socioeconomic develop- 
ment. Over the past year, investment in Laos by foreign 
businessmen continued to increase steadily. In the first 
nine months of this year, the Lao Government approved 
116 investment projects submitted by foreign busi- 
nessmen, with a total capital of $104 million on con- 
tracts already signed. 


Near East & South Asia 


Qian Qichen Receives Indian Former Minister 


OW 2312100593 Beijing XINHUA in English 0951 
GMT 23 Dec 93 


[Text] Beijing, December 23 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen had an 
hour-long discussion here today on bilateral ties, 
regional issues and the international situation with N.D. 
Tiwari, former Indian minister of external affairs. 


Recent years have seen a marked improvement in Sino- 
Indian relations, Qian said, adding that the maintenance 
of friendly and cooperative ties between the two neigh- 
boring countries has an important impact on world 
peace, stability and development, as the two countries 
are the world’ most populous nations. 


He also called for more economic exchanges and coop- 
eration between the two sides. 


Tiwari, who arrived here on Tuesday [21 December], 
described the agreements concluded by India and China 
not long ago as marking a big step forward in bilateral 
ties. 


He expressed the belief that such ties will continue to 
move forward in 1994. 


Tiwari visited China in 1987 as Indian minister of 
external affairs. He said he was deeply impressed by 
China's progress in boosting its national economy over 
the past few years. 


Yesterday, Tiwari held a lengthy discussion with Liu 
Shuging, president of the Chinese People’s Institute of 
Foreign Affairs, on a wide range of issues. 
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Indian Official Reports Increased Border Trade 


OW2312063593 Beijing XINHUA in English 0558 
GMT 23 Dec 93 


[Text] New Delhi, December 23 (XINHUA)—The 
second year of India-China border trade concluded with 
a 100 percent increase in the volume of trade compared 
to last year. 


Goods worth 2.169 million rupees (72,300 U.S. dollars) 
were exported to China while imports touched 2.1 mil- 
lion rupees (70,000 U.S. dollars) this year, according to 
the Indian border trade officer M. Kutiyal. 


Last year, border trade between the two countries 
amounted to a total of 2.2 million rupees (73,000 U.S. 
dollars), he said. 


Goats, sheep, tail of the yak and raw wool were among 
the items imported to India. 


Jaggery, sugar-candy, textiles, milk powder, incense 
sticks, coffee, tea and nuts were among the 47 items 
exported to China. 


He said that as many as 372 Indian traders went to Pulan 
market in China across the border this year whereas last 
year only 281 traders managed to go to China. 


The Indian Government has made a decision to shift the 
inner-line 40 kilometer deep inside the border so that 
traders no longer need permits to enter forbidden terri- 


tory. 


But problems of transport continue to place obstacles in 
border trade with Indian traders having to travel on foot 
for 69 kilometers from Dharchula to the border. 


GCC Ends Summit; Urges Iraq To Obey UN 


OW 2212221193 Beijing XINHUA in English 2055 
GMT 22 Dec 93 


[Text] Abu Dhabi, December 22 (XINHUA)—The 14th 
GCC [Gulf Cooperation Council] summit ended in 
Riyadh, capital of Saudi Arabia, tonight with a final 
statement, reports reaching here said. 


During the three-day meeting, heads of state of Saudi 
Arabia, Kuwait, Oman, Bahrain, Qatar and the United 
Arab Emirates (UAE) discussed mainly the latest devel- 
opments of the Gulf situation and issues of strengthening 
political, military, security and economic cooperation 
among member states. 


They approved a final statement to reaffirm the strength- 
ening of ability to safeguard the regional security and 
stability collectively. 


The statement said the leaders approved the decision of 
strengthening and expanding the current unified Gulf 
force, code named “Peninsula Shield.” A super com- 
mittee will be set up in charge of implementing collective 
defense and military cooperation. 
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According to the decision, the Peninsula Shield force will 
be trebled from 8,000 men to 25,000 which include navy, 
air force and ground forces - the headquarters will be 
located in Saudi Arabia - a Gulf defensive and security 
belt including air defense integration will be set up and a 
multi-billion U.S. dollars early warning system will be 
established, Gulf official sources said. 


The Gulf leaders asked Iraq to implement fully relevant 
U.N. resolutions, recognize the legitimacy of Kuwaiti- 
Iraqi border, stop its threat in words and actions and 
abandon completely its territorial claims to Kuwait, the 
statement said. 


It reiterated GCC countries’ willingness to boost good- 
neighborly relations with Iran and expressed their sup- 
port for the UAE’s claim to the sovereignty over the 
disputed three Gulf islands of Abu Musa, Greater and 
Lesser Tonbs. 


On the Middle East peace process, the GCC countries 
support the PLO-Israeli peace accord on limited Pales- 
tinian self-rule signed in Washington on September 13, 
seeing it as the first step of a comprehensive and just 
settlement of their conflict. 


At the same time, the GCC states asked Israel to with- 
draw its troops from the Golan Heights it seized from 
Syria in the 1967 Middle East War. 


On the question of oil prices, the statement said GCC 
countries will adopt measures together with the Organi- 
zation of Petroleum Exporting Countries (OPEC) and 
other independent oil-producing countries to prevent the 
prices from further sliding down. 


An earlier report said the GCC oil committee is due to 
meet in March next year in Jeddah, Saudi Arabia, ahead 
of an OPEC ministerial meeting, for the oil price 
touched a five-year low this month with the world 
benchmark brent crude currently trading at 13.6 U.S. 
dollars a barrel for February lifting. a There are about 
23 million people in the six Gulf Arab countries. Their 
proven oil reserves account for 46 percent of the world’s 
total, and their production of crude oil around 30 
percent of the world’s output. 


After the outbreak of the Gulf War in 1991, the GCC, 
established in May 1981, felt that it was important to 
boost their self defense capacity and promote their 
collective defense. 


At the same time, the GCC countries are making their 
efforts to establish a common Gulf market. However, it 
is a long way to go for the GCC states to unify customs 
tariffs, tear down customs barriers and unify their cur- 
rency. 


The next summit will be held in Bahrain in 1994. 
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East Europe 


Zhao Nangi Leads PLA Group to Czech Republic 


OW2212053193 Beijing XINHUA Domestic Service in 
Chinese 0209 GMT 15 Dec 93 


[By reporter Sun Xiyou (1327 1585 2589)] 


[Text] Prague, 14 Dec (XINHUA) —Czech Defense Min- 
ister Antonin Baudys met in Prague today with a friendly 
visiting delegation from the Chinese People’s Liberation 
Army [PLA] headed by General Zhao Nanqgi, comman- 
dant of the Chinese Academy of Military Sciences. 


At the meeting, Baudys said that the Czech Republic is 
ready to develop political, economic, trade, and other 
relations with China on the basis of mutual respect for 
sovereignty. 


Zhao Nanqgi conveyed Chinese Defense Minister Chi 
Haotian’s greetings to Minister Baudys and the former's 
invitation to the latter to visit China. 


Zhao Nangqi and his party arrived in the Czech Republic 
on 14 December for a visit to the country. 


Visits Slovakia; Returns Home 


OW2212131993 Beijing XINHUA in English 1136 
GMT 22 Dec 93 


[Text] Prague, December 22 (XINHUA)—Zhao Nanqi, 
the president of China’s Military Academy of Sciences, 
ended his five- day visit to Slovakia and flew back to 
China today. 


Slovak Defense Minister Imrich Andrejcak met with 
Zhao and his delegation on Tuesday [21 December], 
expressing willingness to enhance the military industry 
cooperations with China. 
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Zhao arrived in Prague on December 18 and visited 
some Slovak military institutes, military industrial 
plants and other military units. 


Latin America & Caribbean 


XINHUA Reviews Mexican President's Visit 


OW2312060993 Beijing XINHUA in English 0305 
GMT 23 Dec 93 


[Text] Mexico City, December 22 (XINHUA)—Mexican 
President Carlos Salinas de Gortari arrived here this 
afternoon at the end of his visits to China and Japan. 


During his four-day stay in China starting December 16, 
the two countries signed bilateral cooperation agree- 
ments in economic, political, cultural and technological 
fields. In Japan, he met with bankers and businessmen. 


Summing up the objective of his Asian tour, Salinas de 
Gortari noted in Japan the tour is designed to reinforce 
Mexico’s presence in Asia, intensify the diversification 
of its relations and promote Mexico’s proposal for 
reforming the United Nations and achieve the total 
prohibition of nuclear warfare worldwide. 


The tour, packed with specific agreements on bilateral 
cooperation in technical-scientific, economic and cul- 
tural aspects, would also bring about better and closer 
relations with China and Japan and reaffirm Mexico’s 
presence there, he added. 


Highlighting his talks with Chinese President Jiang 
Zemin and Premier Li Peng, as well as the Sino-Mexican 
agreements related to chemical and petrochemical mat- 
ters, agricultural development and fishery activities, the 
president noted that the economic reform in the world’s 
most populated country is spectacular. 
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Political & Social 


Voters Elect New District People’s Congress 


Deng, Chen Yun Cast Votes 


OW2212124693 Beijing XINHUA Domestic Service in 
Chinese 0921 GMT 22 Dec 93 


[Text] Beijing, 22 Dec (XINHUA)—Today is voting day 
to elect deputies to new people’s congresses of districts, 
counties, towns, and townships in Beijing Municipality. 
Party and state leaders joined the 4.8 million constitu- 
ents in the capital to separately cast their votes in nearly 
2,000 polling stations and mobile ballot boxes in 1,358 
constituencies to elect deputies to new people’s con- 
gresses in their respective districts. 


At 9:00 A.M. [0100 GMT], President Jiang Zemin 
arrived at a polling station in the Huairentang Hall of 
Zhongnanhai to take part in the election of deputies to 
the people’s congress of Xicheng District. He first took 
out his voting registration card and handed it to the 
station officials for examination. After receiving a ballot, 
he circled the names of the candidates he believed most 
appropriate and solemnly placed it in the ballot box. 


Also casting votes today were Deng Xiaoping, Chen 
Yun, Li Ruihuan, Hu Jintao, Rong Yiren, Ding Guan- 
gen, Yang Baibing, Wen Jiabao, Wan Li, Song Ping, Bo 
Yibo, Song Rengiong, and Ren Jianxin. 


Comrade Li Peng, who is on an inspection tour outside 
Beijing, entrusted Comrade Luo Gan to cast a vote on 
his behalf at Zhongnanhai’s Ziguang Pavilion polling 
station. Also casting votes were Comrades Zhu Rongji, 
Tian Jiyun, Zou Jiahua, Qian Qichen, Li Lanqing, Li 
Tieying, Yao Yilin, Chen Muhua, Song Jian, Li Guixian, 
Chen Junsheng, Luo Gan, and Wu Xuegian. 


At the polling station of the Great Hall of the People, 
Comrade Qiao Shi took part in electing deputies to the 
people’s congress of Xicheng District, together with 
more than 2,000 constituents from among the staff 
members of organs under the Standing Committee of the 
National People’s Congress and the Great Hall of the 
People Administrative Bureau. 


After the voting concluded, Qiao Shi said: Elections are 
an important affair. Successful elections at basic-level 
units means a solid foundation for the building of 
political power in our country. 


Comrade Peng Zhen also cast his vote. Also participating 
in the voting at the polling station at the Great Hall of 
the People were Comrades Wang Hanbin, Fei Xiaotong, 
Sun Qimeng, Lei Jiegiong, Li Ximing, Cheng Siyuan, Lu 
Jiaxi, Buhe, and Li Peiyao. 


Comrades Liu Huaging, Zhang Zhen, Qin Jiwei, Chi 
Haotian, and Hong Xuezhi cast their votes at the polling 
station of the Central Military Commission constitu- 
ency. Liu Huaging said: Elections of people's deputies 
embodies the people's sacred right as masters of their 
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own country. I am very happy to have cast this solemn 
vote. Comrade Yang Shangkun cast his vote at a mobile 
ballot box at the office of the Military Commission. 


According to the constitution and the relevant laws and 
regulations, the terms of people’s congresses of districts, 
counties, towns, and townships under Beijing Munici- 
pality will expire at the end of February 1994. According 
to a briefing by the municipal election office, 4,909 
deputies to the district and county people’s congresses, 
and over 12,000 deputies to the town and township 
people’s congresses, will be elected during the current 
elections. A total of 59,437 preliminary candidates for 
deputies to district and county people’s congresses were 
recommended in the entire municipality. The constitu- 
ents of nine districts took part in the elections today. The 
elections of other districts and counties will be held on 
27 and 28 December. 


Deng Does ‘Not Vote in Person’ 


11K2312071993 Hong Kong MING PAO in Chinese 
23 Dec 93 p 9 


[Report: “Deng Xiaoping Asked Someone To Cast His 
Vote on His Behalf at Election for Beijing Municipal 
People’s Deputies} 


[Text] Yesterday, Beijing held elections for district and 
county people's deputies. Senior CPC figures, including 
Jiang Zemin, Qiao Shi, Li Ruthuan, and Zhu Rongji 
participated in the basic-level voting, whiic 89-year-old 
Deng Xiaoping did not appear to cast his vote as he has 
done in previous years. 


Yesterday, the official media gave a fairly long report on 
the CPC leaders’ voting, as ordinary electors, in the 
election for the people’s deputies. However, when 
reporting voting by CPC elders like Deng Xiaoping and 
Chen Yun, the reports were rather ambiguous. XINHUA 
stated that Deng Xiaoping, Li Ruihuan, and Zhu Rongyji 
“also voted in the elections.” ZHONGGUO XINWEN 
SHE, however, remarked that Deng Xiaoping and Chen 
Yun cast their votes at a polling station in Zhongnanhai. 


According to informed sources in Beijing, yesterday, 
Deng Xiaoping asked someone to cast his vote on his 
behalf and he did not vote in person (An elector who 
cannot vote in person for a particular reason can request 
another elector to vote on his behalf, but no elector can 
accept more than three such requests.) In the last elec- 
tions for Beijing district and county people’s deputies in 
December 1990, Deng Xiaoping went to the polling 
station in Zhongnanhai himself and cast his vote into the 
ballot box. Although accompanied by nurses and body- 
guards at that time, he could walk about without any 
help, and Central Television put out a special report on 
this. 


CPC elders Chen Yun and Yang Shangkun did not 
appear at the polling station either yesterday. Yang 
Shangkun reportedly cast his vote into a “mobile ballot 
box.” 
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These elections are to elect new people’s deputies for 
Beijing's districts, counties, townships, and towns. All of 
the major CPC figures in Beijing basically participated 
in the voting. CPC General Secretary and State Presi- 
dent Jiang Zemin cast his vote at Huairen Hall, Zhong- 
nanhai. State Council Premier Li Peng, who is on 
working trip in another place, phoned State Council 
Secretary General Luo Gan twice the other day and 
asked him to vote for him, whereas Vice Premier Zhu 
Rongji hurried back to Beijing for the voting. 


Senior CPC leaders belong to the Xicheng District 
constituency, where they live. It is known that the 
institutions of other countries and the Beijing garrison 
also participated in the voting, and 4,800,000 Beijing 
electors should have voted this time. According to esti- 
mates from the people concerned, voter turnout reached 
80 to 90 percent. According to relevant provisions of the 
Electoral Act, 2,561 district and county people's deputies 
will finally be elected from the 3,876 candidates through 
differential voting. According to an amendment to the 
Constitution adopted at the NPC in March, the tenure of 
district and county people’s deputies across the country 
will be extended from three years to five years. 


Jiang, Leaders Vote 


HK2312105993 Beijing RENMIN RIBAO in Chinese 
23 Dec 93 p 1 


[By reporter He Jiazheng (0149 0502 2973): “Jiang 
Zemin, Other Leading Comrades Joyfully Cast Votes at 
Huairentang To Elect Deputies to New Grass-Roots 
People’s Congresses in Beijing” } 


[Text] Beijing, 22 Dec (RENMIN RIBAO)—Comrades 
Jiang Zemin, Deng Xiaoping, Chen Yun, Li Ruihuan, 
Hu Jintao, and Rong Yiren, together with other voters, 
cast ballots at the Huairentang Ballot Center in Zhong- 
nanhai today, the polling day for the election of new 
deputies to the people’s congresses of districts, counties, 
townships, and towns in Beijing municipality. 


Colorful flags hung in front of Huairentang Hall in the 
early morning. A large red banner was put up above the 
front door of the hall carrying the name “Huairentang 
Ballot Center of Zhongnanhai Constituency, Xicheng 
District, Beijing Municipality.” Around 0800 electors 
from the area which this ballot center covers arrived, one 
after another and in good order, to cast their votes. 
Comrade Jiang Zemin arrived at Huairentang at 0900. 
He received a ballot from a ballot officer and circled two 
of the three names of candidates on the ballot, casting it 
into the large red ballot box on the rostrum. 


The terms of office for the existing people’s congresses of 
all districts, counties, townships, and towns in Beijing 
municipality are due to expire at the end of February, 
1994. During the fourth meetings of the 10th Beijing 
Municipality People’s Congress Standing Committee, a 
decision was made that an election would be held by the 
end of 1993 to elect new deputies to the people's con- 
gresses of all the districts, counties, townships, and 
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towns. The Zhongnanhai Constituency, located in the 
Xicheng District, is one of the 146 constituencies of the 
district. 


Comrades Ding Guangen, Yang Baibing, Wen Jiabao, 
Wan Li, Song Ping, Bo Yibo, Song Rengiong, and Ren 
Jianxin also cast their ballots at the Huairentang Ballot 
Center. 


Li Peng Gives Luo Gan Proxy Vote 
HK2312110393 Beijing RENMIN RIBAO in Chinese 
23 Dec 93 p 1 


[By reporter Liao Hong (1675, no STC listed): “Leading 
Comrades Joyfully Cast Votes at Ziguangge To Elect 
Deputies to New Grass-Roots People’s Congresses of 
Beijing” 

{Textj Beijing, 22 Dec (RENMIN RIBAO)}—Colorful 
flags were flying in front of the Ziguangge Hall at 
Zhongnanhai today as some central leading comrades 
cast their votes at the Ziguangge Ballot Center in the 
Wenjin Street Constituency, Xicheng District, Beijing 
Municipality, just like other electors in Beijing, to elect 
new deputies to the district and county people’s con- 
gresses. 


Electors began casting their ballots at 0800. Comrade Li 
Peng, who was on an inspection tour out of Beijing, 
authorized Comrade Luo Gan to cast the ballot on his 
behalf. Zhu Rongji arrived at the ballot center at 0950 
and was greeted by the election personnel there. They 
said to Zhu Rongji: “You are welcome to perform your 
duty as an elector.” Zhu nodded to them and replied 
with a smile. He first presented his elector’s certificate 
for verification, then he received a ballot, circled the 
name of one candidate on the ballot, and carefully cast it 
into the ballot box. 


Other comrades casting votes at the Ziguangge ballot 
center included: Tian Jiyun, Zou Jiahua, Qian Qichen, 
Li Langing, Li Tieying, Yao Yilin, Chen Muhua, Song 
Jian, Li Guixian, Chen Junsheng, Luo Gan, and Wu 
Xuegian. 


Qiao Shi, Others Cast Votes 


HK2312110193 Beijing RENMIN RIBAO in Chinese 
23 Dec 93 p 1 


[By reporter Wu Jing (0702 0352): “Leading Comrades 
Joyfully Cast Votes at the Great Hall of the People To 
Elect Deputies to New Grass-Roots People’s Congresses 
In Beijing”) 

[Text] Beijing, 22 Dec (RENMIN RIBAO)—Today, a 
large, red banner bearing the name “The Great Hall of 
the People Ballot Center of Zhongnanhai Constituency, 
Xicheng District, Beijing Municipality,” was put high 
above the center of the southern lobby on the third floor 
of the Great Hall of the People, as Comrade Qiao Shi 
and more than 2,000 electors from the head office of the 
National People’s Congress and the Great Hall of the 
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People management, cast their votes to elect deputies to 
the Xicheng District People’s Congress. 


Chairman Qiao Shi, in dark colored Western-style suit, 
cast his vote. Smiling, he said to this reporter: Elections 
are major events. With the election properly conducted 
at the grass-roots level, the political power organ of our 
country will be well built on a solid foundation. 


Comrades Wang Hanbin, Fei Xiaotong, Sun Qimeng, 
Lei Jieqiong, Li Ximing, Cheng Siyuan, Lu Jiaxi, Buhe, 
and Li Peiyao also cast their votes at the Great Hall of 
the People ballot center. Peng Zhen authorized the 
election personnel to cast a vote on his behalf. 


The white-haired Elder Sister Lei Jieqiong was the first 
to cast a vote at the center today. Smiling, she said it was 
a great honor for her to cast her vote. 


Liu Huaging Casts Vote 


HK2312110693 Beijing RENMIN RIBAO in Chinese 
23 Dec 93 p 1 


[By reporter Pan Yue (3382 6460): “Leading Comrades 
Joyfully Cast Votes at the Central Military Commission 
Constituency To Elect Deputies to New Grass-Roots 
People’s Congresses in Beijing’’] 


[Text] Beijing, 22 Dec (RENMIN RIBAO)—Comrades 
Liu Huaqging, Zhang Zhen, Qin Jiwei, Chi Haotian, 
Hong Xuezhi, and Liao Hansheng arrived at the Central 
Military Commission constituency’s ballot center at 
0900 sharp to cast their votes. On their voting papers 
they circled the names of the candidates with whom they 
were most satisfied and then carefully cast their votes 
into the red ballot box to complete the procedures in 
exercising their right as citizens. After having cast his 
vote, Comrade Liu Huagqing said: I am very glad indeed 
to cast this solemn vote. 


Yang Shangkun and other comrades cast their votes in 
the Central Military Commission General Office’s 
mobile ballot box today. 


Liu Huaging, Zhang Zhen Vote 


OW 2212135793 Beijing XINHUA in English 1343 
GMT 22 Dec 93 


[Text] Beijing. December 22 (XINHUA)}—Flags and 
banners fluttered in the streets of China’s capital today 
as residents went to the polling stations to elect delegates 
to nine of 18 district people’s congresses. 


These are the grassroots of the National People’s Con- 
gress system. 


Work places shortened working hours to enable their 
staff to cast votes at nearly 2,000 polling stations 
throughout the city districts. 
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There are 4.8 million voters who can take part in the 
democratic process of chosing their representatives. 
Most polling stations opened at 6 A.M. and will stay 
open until midnight. 


People had to chose two of the three candidates listed on 
the ballots. Altogether, there are 3,876 candidates from 
1,358 constituencies. Some 2,500 of them will be elected 
to form the people’s congresses of the nine districts. 


In the largest constituency, just beside the forbidden city, 
over 10,000 people cast their votes in a meeting hall 
turned into a voting center at the headquarters of the 
Revolutionary Committee of Chinese Kuomintang, one 
of the non-communist parties in China. 


Chen Baoying, president of Beijing maternity hospital, 
said at the polling station that she had voted for herself. 
Chen is one of the three listed candidates in the constit- 
uency. 


“T trust myself. It’s not important who is elected, because 
whoever is elected will assume the same role: to convey 
mass opinion to the government,” she said. 


In Beijing University, many students stopped to read an 
election bulletin about Ma En, a 21-year-old candidate 
who is a senior at the university. Ma gave an election 
speech on the university's cable TV network on Tuesday 
{21 December]. Liu Huaging and Zhang Zhen, vice- 
chairmen of the Central Military Commission, and other 
armed forces leaders—Qin Jiwei, Chi Haotian and Hong 
Xuezhi—voted at the polling station of the central 
military commission district. 


A number of Overseas Chinese also took part in the 
elections today. According to the new electoral law of 
China, Chinese people from Hong Kong, Macao and 
Taiwan can participate in elections on the mainland 
when they come to travel or work here. 


Ata polling station in eastern Beijing, a Hong Kong man 
who declined to gave his name said that overseas busi- 
nessmen are taxpayers, so they have the right to vote for 
delegates who can protect their interests. 


To ensure the steady process of balloting, the districts 
organized supervisory teams to watch against violations 
of election procedures. No incidents were reported. 


Voting in the other nine districts of the city will start on 
December 27 and 28. 


NPC Standing Committee Meeting Continues 


Considers Law on Taiwan Investors 


OW2012075393 Beijing XINHUA in English 0708 
GMT 20 Dec 93 


[Text] Beijing, December 20 (XINHUA)—A law to 
protect the legal rights of Taiwan compatriots for their 
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investments in the Chinese mainland has been formu- 
lated and was submitted to the country’s highest legisla- 
tive body for deliberation this morning. 


Explanation of the draft protection law for the invest- 
ments of Taiwan compatriots in the Chinese mainland 
was heard by the legislators who are attending a ten-day 
session of the Standing Committee of the National 
People’s Congress (NPC) in Bejing. 


Experts here noted that although the draft law has only 
15 articles, each one of them well displays “the spirit of 
protecting the investments of Taiwan compatriots in the 
Chinese mainland.” 


To reflect the one-China policy and oppose the idea of 
“two Chinas” or “one country, two regions,” the draft 
law defines that investments of Taiwan compatriots are 
a kind of “special domestic investment,” different from 
foreign investment. 


The draft law provides that the state will not adopt 
policies of nationalization and collection in regard to 
Taiwan compatriots’ investments. Their investments, 
properties bought, industrial property, profits from 
investment and other legal rights can also change hands 
and be inherited according to law. 


On approval for the establishment of enterprises with 
investments from Taiwan compatriots, the draft law 
stipulates that the administrative department should 
make its decision within 45 days afier it has received the 
application. 


Profits from their investments and other legal income 
can be remitted to any other country or region outside 
the Chinese mainland. 


Plans Foreign Enterprise Taxes 


OW'2012/42193 Beying XINHUA in English 1349 
GMT 20 Dec 93 


[Text] Beijing, December 20 (XINHUA)—Three new 
taxes will be levied on foreign-funded and foreign enter- 
prises to replace the present circulation tax, but the new 
tax burden will be “roughly the same” as previously, a 
senior Chinese finance official said today. 


The new taxes include the value-added tax, the con- 
sumption tax and the business tax, said Vice Minister of 
Finance Xiang Huaicheng at a session of the Standing 
Committee of the Eighth National People’s Congress 
(NPC). 


“The new system will unify the existing tax system, 
which had discriminated between domestic and foreign 
enterprises,” Xiang said. 


The double-track method of taxation was “unfair” to 
domestic enterprises in market competition, according 
to the vice minister, because foreign enterprises in China 
enjoyed greater tax reductions or exemptions. 
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Moreover, he said, the system hindered specialized and 
large- scale production. 


The new regulation stipulates that 17 percent of the 
value-added tax be levied for most products, and 13 
percent for food products and products of agricultural 
means of production. 


No such tax will be levied on products for export, 
according to the regulation. 


It provides that the consumption tax will be levied on 11 
kinds of products, mostly luxurious consumption goods 
or those made with unrecycled resources. 


At the same time, the business tax will be levied on 
service industries, such as transportation, insurance, 
communications and recreational businesses. 


“Necessary adjustment” of the rate of the business tax 
has been made in the draft regulation, according to the 
vice minister. 


The regulation offers an exception for the exploration for 
crude oil and gas. 


“The reason is that most countries do not impose such 
duties, and oil prices on the world market are slumping,” 
he explained, adding that unified value-added tax will be 
collected only after it has become mature. 


Plans for Illegal Emigrants 


OW'2312124893 Beijing China Radio International in 
English to East and South Africa 1700 GMT 21 Dec 93 


[From the “News About China” program] 


[Text] Chinese criminals have been warned that they 
may face the death penalty in the government crackdown 
on illegal emigration. Gu Angran, director of the Com- 
mission for Legislative Affairs of the National People’s 
Congress [NPC] Standing Committee, told the NPC that 
illegal emigration has been increasing from China’s 
southeast coast. 


Under proposed new regulations, organizers of illegal 
emigration will be jailed for two to seven years; and the 
death penalty will be applicable to those who kill, injure, 
or rape emigrants. The draft also provides serious pen- 
alty for those units which organize illegal emigration 
under the guise of labor exports or trade exchanges. 


Plans Illegal Emigration Bill 


OW’2312131093 Beijing XINHUA in English 1240 
GMT 23 Dec 93 


[Text] Beijing, December 23 (XINHUA)—Chinese leg- 
islators have called for the toughening of sanctions 
against organizers of illegal emigration. 


They advocate the death penalty for people who injure, 
murder or rape emigrants. 
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The lawmakers were speaking today at the current Fifth 
Session of the Standing Committee of the National 
People’s Congress (NPC), which opened Monday, when 
they deliberated a draft bill to curb illegal emigration. 


The activities of “snakeheads” (smugglers of illegal emi- 
grants), which have been surging in the southeast coastal 
regions, adversely affect China’s international image and 
infringe on the interests of Overseas Chinese, said Lin 
Liyun, a member of the NPC Standing Committee. 


Another member of the NPC Standing Committee, 
Wang Jiafu, explained that sometimes such crimes are 
carried out in the name of labor export, or economic and 
trade exchanges. 


The profits from this illegal trade are staggering, he 
noted. 


Legislator Wang Yu said in a group discussion today that 
the bill should also stipulate that government officials 
who participate in such crimes should be punished to the 
limit the law allows. 


Regulations on ‘Control of Social Order’ 


OW 2112073493 Beijing XINHUA Domestic Service in 
Chinese 0452 GMT 1 Dec 93 


[Text] Beijing, | December (XINHUA)—Regulations on 
Implementing the System of Leadership Responsibility 
in Comprehensive Control of Social Order 


The following regulations are specially formulated to 
better uphold the strategic thinking of promoting both 
material progress and cultural and ideological progress 
in real earnest and neglecting neither aspect; to imple- 
ment in a deep-going way the “Decision of the CPC 
Central Committee and State Council on Strengthening 
Comprehensive Control of Social Order” and the “Deci- 
sion of the NPC Standing Committee on Strengthening 
Comprehensive Control of Social Order”; to require 
leading cadres of party committees, governments, and 
departments concerned to earnestly shoulder the polit- 
ical responsibility of maintaining public order in areas 
under their jurisdiction? and to promote all-around 
implementation of the various measures for comprehen- 
sive control of social order. 


1. Party committees and governments at all levels shall 
establish a system of leadership responsibility for com- 
prehensive control of social order. Carrying out the work 
of comprehensive control of social order and main- 
taining public order in areas under their respective 
jurisdictions shall constitute one of the goals to be 
attained during the terms of the leading party and 
political cadres of party committees, governments, and 
various departments and shall be linked directly with the 
evaluation of their political performance for promotion 
and reward and punishment. ?The work of comprehen- 
sive control of social order shall be treated as an impor- 
tant element in leading party and government cadres’ 
annual work plan and work report. 
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2. In considering and deciding appointment, removal, 
and reward and punishment, party committees and 
governments at all levels shall consider cadre’s ability 
and performance in comprehensive control of social 
order and regard them as important requirements. When 
the leading organization in charge of comprehensive 
control of social order votes against a cadre or the area or 
unit under his jurisdiction, the cadre is disqualified for 
reward and promotion appraisal until social order in the 
area or unit fundamentally changes. 


3. In reviewing the performance of principal leading 
party and government cadres and leading cadres in 
charge of public security for the purpose of promotion, 
organizational and personnel departments at all levels 
shall solicit the views of the leading organization in 
charge of comprehensive control of social order in the 
cadres’ locality or department and shall earnestly review 
their ability and performance in comprehensive control 
of social order. 


4. Discipline inspection and supervision organs at all 
levels shall—based on the responsibility assumed and in 
accordance with the CPC Central Committee Discipline 
Inspection Commission’s “Interim Regulations on Party 
Disciplinary Action Against Leading Cadres Who 
Commit Serious Mistakes of Bureaucratism and Dere- 
liction of Duty” and other relevant regulations—mete 
out appropriate disciplinary action against leading party 
and government cadres who, as a result of serious 
dereliction of duty, cause prolonged disorder or create 
major incidents affecting social stability in their area or 
department. Leading organizations at all levels in charge 
of comprehensive control of social order have the right 
to propose disciplinary action against leading party and 
government cadres in the area and department men- 
tioned above. 


5. Leading organizations at and above the county level in 
charge of comprehensve control of social order shall 
earnestly cast its vote, regularly examine the progress 
made by the leading party and government cadres and 
leading cadres at the lower level in charge of public 
security in comprehensive control of social order, and 
promptly report progress to the party committee and 
government with notification to the discipline inspec- 
tion, supervision, organization, and personnel depart- 
ments. No one is allowed to resort to deception, still less 
conceal the facts from the superior. 


6. Provincial, regional, and municipal commissions in 
charge of comprehensive control of social order and 
departments functioning mainly under vertical leader- 
ship shall, together with the departments concerned, 
enact implementing measures based on these regulations 
and taing into account the “Regulations of the Central 
Commission for Comprehensive Control of Social Order 
on Implementing the System of Veto Power on Compre- 
hensive Control of Social Order (for Trial Implementa- 
tion)”. 
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{Issued by] the Central Commission for Comprehensive 
Control of Social Order 

The CPC Central Committee Discipline Inspection 
Commission 

The CPC Central Committee Organization Department 
The PRC Ministry of Personnel 

The PRC Ministry of Supervision 

[Dated] 14 November 1993 


State Council Names New Civil Aviation Leaders 


OW 2312105893 Beijing XINHUA Domestic Service in 
Chinese 1009 GMT 23 Dec 93 


[Text] Beijing, 23 Dec (XINHUA)—The State Council 
on 21 December appointed Chen Guangyi as the new 
director of the Civil Aviation Administration of China 
{CAAC]; and Jiang Zhuping, Yan Zhixiang, Li Zhao, 
Shen Yuankang [3088 0337 1660], and Bao Peide [7637 
1014 1795] as its deputy directors. 


To keep pace with the needs in the development of 
China's civil aviation and taxation affairs, the State 
Council has also decided to designate the CAAC and the 
State Administration of Taxation as ministry-level 
organs. 


Commentator on Study of Deng’s Theory 


HK2212101293 Beijing GUANGMING RIBAO in 
Chinese 15 Dec 93 p 1 


[Commentator’s article: “Study for the Purpose of Appli- 
cation, Have a Definite Target in View—on Studying 
Volume 3 of the Selected Works of Deng Xiaoping’’| 


[Text] A craze for study of Volume 3 of Selected Works 
of Deng Xiaoping and the theory of building socialism 
with Chinese characteristics is emerging in China. The 
foundation of a theory is practice, and only when inte- 
grated with practice can a theory change into a powerful 
force that can transform the objective and subjective 
worlds. The CPC Central Committee’s decision 
regarding the study of Volume 3 points out that the study 
must carry forward the Marxist study style of integrating 
theory and practice which our party has always advo- 
cated. Historical experience has repeatedly proved that 
in studying a scientific theory, only when we closely 
integrate it with practice and apply it with a definite 
target in mind can we really obtain practical results. 


During the period of rectification in Yanan, Comrade 
Mao Zedong vividly compared the integration of theory 
and practice to “shooting an arrow with a target in 
view.” He said: “The attitude is one of shooting an arrow 
with a target in view. The ‘target’ is China’s revolution 
and the ‘arrow’ is Marxism-Leninism. The reason we 
Chinese communists have to look for this arrow is that 
we want to shoot the “target of China’s revolution and 
the revolution of the East with it.” Similarly, our 
“target” today is reform and opening up and socialist 
modernization and our “arrow” is contemporary 
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Marxism contained in Volume 3 and Volume 2 pub- 
lished 10 years ago; that is, the theory of building 
socialism with Chinese characteristics. We study Com- 
rade Deng Xiaoping’s works precisely because we intend 
to build a modern socialist strong country. 


Studying for the purpose of application and shooting the 
arrow with a definite target in view integrates the process 
of studying the theory with the summing up of experi- 
ences. Volume 3 contains Comrade Deng Xiaoping’s 
works from 1982 to 1992. This decade was one during 
which our party removed any interference and spared no 
effort to push forward reform, opening up, and the 
modernization drive. It was also the decade during 
which Comrade Deng Xiaoping made a great theoretical 
creation in light of the totally new practice of the party 
and the people. This practical and theoretical creation is 
what we have seen with our eyes, what we have heard 
with our ears, and what we have experienced in person, 
and everyone of us has a personal experience and feeling 
of this kind or that about it. Today after an elapse of a 
decade, if we study Comrade Deng Xiaoping’s works 
published in different penods, grasp his consistent 
thinking, compare it with what we thought, contem- 
plated, and did at thai time, and seriously sum it up and 
appraise it, then there will be a new leap forward in our 
thinking. For example, Comrade Deng Xiaoping has 
repeatedly talked about socialist nature, so how have we 
approached it? On many occasions, Comrade Deng 
Xiaoping has stressed the need to uphold the basic line of 
“one center, two basic points,” so how have we grasped 
it? Comrade Deng Xiaoping makes a point of seizing 
opportunities, so have we seized, cherished, and prop- 
erly used opportunities? Comrade Deng Xiaoping has 
always encouraged ‘“‘doing two types of work and 
attaching simultaneous importance to both,” so what 
have we done? Only by closely integrating all this with 
our own ideological reality, work reality and the realities 
of our own trades and localities, making an in-depth 
summary and on serious reflection can we grasp the 
essence of Comrade Deng Xiaoping’s works. On the 
contrary, if we do not integrate theory and practice but 
separate one from the other, or if we only talk beautifully 
in our study while sticking to the old pattern in practice, 
we will never be able to learn anything. 


Studying for the purpose of application and shooting the 
arrow with a definite target in view means integrating 
study of Volume 3 with study of Comrade Deng Xiaop- 
ing’s scientific attitude, creative spirit, and clear-cut 
revolutionary style. Comrade Deng Xiaoping is good at 
proceeding from reality with regard to summing up new 
experiences, creating new methods, and seeking new 
ways. He respects the masses, respects practice, and cares 
for the interests and wishes of the overwhelming 
majority of the people at all times. His extraordinary 
boldness and courage, foresight and open mind are set on 
the situation as a whole. The fact that he proceeds in all 
cases from the situation as a whole has set an example for 
the entire party. If we do not study Comrade Deng 
Xiaoping’s scientific attitude, creative spirit, and revo- 
lutionary style in our study of Volume 3, we will not do 
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well in the study. How can a person who despisc; 
practice and looks down on the masses, who 1s slow in 
thought, who dares not break through outdated conven- 
tions or use foreign experiences, and who does not have 
the situation as a whole in mind and 1s shortsighted grasp 
the profound significance of Volume 3? 


Comrade Jiang Zemin pointed out: The more practical 
problems one succeeds in resolving by applying Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, the better one grasps it, as 
actions demonstrate. Today. the heavy tasks of quick- 
ening reform and opening up. establishing a socia.st 
market economic structure in accordance with the dec:- 
sion adopted at the Third Plenary Session of the 14in 
CPC Central Committee, and fostering socialist spiritua 
civilization have already been placed before us. Great 
practice needs a great theory and a great theory guides 
great practice. Through studying Volume 3 of the 
Selected Works of Deng Xiaoping. if our party and a large 
number of comrades in our country have systematically 
and realistically, rather than fragmentarily and unrealis- 
tically, grasped contemporary Marxism, that is, the 
theory of building socialism with Chinese characteris- 
tics, and if they can apply this theory in the study and 
resolution of major problems. our cause will surely 
prosper and the great “three-step” strategic goal will 
surely be achieved. 


TV Lecture Series on Deng Theory, Part 10 
OW 2212020793 


{Editorial Report] Beijing Central Television Program 
One Network in Mandarin at 0805 GMT on 15 
December broadcasts the | 0th in a series of 13 lectures 
on “Deng Xiaoping’s Theory of Building Socialism With 
Chinese Characteristics.” The ninth part of this series 
was published in the Political & Social section of the 10 
December China DAILY REPORT, page 11. The 10th 
lecture, which lasts for 25 minutes, 1s entitled “Stead- 
fastly Open China to the Outside World” and 1s given by 
Professor Fang Sheng (2455 3932) of the Chinese Peo- 
ple’s University. 


Fang begins the lecture by explaining opening up as a 
component of Deng’s theory. Underscoring the impor- 
tance of opening China to the outside world, Fang 
explains that in view of today’s international integrated 
global market, it is essential for nations to absorb 
advanced managerial expertise from other countries, and 
to take part in international economic and technical 
exchanges. For this reason, Fang notes, China must open 
itself to the outside world and take into consideration 
international economic trends and market changes in 
formulating its own economic and social development 
plans so as to converge the domestic with the interna- 
tional economy. Maintaining that China's previous 
closed-door policy is a “left” error in work methods 
rather than a shortcoming of the socialist system, he 
emphasizes the need to jettison the outdated concept of 
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pitting the socialist against capitalist camps and to 
steadfastly implement the opening up policy. 


On the question of adopting a correct approach toward 
capitalism in the course of opening to the outside world, 
Fang points out that to develop foreign trade, attract 
capital, and import technology and scientific managerial 
expertise, China must deal mainly with Western devel- 
oped countries. He notes: Although their explo.tative 
nature has remained unchanged, de\cloped capitalist 
nations can offer muci for China to leain about as ‘ar as 
advanced production relations are concerned. Fang 
points out that due to one-sided thinking, capiialism was 
rejected and negated in China in theories and practice. 
As Deng Xiaoping has said, planning and the market 
should not be linked with the social systen:. A market 
economy can be practiced under the capitalist as well as 
the socialist system, Fang says. In the course of opening 
to the outside world, it is necessary to straighten out 
certain incorrect understandings of capitalism. 


Turning to the latest features of China’s opening up, 
Fang notes that since Deng’s southern inspection tour in 
1992, the opening up has entered a new stage of devel- 
opment characterized by the formation of an all- 
directional opening-up pattern; the advent of new capi- 
talist practices such as issuing bonds abroad, the 
establishment of bonded zones, and the decontrol of 
tertiary industries; and the sustained increase in the 
volume of foreign trade. Fang concludes the lecture by 
stressing that by opening itself to the outside world and 
utilizing capitalism, China aims to catch up and surpass 
the capitalist countries. The lecture ends at 0830 GMT. 


Circular Issued on Implementing Teachers’ Law 


OW 2112081493 Beijing XINHUA Domestic Service in 
Chinese 0845 GMT 6 Dec 93 


[Excerpts] Beijing, 6 Dec (XINHUA)— The State 
Council issued a circular the other day calling for con- 
scientious implementation of the “Teachers’ Law of 
People’s Republic of China.” 


The circular points out: The “teachers’ law” will go into 
force on | January 1994. This will be of an event of great 
significance for implementing the strategy of developing 
education on a priority basis, for safeguarding the 
teachers’ legitimate rights and interests, for strength- 
ening their ranks, and for promoting educational and 
even socioeconomic development as a whole. The cir- 
cular stresses that the primary responsibility of imple- 
menting the law lies with people’s government at all 
levels. To implement the law well, the circular sets forth 
the following demands: 


1. Give prominence to what is important and implement 
the law in a comprehensive manner. The “teachers” law” 
is the first set of comprehensive rules that clearly define, 
in the form of law, the important role teachers play in 
China’s socialist modernization, and their rights, obliga- 
tions, appointment, appraisal, training, and material 
benefits; it represents the fundamental guarantee for 
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standardizing and institutionalizing the Luildup of 
China’s teaching ranks. People’s governments in the 
various provinces, autonomous regions, and municipal- 
ities and relevant State Council departments must take 
this law seriously and implemest it in an all-round 
manner, with the emphasis on improving the teachers’ 
credentials, their work conditions, and material benefits. 


[passage omitted] 


2. Carefully organize the law’s implementation and pub- 
licize it with redoubled efforts. [passage omitted] 


3. Emphasize efficiency and take effective implementa- 
tion measures. Localities and relevant departments must 
take solid actions to implement the law well. A task of 
top priority is to make sure that all outstanding wages for 
teachers will be paid by the end of 1993. Meanwhile, 
effective measures must be worked out to ensure default 
on teachers’ pay will never happen again. Default that 
occurs after 1 January 1994 will be investigated for 
leadership responsibility according to law. Implementa- 
tion of the teachers’ law should be linked to the ongoing 
reform of the wage system and we should see to it that 
the teachers’s average wage is equal to or higher than the 
average wage level of state functionaries. [passage 
omitted] 


4. Step up efforts in strengthening the ranks of teachers. 
Local people’s governments and education departments 
at all levels, schools, and other educational institutions 
must earnestly fulfill the functions and responsibilities 
provided in the “teachers” law.” Efforts should be made 
improve school efficiency and facilities through educa- 
tional reform. Effective measures should be imple- 
mented to expand the ranks of teachers and improve 
their quality. [passage omitted] 


The State Council also calls for strict supervision and 
inspection. Educational departments and other relevant 
authorities at all levels should supervise and inspect the 
implementation of this law in cooperation with people's 
congress standing committees at the corresponding level. 


Train Travel ‘Eased’ During Lunar New Year 


11K2212071093 Beijing CHINA DAILY in English 
22 Dec 93 p 1 


[By staff reporter Xie Yicheng: “Train Travel Eased for 
Spring Festival’ 


[Text] Despite an estimated 200 million travellers 
expected on trains during the upcoming Spring Festival 
holidays, railway trips wiil be easier than in previous 
years, officials have promised. 


The Ministry of Railways has made extensive prepara- 
tions to cope with the two-month boom that precedes 
and follows the traditional Chinese festival, they said. 
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During the upcoming Lunar New Year marking the 
inception of Year of the Dog, which falls on February 10, 
1994, tens of millions of Chinese are expected to be 
travelling. 


From January 21 through March 21, a record-high 210 
million people will travel by train, the ministry forecasts. 


The 3.5 million daily rail tnps in the peak period will 
carry 177,000 more riders than this year’s festival period 
did. 


Some 572,000 people, an increase of 55,000, will take 
long- distance trips. 


Liu Xu, a ministry shipping specialist, said that rural 
job- seekers and college students will account for most of 
the traffic increase. 


On trains boarding workers who commute from Sichuan 
to Guangdong or from neighboring provinces to 
Shanghai, long-distance passenger traffic may jump 30 
per cent. “We have made painstaking efforts to cope 
with this heavy burden to the rail system,” Liu said. 


Even urgent freight-shipping quotas will be reduced 
“appropriately” to accommodate increased passenger 
traffic, he said. 


Top priority will go to assuring smooth traffic flow in 
Beijing. Sichuan, Guangdong and East China. 


Policemen Establish Patrols in 88 Cities 


OW 1712133393 Beijing XINHUA Domestic Service in 
Chinese 2146 GMT 23 Nov 93 


[Text] Beijing, 24 Nov (XINHUA)—Public security 
organizations in various localities have accelerated the 
establishment of the system of policemen going on 
patrols. As of end of last August, 88 cities in China have 
established the system of patrols by people's policemen. 


Since the Ministry of Public Security held a national 
conference on people’s policemen going on patrols in 
cities last June, public security organizations at various 
levels have considered the establishment of the system of 
policemen going on patrols as an important task of 
public security work and made conscientious arrange- 
ments for the work. Various large and medium sized 
cities have quickened the pace of establishing the system 
of people’s policemen going on patrols. According to a 
Statistical report, 88 cities in China have in the main 
established the system of policemen going on patrols. In 
addition, a number of provinces, autonomous regions, 
and municipalities have put forward new demands and 
goals in strengthening public security. Jiangxi Province 
has put forward the goal of enforcing the system of 
policemen going on patrols in six cities at the prefectural 
level within this year. The Jinan City People’s Govern- 
ment in Shandong has created |,000 local positions and 
recruited policemen from among the high school gradu- 
ates. The Shenyang City People’s Government has 
decided to create 3,000 positions for the city’s public 
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security bureau in order to establish policemen’s patrols 
system within three years. As of now, the city’s public 
security bureau has already recruited 300 people. Hunan 
Province has started the system of people's policemen 
going on patrols in Changsha, Shaoyang, and Huaihua 
Cities on a trial basis. Fujian Province has set the 
number of policemen required for the patrolling task in 
each city. Heilongjiang Province has called on various 
localities to establish the system of people’s policemen 
going on patrols in cities and also enforce the patrolling 
system in some districts and towns with a large number 
of residents where the situation of public security is 
relatively complicated. Hainan Province has enforced 
the patrolling system in Haikou City on a trial basis, and 
has assigned more than 500 policemen and a number of 
patrol cars for the task. 


Since the establishment of the system of people's 
policemen going on patrols, relatively good results have 
been achieved in arresting wanted lawbreakers, main- 
taining social security, and preventing crimes. Law and 
order in large and medium sized cities have improved. 
The Public Security Bureau in Wuhan City started to 
dispatch “moving police stations” on 22 August this 
year. On the first day, 25 patrol cars started patrol duties 
and received 41 reports on crimes from the people. 
Policemen arrested 50 lawbreakers and mediated more 
than 80 disputes among the people. Since starting the 
patrol system, policemen in Fuzhou City arrested 264 
lawbreakers, solved 242 various crimes, and confiscated 
a number of guns, ammunitions, controlled cutting tools 
and illegally obtained articles and money. City 
policemen also handled 12,763 traffic violations. The 
number of criminal cases in various districts of the city 
has reduced, and the people have increased their sense of 
security. 


Nationalities Institute Becomes ‘University’ 


OW 2012135293 Beijing XINHUA in English 1331 
GMT 20 Dec 93 


[Text] Beijing, December 20 (XINHUA)—The State 
Education Commission has recently approved the 
change of China’s Central Institute for Nationalities in 
Beijing into the Central University for Nationalities. 


Set up in the capital in 1951, the Central Institute for 
Nationalities grew from Yanan Institute for Nationali- 
ties, which was set up in 1941 in Yanan in northern 
Shaanxi Province. 


Now the Central University for Nationalities has 22 
departments and 101 disciplines, with more than 5,000 
students from all nationalities in China. 


Over the past four decades, the establishment has culti- 
vated more than 30,000 skilled people for areas inhab- 
ited by minority nationalities. 


It has also trained more than 1,500 foreign students from 
the United States, Britain, France, Germany, Russia, 
Japan and Italy. 
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The university will increase its disciplines to 110 and 
enroll more postgraduates. 


It will also enhance teachers’ training for higher educa- 
tion in the national minorities areas. 


Increasing XINHUA RIBAO Circulation Urged 


OW2112003293 Nanjing XINHUA RIBAO in Chinese 
5 Dec 93 p 1 


[Unattributed report: “The Provincial Party Committee, 
Government General Offices Issue Circular Urging All 
Localities, Departments To Earnestly Promote Subscrip- 
tions to XINHUA RIBAO To Achieve the Goal of 
Steady Increase”’] 


[Text] The provincial party committee and government 
general offices recently issued a circular, entitled “Cir- 
cular on Seizing the Opportunity To Improve XINHUA 
RIBAO’s Circulation.” The circular asks all city and 
county party committees and people’s governments, 
departments and commissions under the provincial 
party committee, provincial government agencies, and 
units directly under the provincial party committee and 
government to seize the opportunity and attach great 
importance to carrying out the work of XINHUA 
RIBAO subscription and achieving the goal of increasing 
the circulation after stabilizing it first. 


The circular points out: Newspaper subscription work is 
drawing to a close. Reports from the posts and telecom- 
munications departments indicate subscriptions to 
XINHUA RIBAO in some cities, counties, and depart- 
ments are not up to our expectations, and the work has 
proceeded fairly slow. The number of subscriptions for 
1994 received to date has lagged far behind that for 
1993. Party committees and governments at all levels 
should take further steps to strengthen leadership over 
the work of subscribing XINHUA RIBAO and other 
party newspapers. Principal leaders and leaders in charge 
of newspaper distribution should take a personal interest 
in the matter in accordance with the policy requiring 
everyone in the party to play a part in running party 
newspapers. Party committee propaganda departments 
should take concrete steps to manage every phase of 
newspaper distributions to ensure that XINHUA 
RIBAO is given priority in subscription. They should 
follow closely changes in its circulation and help posts 
and telecommunications departments to resolve prob- 
lems and increase subscriptions. Posts and telecommu- 
nications departments should further improve service 
and make it convenient for units and individuals to 
subscribe to the newspaper. In addition, they should 
promptly report to the party committee and government 
problems encountered in distribution. 


The circular points out: In the countryside, pursuant to 
General Office Documents Nos. 67 and 76 (1993), 
measures should be taken to ban forced subscription of 
other newspapers while ensuring the subscription of 
XINHUA RIBAO and other party newspapers. Efforts 
should be made to increase the circulation of XINHUA 
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RIBAO at the village level by retaining old villagers 
group subscriptions while encouraging new subscriptions 
by villager groups and peasants. 


The circular asks all units to provide funds for the 
subscription of XINHUA RIBAO. Grassroots party 
organizations which have difficulties in subscribing the 
newspaper may withdraw an appropriate amount of 
funds from party membership fees. At the same time, 
vigorous steps should be taken to raise funds through 
proper channels, provided this does not increase the 
peasants’ burden. 


Science & Technology 


Tour Group To View Satellite Launches in 1995 


11K2212051093 Hong Kong TA KUNG PAO in Chinese 
21 Dec 93 p 2 


(“Special dispatch” by staff reporter Kung Shuang-yin 
(7255 7175 0603): “Tour Groups To Be Organized for 
First Time To Watch Satellite Launch in Xichang in Late 
January” ] 


[Text] Beijing, 20 Dec (TA KUNG PAO)—This reporter 
has learned from relevant sources that China will launch 
an experimental scientific satellite around 30 June 1994 
{date as published] and, for the first time, a Sino-foreign 
tour group will be organized to watch the launch at the 
Xichang Satellite Launching Center. 


According to relevant sources, the booster rocket for the 
experimental scientific satellite will be the Long March 
3-A. the latest rocket developed by China. With cluster 
rockets, it can launch large satellites. 


A person in charge of the Aerospace International Travel 
Agency under the China Aerospace Industry Corpora- 
tion said: This group of 100 tourists will take a chartered 
flight direct from Beijing to Xichang for a five-day tour. 
Besides watching the launch, they will also visit the Yi 
Nationality Museum and the Qionghai Lushan Scenic 
Area to fully experience ethnic minority customs and 
traditions in the big southwest. This person said: All 
applicants from within China and abroad must partici- 
pate in the capacity of tourists. They may bring photo- 
graphic equipment, but must obey the organizer's 
instructions when taking photos. All members must 
follow the group. A fee of $2,000 [currency not specified] 
is required for each overseas tourist. The closing day for 
applications is 30 December. 


Beijing Hosts Forum on New Theories, 
Viewpoints 

OW 2112171493 Beijing XINHUA in English 1531 
GMT 21 Dec 93 


[Text] Beijing, December 21 (XINHUA)—A symposium 
on new theories and new viewpoints was held here today 
to encourage the innovative spirit of young scientific and 
technological workers. 
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Sponsored by the China Association for Science and 
Technology, the symposium focused on biological sci- 
ences and received 315 theses. Attending the symposium 
were more than 100 scientists and technicians with an 
average age of 32. Some 77 percent of them have a 
master’s or doctor’s degree. 


The China Association for Science and Technology has 
decided to hold such symposiums regularly in future. 


Ranking in Producing Scientific Theses ‘Jumps’ 
HK2012080893 Beijing CHINA DAILY in English 
20 Dec 93 p 3 


[By staff reporter He Jun: “China’s Rank Jumps in 
Theses Production”] 


[Text] China has jumped from 1 Sth to 12th in the world 
in terms of producing scientific theses, according to a 
recent study. 


The Institute of Scientific and Technological Informa- 
tion of China (ISTIC) said that 15,466 Chinese scientific 
theses, 31 per cent more than in 1991, were picked up by 
the top three world theses indexes last year. 


They are the Science Citation Index (SCI), Index to 
Scientific and Technological Proceedings (ISTP) and 
Engineering Index (El), all published in the U.S. 


The top 11 countries on the list were the U.S., Britain, 
Japan, Germany, the former USSR, France, Canada, 
Italy, the Netherlands, Australia and Spain. India was 
13th on the list. 


China’s rise in the rankings was attributed to the fact 
that ISTP picked up theses published at 43 international 
academic conferences in China last year, 19 more than in 
1991. 


ISTIC also said the rise was due to the fact that El used 
39 Chinese periodicals to select theses last year, 11 more 
than in 1991. 


An ISTIC report said international scientific circles are 
paying more attention to China and recognising the 
quality of its professional periodicals and its ability to 
stage international conferences. 


It also said that 98,575 scientific theses were published 
in 1,226 influential domestic periodicals last year, an 
increase of 4.4 per cent over 1991. The report also 
showed that Chinese colleges and universities are playing 
a more important role in research, with SCI selecting 62 
per cent of Chinese theses from such institutions, 13 per 
cent higher than in 1991. 


The top five university contributors included Beijing 
University, Qinghua University, Nanjing University, 
China University of Science and Technology, and Bei- 
jing medical Sciences University. [sentence as published] 
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But the report said that China’s rank in SCI, which 
indicates a country’s level of basic research, dropped 
from 15th to 17th. 


The number of Chinese theses published in world 
authoritative periodicals also dropped last year, the 
report said, and only one of five Chinese theses were 
quoted in other papers. [sentence as published] 


Science Commission Rates ‘Top Five’ Universities 


OW1812100293 Beijing XINHUA in English 0856 
GMT 18 Dec 93 


[Text] Beijing, December 18 (XINHUA)—The State 
Science and Technology Commission has selected 
China’s top five universities. 


They are Beijing University, Qinghua University, Nan- 
jing University, the Chinese University of Science and 
Technology and the Beijing Medical Sciences Univer- 
sity. 


The commission made the selection as part of a rating of 
all Chinese universities in terms of the number of 
scientific papers published in 1992. 


An official from the commission said that choice and 
listing of the country’s universities were conducted in 
accordance with international practice and on the basis 
of the number of research papers published both in 
China and abroad. 


He mentioned that the number of research papers being 
cited internationally has also been an important factor in 
the setection. 


papers published in 1992, the top ten Chinese universi- 
ties whose scientific papers were listed in the interna- 
tional journal “‘Scientific Citation Index (SCI)”, were 
Nanjing University, Beijing University, Lanzhou Uni- 
versity, Fudan University, the Chinese University of 
Science and Technology, Qinghua University, Jilin Uni- 
versity, Zhejiang University, Shandong University and 
Beijing Medical Sciences University. 


“Among the country’s ten top universities, Nanjing 
University has achieved the best scientific results, with 
over 200 research papers published internationally last 
year,” the official noted. 


In recent years Chinese universities have been playing an 
increasingly important role in the country’s scientific 
and technological progress. Some 62 percent of the 
country’s research papers included in the SCI have come 
from universities. 


State ‘To Promote’ Pollution Control Technology 


HK2212071493 Beijing CHINA DAILY in English 
22 Dec 93 p 3 


[By staff reporter Zhu Baoxia: “High-Tech Promotion 
To Slash Pollution”’] 
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[Text] A nationwide drive to promote 91 new pollution- 
control techniques will be launched next year. 


The drive aims to increase the use of the country’s most 
advanced and practical scientific and technical achieve- 
ments in environmental protection to improve the 
nation’s environment. 


For two years the National Environmental Protection 
Agency (NEPA) has been promoting new technology in a 
major move to curb pollution. 


According to Ke Yongchao, deputy division chief in 
charge of science and technology review at NEPA, the 91 
items were selected from 154 research results recom- 
mended by provincial environmental protection admin- 
istrations and other government departments. 


About 70 per cent of the items concentrate on improving 
industrial production techniques and treating various 
pollutants. 


Experts estimate that if the techniques are extended to 
30 per cent of the country’s industrial enterprises in each 
category, the country would reduce its annual discharge 
of sulphur dioxide by some 272,000 tons and the 
dumping of industrial residue into the surroundings by 5 
million tons. 


In addition, some 450 million tons of water and 3.6 
million tons of coal could be saved. 


Some 16 million tons of sulphur dioxide and 30 million 
tons of solid industrial waste were discharged nation- 
wide last year. 


So far, the country’s environmental researchers have 
completed 4,000 scientific and technical research 
studies, 200 of which have won State awards. 


Some of the research results were not practical because 
of high cost and low efficiency. Others could not reach 
the grass roots due to inadequate publicity. 


The idea that government should be actively involved in 
promoting the technology was put forward by former 
NEPA Director Qu Geping. 


Qu said the country set up an administration network 
and a legal supervision system in environmental protec- 
tion work during the 1980s. 


But more had to be done to develop science and tech- 
nology and expand the use of new environmental tech- 
nology throughout the country, he stressed. 


According to Ke Yongchao, since NEPA started its 
campaign in 1992, 148 items have been introduced at the 
production level—75 of them this year. 


Six nation-wide seminars have been held this year to 
promote the 75 items and over 150 application agree- 
ments were signed during the seminars. 
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Some provincial governments also sponsored regional 
conferences to spread the technology. 


So far 67 out of the 75 items have been applied in nearly 
2,000 companies. They are expected to reduce discharge 
of waste water by 130 million tons a year and slash the 
discharge of dioxide sulphur by 60,000 tons every year. 


The environmental protection departments in 14 prov- 
inces and cities, including Liaoning, Hubei, Tianjin and 
Dalian collected nearly 100 million yuan (about $17 
million) to start 77 large-scale pollution treatment 
projects with the new technology. 


Ke said that in order to further promote the develop- 
ment of anti- pollution science and technology and to 
encourage more units to use, the latest techniques, 
NEPA will adopt new stipulations next year on the 
selection of items and outlines methods for spreading the 
most practical techniques. 


NPC Holds Forum on Environmental Protection 


SK 1612043593 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 15 Dec 93 


[Text] The environmental protection work forum of the 
National People’s Congress [NPC] was held in Jinan on 
15 December. This forum was primarily devoted to 
studying how to orient the protection of environment 
and natural resources to the demands of the new situa- 
tion and to explore how to take up the new challenges 
facing environmental protection. 


Wang Binggian, vice chairman of the NPC, made a 
speech at the forum. He said: As a fundamental national 
policy of our country, environmental protection has 
always attracted high attention from the party and the 
state. The vast numbers of the people have also strongly 
demanded the prevention and control of pollution and 
improvement of the ecological environment. Therefore, 
party and government leaders at all levels should actually 
list environmental protection work as a major item on 
their daily agenda and strive to do the work well. The 
NPC and the people’s congress of various provinces, 
autonomous regions, and municipalities should accel- 
erate the pace of protecting environment and further 
strengthen inspection and supervision over the imple- 
mentation of the laws on environmental protection in 
order to give rise to a new situation in which the NPC, 
people’s congresses at various levels, governments at 
various levels, various circles in society, and the broad 
masses of the people make concerted efforts to manage 
the work altogether. 


At the forum, Zhao Zhihao, deputy secretary of the 
provincial party committee and governor of the prov- 
ince, extended a welcome to the comrades of the envi- 
ronmental protection committee under the NPC and the 
comrades from various fraternal provinces, municipali- 
ties, and autonomous regions, on behalf of the provincial 
party committee, the provincial people’s congress 
standing committee, and the provincial government. 
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Qu Geping, vice chairman of the environmental protec- 
tion committee under the NPC, presided over the forum 
and made a report entitled ~ People’s Congresses at All 
Levels Should strengthen the Protection of Environment 
and Natural Resources.” Attending the forum were Lin 
Zongtang, Yang Jike, Qin Zhongda, and Yang Zhenhuai, 
vice chairmen of the environmental protection com- 
mittee under the NPC; and Li Zhen, chairman of the 
Shandong Provincial People’s Congress Standing Com- 
mittee. 


Official Views ‘Serious Environmental Problems’ 


OW 2212144493 Beijing XINHUA in English 1358 
GMT 22 Dec 93 


[Text] Beijing, December 22 (XINHUA)—Serious envi- 
ronmental problems still exist in China even though the 
country has achieved progress in improving environ- 
mental quality, a senior official said today at a press 
conference here. 


Xie Zhenhua, director of the National Environmental 
Protection Agency, said China’s environment quality 
has not deteriorated in line with a quadrupled economic 
development since the reform and opening policy began 
in the late 1970s, but the country has still suffered from 
ongoing environmental pollution. 


For example, a number of sections of rivers and lakes in 
cities have been severely contaminated by organic mat- 
ters, and acid rain 1s widespread in southwest China. 


Besides, he said, China is faced with other pollution such 
as smog and floating particles in the air over northern 
cities, domestic solid waste and ecological destruction in 
the process of natural resources exploitation. 


Xie noted that such a problem list also contains soil 
degradation, deforestation, species extinction and 
destruction of the rural ecological environment. 


He said that China has lost more than 500,000 square 
kilometers of arable land due to soil erosion alone. 


The director acknowledged that the central government 
is expected to take on a “formidable task” to solve the 
environmental problems. 


He said that the government has taken environmental 
protection as a basic state policy, and the 14th Congress 
of the Communist Party of China has identified it as one 
of ten major programs in the 1990s. 


At present, the Chinese Government has annually 
invested 0.7 percent of the GNP in environmental 
protection, and the input is planned to reach a share of 
one percent of GNP by the year 2,000, he said. 


According to Xie, the objectives of pollution prevention 
in the 1990s is to control the development of industrial 
pollution and to confine discharges of pollutants from 
enterprises at county level and above at the 1990 rate. 
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In addition, the trend of pollution of township industry 
will be preliminarily controlled in this decade, said Xie. 


He added that the basic policies for industrial pollution 
prevention are taking a road of sustainable development 
by reforming traditional development strategies and 
promoting clean production. 


The official mentioned that the government has listed 
environmental protection science and technology as key 
projects in state plans since the early 1980s. To date, 
more than 200 million yuan (33 million U.S. dollars) has 
been poured into such scientific research on environ- 
mental protection. 


He said that the Chinese Government has made unre- 
mitting efforts to protect the ecological environment 
over the past decades. 


One example is that the country’s forest coverage has 
been raised to more than 13 percent of the entire land 
surface through a nationwide afforestation campaign. 


So far, more than 1,200 counties demonstrating the 
successes of ecological agriculture are scattered across 
the country, seven out of which have been awarded the 
title “Global 500” by the United Nations Environment 
Program. 


Furthermore, the National Pesticide Evaluation Com- 
mission has been established for strict control of pesti- 
cide production. As a result, the production of BHC has 
been banned in China since 1987 and a nationwide 
bio-control program has been carried out at the same 
time. 


Xie told the conference that China has set up more than 
700 nature reserves, 337 breeding centers and a group of 
gene banks. 


On the increasing pollution by foreign-funded enter- 
prises, the director said overseas investors should and 
must observe the country’s legal system, which includes 
a package of laws, regulations and standards for environ- 
mental protection. 


Military 


Military Leaders Comment on Deng’s Works 
11K 2212134793 Beijing JIEKFANGJIUN BAO in Chinese 
8 Dec 93 p 3 


[By Cao Shuangming, Central Committee member and 
People’s Liberation Army Air Force commander; Wei 
Jinshan, Central Committe member and People’s Liber- 
ation Army Navy political commissar; and Dai Xue- 
jiang, National People’s Congress member and Commis- 
sion of Science, Technology, and Industry for National 
Defense political commissar: “Earnestly Study Volume 3 
of Selected Works of Deng Xiaoping—Experiences of 
People’s Liberation Army Leading Comrades in 
Studying the Works”’} 
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{Text}Cao Shuangming: “*Upholding the Ideological Line 
of Emancipating Minds and Seeking Truth From Facts Is 
a Fundamental Guarantee for Seizing Victories” 


Emancipating minds and seeking truth from facts is the 
quintessence and soul which penetrates Volume 3 of the 
Selected Works of Deng Xiaoping {Selected Works}. 
Comrade Deng Xiaoping has flexibly and skillfully 
applied this ideological line to the practice of modern- 
ization construction in our country and, with the 
extraordinary courage and resourcefulness of a great 
proletarian revolutionary, integrated the basic principle 
of Marxism with China’s reality; he has boldly aban- 
doned the dogmatic understanding of some principles 
and works of Marxism, discarded the unscientific or 
even distorted understanding of socialism, thrown away 
the incorrect thinking which surpassed the initial s* ge of 
socialism, and innovatively solved a series of important 
problems arising from the country’s reform and con- 
struction and from foreign relations. His works beam the 
light of emancipating the minds and seeking truth from 
facts. When we study the Selected Works, we must firmly 
remember this quintessence and make efforts to thor- 
oughly understand the party's ideological line and to 
voluntarily implement it. 


1. Emancipating the minds and seeking truth from facts 
is the ideological basis for unswervingly implementing 
the party's basic line. The party’s basic line of ‘“‘one 
center, two basic points” is the outcome of emancipating 
the minds and seeking truth from facts. Comrade Deng 
Xiaoping has pointed out that: “The essence of socialism 
is to liberate and develop productive forces, eliminate 
exploitation, remove polarization, and eventually reach 
common prosperity’; “poverty is not socialism, nor is 
excessively slow development socialism”; it 1s necessary 
to “uphold the four cardinal principles, “oppose bour- 
geois liberalization,” and “refrain from following the 
road of Western capitalism”; and that it is necessary to 
uphold reform and opening up because “without car- 
rying out reform, there is no way out” and “construction 
behind a closed door cannot succeed because China's 
development cannot part from the world.” All these are 
the result of emancipating the minds and seeking truth 
from facts. In the course of promoting reform, opening 
up, and modernization construction, we cannot avoid 
interference from various erroneous trends of thought. 
Comrade Deng Xiaoping has always insisted on 
opposing “leftism” on the one hand and rightism on the 
other; when there is “leftism” we oppose leftism, when 
there is rightism we oppose rightism. In the important 
speech he made during his inspection of southern China, 
he further pointed out that “China must guard against 
rightism, but mainly prevent ‘leftism.”” This tells us that 
with regard to what tendency we should mainly oppose 
in a certain period of time, we must seek truth from facts 
and proceed from the reality. Only by so doing can we 
promptly and precisely remove the interference from the 
erroneous thinkings and uphold the party's line unswerv- 
ingly for 100 years. 
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2. Emancipating the minds and seeking truth from facts 
is the basic guarantee for doing a good job in army 
building and reform under the new situation. Only when 
we can uphold the ideological line of emancipating the 
minds and seeking truth from facts, can we fundamen- 
tally deepen the understanding of Comrade Deng Xiaop- 
ing’s idea on army building in the new period and unite 
our comprehension with the decisions of the CPC Cen- 
tral Committee and the Central Military Commission; 
only when we can uphold the ideological line of eman- 
cipating the minds and seeking truth from facts, can we 
correctly study and solve the new issues and new prob- 
lems we will come across under the conditions of devel- 
oping the socialist market economy and ceaselessly open 
up a new situation of army building. Comrade Deng 
Xiaoping pointed out that “only when the problem of the 
ideological line is solved, can new and correct policies be 
proposed and that “to tackle a new problem, a new 
method is needed. In recent years, aiming at the new 
issues and new problems arising from army building, the 
Air Force CPC Committee and organs carried out 
repeated investigations and discussions and, proceeding 
from the characteristics and reality of the Air Force, 
strengthened the pilot and ground crew contingents, 
built regiments in the remote and hardship areas. imple- 
mented the Central Military Commission’s instruction 
on “grasping ideological education with one hand and 
improvement of livelihood with the other,’ and 
increased the cohesive force among the units to promote 
the overall building of those units. Practice proves that 
so long as we can stick to the line of emancipating the 
minds and seeking truth from facts, we can find the 
method and way to solve conflicts and overcome diffi- 
culties and continuously push forward the building and 
reform of the units. 


3. It is a basic requirement for leading cadres to take the 
lead in upholding the ideological line of emancipating 
the minds and seeking truth from facts. General Secre- 
tary Jiang Zemin pointed out in his speech at the 
meeting on learning from the Selected Works: “All party 
comrades, at all times, must uphold the ideological line 
of emancipating the and seeking truth from facts.” I 
think that this 1s particularly important for the leading 
cadres at various levels, especially the ranking leading 
cadres, and that this is the most important condition for 
securing the right to lead, the right to make decisions, 
and the right to speak. Leading cadres grasp a relatively 
large amount of power in their hands and have a duty to 
exercise leadership over a unit. a region, or an area; 
whether or not their ideological line is correct will have 
a direct bearing on whether or not their direction is 
correct, their ideas are good, and the cadres are properly 
selected, will have a bearing not only on the implemen- 
tation of the party’s line, principle, and policy, but also 
on the fulfillment of the duty assigned to them. When a 
cadre resolutely emancipates the minds and seeks truth 
from facts, his unit or department will find it easier to 
implement the party’s ideological line. Otherwise, his 
unit or department will either suffer from rampant 
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formalism or resemble a pool of stagnant water. There- 
fore, our leading cadres at various levels must under- 
stand their crucial roles in implementing the party’s 
ideological line and play an exemplary role in emanci- 
pating the minds and seeking truth from facts to ensure 
the smooth implementation of the party's ideological 
line. Seeking truth from facts is the basis for emanci- 
pating the minds and emancipation of the minds without 
seeking truth from facts will become subjectivism, or 
even fantasy. Every leading comrade wishes to do his job 
well but the actual results of his work can often be very 
different from his wishes and one of the important 
reasons is that he fails to properly handle the relations 
between emancipating the minds and seeking truth from 
facts and that he either contents himself with the old 
way, old method, and old framework for doing things or 
pursues something which deviates from reality or looks 
good but is not practical. Oniy by resolutely emanci- 
pating the minds and seeking truth from facts, can he 
unite theory with practice, subjectivity with objectivity, 
and revolutionary spirit with scientific attitude and 
ceaselessly enhance the scientific nature and correctness 
of decisionmaking, innovatively doing the job well. 


Wei Jinshan: “Strengthen Party Building By Taking 
the Theory of Building Socialism With Chinese 
Characteristics As a Guide™ 


The 14th CPC National Congress proposed the strategic 
duty of using Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics to arm 
the whole party. To implement this strategic duty, the 
crucial point is to use the theory as a guide to build the 
party properly. 


1. The study of the theory of building socialism with 
Chinese characteristics should be viewed as the basic 
duty of ideological building of the party, to strengthen 
self-consciousness and firmness for implementing the 
party’s basic line. During the study, we should pay 
attention to grasping two points: First, a correct under- 
standing of the essence of socialism. Comrade Deng 
Xiaoping summed up the negative and positive experi- 
ences and lessons in socialist construction, pointing out 
that: Poverty, backwardness, excessively slow develop- 
ment, egalitarianism, and polarization are not socialism; 
ossification, closure, and indiscriminately copying from 
foreign countries cannot develop socialism; without 
democracy and a legal system there will not be socialism; 
and that without paying attention to building spiritual 
and material civilizations, it will not be possible to do a 
good job in socialism. He also concisely and scientifically 
summed up the essence of socialism by saying that it is to 
“liberate productive forces, develop productive forces, 
eliminate exploitation, remove polarization, and even- 
tually reach common prosperity.” Proposing these con- 
clusions greatly enriched the treasury of Marxist theory 
and they are very important to us as we thoroughly and 
precisely understand and grasp the theory of building 
socialism with Chinese characteristics. Second, a correct 
understanding of the party's current policies. Since the 
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Third Plenary Session of the 11th CPC Central Com- 
mittee, our party has formulated a series of principles 
and policies of reform and opening up and our country 
has witnessed great changes which have spread from 
rural to urban areas, and socialism with Chinese charac- 
teristics has shown its vitality. The Third Plenary Ses- 
sion of the 14th CPC Central Committee made a deci- 
sion on several problems relating to the building of a 
socialist market economy system. A series of concrete 
measures for deepening the reform will be continuously 
promulgated and this will certainly further liberate and 
develop social productive forces. Only when we can 
thoroughly and precisely understand the theory of 
building socialism with Chinese characteristics, can we 
then fully understand the scientific basis of the principles 
and policies in these areas and seriously implement them 
in practice. 


2. It is necessary to further uphold and perfect the 
democratic centralism of the party and guarantee a high 
degree of unity in the political, organizational, and 
operational aspects. Comrade Xiaoping pointed out in 
his article entitled: “Central Leadership Must Have 
Authoritativeness,” that “my core meaning is that the 
central leadership must have authoritativeness... and 
there should not be ‘countermeasures’ which contradict 
the central leadership policies.”’ At present, in the course 
of changing from a planned economy system to a market 
economy system, the conflicts between the various kinds 
of interest relations and their adjustments require 
forceful macroregulation and control and centralized 
and unified guidance. Aiming at the problems in some 
units, to strengthen the building of democratic cen- 
tralism under the new conditions, it is necessary to 
strengthen four concepts. First, the concept of setting 
store by the overall situation. It 1s necessary to always 
put the basic interest of the party and the country in first 
position. When we ponder problems, do things, and 
make decisions, we must proceed from the overall situ- 
ation and act under the influence of the overall situation. 
Second, the concept of collective leadership. To 
strengthen and improve collective leadership, it is nec- 
essary to unify understanding under the party’s major 
policies and principles, discuss major problems and 
make decisions collectively, unify actions when imple- 
menting the party committee's decisions, and strictly 
implement the responsibility system of division of labor 
among chiefs under the collective leadership of the party 
committee. Third, the concept of party spirit. We must 
resolutely overcome liberalism and, with a highly 
responsible manner toward the party committee, uphold 
the correct principles and ensure that the party’s line, 
principles, and policies are implemented. Fourth, the 
concept of organization and discipline. It is necessary to 
resolutely safeguard the solemnity and authoritativeness 
of various policies and principles of the CPC Central 
Committee. The Army, as an armed group to execute 
special duties, must all the more have iron discipline and 
resolutely obey the orders of the CPC Central Com- 
mittee. with Comrade Jiang Zemin as the core, and the 
orders of the Central Military Commission. / 


¢ 
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3. It 1s necessary to strengthen party spirit building and 
clean government building, develop the excellent tradi- 
tions of the party, and preserve the political quality of 
hard struggle and plain living. “Grasping reform and 
opening up with one hand and grasping punishment of 
corruption with another” is an important idea within 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics. To strengthen party 
building, we must follow this idea and view the struggle 
against corruption and the advocacy for honesty as 
important contents. We must tackle both the phenom- 
enon and the root of the phenomenon: grasp ideological 
education for the whole party and especially for leading 
cadres; establish the correct outlook on life. values, and 
morals: be able to “remember the heavy duty even 
though one has great power and preserve the heart of a 
public servant even though one has a privileged post”; 
and successfully combat the tests posed by “power, 
moncy,. and women,” to maintain the political qualities 
of communists. The building of party spirit and clean 
government must be grasped as a long-term duty. Com- 
rade Deng Xiaoping has advised us that the anticorrup- 
tion struggle is a long-term and routine one. which will 
accompany the whole process of reform and opening up. 
We must treat the anticorruption struggle and the advo- 
cacy for honesty seriously and as a regular and important 
work in party building, grasping it resolutely, firmly, and 
properly. 


4. We must strengthen investigation and research, 
improve work style and method, and innovatively begin 
work. First of all, we must have a very strong sense of 
mission and of responsibility. Comrade Deng Xiaoping 
pointed out: “The period from now to the middle of the 
next century will be a very important period and we must 
work wholeheartedly. We have a heavy duty and a great 
responsibility on our shoulders!” The ranking cadres in 
the Army have heavy duties. They must link themselves 
to the fate of the party and country, and to the develop- 
ment of army building. They must spend their energy on 
undertaking army building and rack their brains to work 
for the party. In addition, they must skillfully integrate 
the instructions from their superiors with the actual 
conditions of their units; on the basis of seriously 
learning from the instructions from the superiors, and 
understanding the spiritual essence. they must make 
efforts in investigation and research, understand the 
situation, discover problems, and grasp the rules, to 
make work more precise, farsighted, and innovative. 
Third, we must look for the truth and be practical, really 
doing solid work. Starting an undertaking 1s a long and 
hard process of struggle, which requires us to stand on 
solid ground and work diligentiy. We must. as is 
demanded by the leading comrades in the central auihor- 
ities, spend more time on learning and less time on social 
intercourse; do more investigation and research and 
have less subjectivism; and do more practical things and 
speak less empty words. In this way, our leadership 
standards will improve greatly, and we can continuously 
make new achievements tn army building. 
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Dai Xuejiang: “Earnestly Implement Comrade Deng 
Xiaoping'’s Idea That ‘Science and Technology 
Constitute a Primary Productive Force” 


The idea that “science and technology constitute a 
primary productive force,” is Comrade Deng Xiaoping’s 
major breakthrough in Marxism regarding under- 
standing the essence of productive forces and an impor- 
tant component part of the theory of building socialism 
with Chinese characteristics. Serious implementation of 
this idea will have an incalculable impact on strength- 
ening the modernization construction in our Army. We, 
the State Commission of Science, Technology, and 
Industry for National Defense, are a unit with a rela- 
tively heavy concentration of intellectuals and scientific 
and technological cadres and it is particularly important 
for us to implement the idea that “science and tech- 
nology constitute a primary productive force.” 


To implement the idea that “science and technology 
constitute a primary productive force,” the first thing to 
do is to improve our understanding. First, we must 
understand the scientific connotation of this idea by 
Comrade Deng Xiaoping. More than 100 years ago, 
Marx had already pointed out that productive forces 
included science and this scientific conclusion has been 
ceaselessly proved by the practice of societal develop- 
ment. Comrade Deng Xiaoping cleverly discovered this 
important rule and upgraded it to theoretical heights, 
concluding that “science and technology constitute a 
primary productive force.” This is very scientific. 
Second, we must understand the status and role of the 
idea that “science and technology constitute a primary 
productive force” in socialist construction and the mod- 
ernization construction of our Army. As early as 1987, 
Comrade Deng Xiaoping solemnly pointed out: “If we 
are to realize modernization, the crux is to develop 
science and technology.” He also pointed out that “in the 
Army, scientific research and education must be grasped 
together. How can we conduct modern warfare without 
the knowledge of modern warfare?” Comrade Deng 
Xiaoping clearly put science and technology in the 
crucial position for realizing socialist modernization and 
for conducting modern warfare, viewing it as a strategic 
principle and strategic measure for invigorating the 
country and building a strong army. This has great 
significance and we must use this to unify our thinking 
and implement it. Third, we must fully understand the 
importance of learned and capable people to scientific 
and technological progress and economic development. 
Comrade Deng Xiaoping has repeatedly made it clear 
that he is “concerned most about capable people,” 
pointing out that “without capable people nothing can be 
done well.” He has also demanded that respect for 
knowledge and capable people be cultivated in the whole 
party and society. This kind of emphasis by Comrade 
Deng Xiaoping is entirely correct because, in the final 
analysis, to implement the idea that “science and tech- 
nology constitute a primary productive force” and to 
realize socialist modernization and the strategic goal of 
the modernization of our Army, we must rely on knowl- 
edge and capable people. 
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To implement the idea that “science and technology 
constitute a primary productive force,” it is necessary to 
enable the broad masses of scientific and technological 
workers to understand their own important duties and to 
have great ambition. In 1988, Comrade Deng Xiaoping 
said: “Be it in the past, today, or in the future, China 
must develop its own high technology and occupy a place 
in the world’s high-tech domain.” He added: “The 
development of the world at this moment, especially the 
development in the domain of high technology, is taking 
place at a tremendous pace; China cannot content itself 
with backwardness and must, from the very beginning, 
participate in the development of this field.” Comrade 
Deng Xiaoping has pinned high hopes on the scientific 
and technological workers, giving them very important 
duties. In recent years, the broad masses of scientific and 
technological workers on the national defense front have 
also struggled in the direction pointed out by Comrade 
Deng Xiaoping. They have inherited—and carried for- 
ward—from the old scientists the spirit of selfless dedi- 
cation, hard struggle, and plain living, as well as the 
excellent traditions of our party and Army; they have 
consciously fended off attacks from mammonism, 
extreme individualism, and corrupt lifestyles; and they 
have overcome various difficulties and hardships, 
scoring achievements in space technology, modern 
weapons research and manufacturing, and many other 
areas in the high-tech domain which have made the 
country proud and the world raise its eyebrow. But the 
era is moving ahead, science and technology are devel- 
oping and these achievements are only a beginning. We 
still have to catch up with and surpass the advanced 
world standards. Therefore, we must seriously learn 
from Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, always remember 
Comrade Deng Xiaoping’s words, voluntarily shoulder 
the mission entrusted to us by history, and staunchly 
struggle to achieve it. 


To implement the idea that “science and technology 
constitute a primary productive force,” leadership is the 
crux and we must not only do a good job in education 
and guidance but also in the work of appointing per- 
sonnel and in service and welfare. First of all, we must 
diligently create conditions for scientific and technolog- 
ical workers to develop their abilities. Scientific and 
technological workers have ideals and ambitions and are 
not content with just doing miscellaneous work. As 
leading cadres, we should use them courageously, letting 
them shoulder topics and take responsibility for scien- 
tific research and experiments and encourage them to 
produce more results. Today, when both science and 
technology are developing very rapidly, what the broad 
masses of scientific and technological workers fear most 
is old knowledge, They long for opportunities to renew 
their knowledge. Leading cadres should continuously 
provide them with the latest scientific and technological 
information, organize various kinds of ongoing educa- 
tion, and arrange visits, inspection, exchanges, and other 
activities to enable them to broaden their perspectives, 
keep their minds active, and to follow the trends in 
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scientific and technological development. To let scien- 
tific and technologica! cadres develop their abilities, they 
have to have the guarantee of good living conditions. 
Leaders should, step by step, improve their remunera- 
tion, housing conditions, and job opportunities for 
family dependents; reduce their difficulties in daily life; 
and ensure that they devote themselves to scientific 
research in good spirit. In addition, leaders should be 
skillful in discovering capable people, uniting with 
capable people, and using capable people. Comrade 
Deng Xiaoping said that this is one of the main signs of 
maturity in leading cadres. Leading cadres must try hard 
to discover capable people and, for this reason, they 
must know how to give play to a person’s strong points 
while avoiding his weaknesses and “not negate overall 
strength by one fault.” To be able to unite with capable 
people, they should “respect those with integrity and 
those with knowledge,” “keep their promises and be 
friendly,” and be open- minded, easy-going, and able to 
take advice. To be able to skillfully use capable people, 
leaders should really be able to let a person develop and 
use all his abilities: “If you have doubt about a person, 
do not use him; if you use him, do not doubt him.” 
Leaders must also ponder measures for creating an 
environment in which the young scientific and techno- 
logical cadres can develop and show their talent, to fully 
arouse the enthusiasm and creativity of every one. To 
conclude, it is the responsibility of a leading cadre to 
make every scientific and technological worker volun- 
tarily and wholeheartedly contribute his wisdom and 
talent toward building an affluent country and a strong 
Army. 


Army Newspaper Discusses Deng’s Works 


HK2212001693 Beijing JIEFANGJUN BAO in Chinese 
3 Dec 93 pp 1, 3 


[By Gong Yuzhi (7895 5148 0037): “The Political Guar- 
antee and Spiritual Motivation of Socialist Construc- 
tion—Notes on Reading New Volume of Selected Works 
of Deng Xiaoping’ | 


[Text] 1. In his article entitled ““Two Basic Points of Our 
Country's Policy and Principle,” (4 July 1987) Comrade 
Xiaoping said: “Pursuing socialist modernization con- 
struction is the basic line. To pursue modernization 
construction to enable China to prosper and develop, it 
is first necessary to implement the policy of reform and 
opening up; second, it is necessary to uphold the four 
cardinal principles and the main point is to uphold party 
leadership, adhere to the socialist road, oppose bourgeois 
liberalization, and oppose the capitalist road. These two 
basic points are mutually dependent. To pursue modern- 
ization construction, reform, and opening up, the prob- 
lems exist of ‘leftism’ and rightism. The interference 
from ‘leftism’ comes more from the habitual forces. 
When people are accustomed to the old way, it is not 
easy to change it. The interference from rightism means 
pursuing bourgeois liberalization and total Westerniza- 
tion, including indiscriminately copying from Western 
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democracy. Amid the ‘leftist’ and rightist interferences, 
what matters is mainly the ‘leftist’ interference.” 


The “one center, two basic points” summed up in the 
13th CPC Congress work report comes precisely from 
this. 


2. The establishment of the four cardinal principles was 
a historic choice by the Chinese people after long 
struggle, bloodshed, and sacrifice; it is the firm founda- 
tion on which the Chinese people unite themselves for 
advancement. “Our foundation is good, the outcome of 
hard work over several decades, and this mighty condi- 
tion must be passed on to generations and preserved, for 
this is our capital.” 


History has already proved that in modern China, fol- 
lowing the capitalist road, whether using the reformist or 
revolutionary methods, will lead nowhere. Only under 
the leadership of the CPC, and by following the road 
from new democracy to socialism, could the Chinese 
people stand up. Only socialism can save China and only 
socialism can develop China. “Without the leadership of 
the CPC, without pursuing socialism, and without pur- 
suing reform and opening up, it would have been bad. 
And how could we have the China we see today?” This 
historic conclusion has already become the consensus of 
several generations who have experienced the misery of 
old China and the prosperity of New China; it is still 
necessary to use history to educate the young people and 
our offspring, using the new achievements in socialist 
reform and opening up and modernization construction 
to educate them to enable the consensus to pass on from 
one generation to the next. 


When we say we want to clarify what socialism is and 
how it can be constructed, we are talking about the most 
important problem. To discuss this problem, the precon- 
dition is that we must uphold socialism and the purpose 
is to uphold socialism better. Parting from this precon- 
dition, there is no point in raising and discussing the 
problem. If we do not clarify the problem from summing 
up experiences and lessons, and from looking at China’s 
reality and the development of the times, we cannot 
properly uphold socialism. Therefore, bothe the precon- 
ditions and the objectives of upholding socialism are 
part and parcel of the important problems which we 
have to clarify. The four cardinal principles are an 
integrated whole and upholding the four cardinal prin- 
ciples is to uphold socialism under CPC leadership, 
practice people’s democratic dictatorship, and to be 
guided by Marxism-Leninism-Mao Zedong Thought. 
This is also a definition of socialism with Chinese 
characteristics. 


3. If China wants to cast off poverty, pursue moderniza- 
tion construction, and pursue reform and opening up, 
one overwhelming requirement is stability. “Only when 
there is stability can there be development and only 
when there is CPC leadership can there be a stable 
socialist China.” This is the big rule for governing China 
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and all other small rules must obey this big rule. There- 
fore, every factor contributing to chaos, and even tur- 
moil, in China must be eliminated and not tolerated. 
China does not allow disturbance. China has learned a 
bitter lesson from the “Great Cultural Revolution” and 
such a tragedy should never be allowed to repeat. Fur- 
thermore, if China really becomes tumultuous now, it 
will not be just a problem resembling the “Great Cultural 
Revolution” because a scenario resembling a real civil 
war will develop. “When a civil war erupts, they will 
occupy their own territories, production will decline, 
transportation will stop, and refugees numbering not in 
the millions, or tens of millions, but hundreds of mil- 
lions, will rush outside the country, first affecting the 
Asia-Pacific region which is currently the most prom- 
ising region in the world. This would be a disaster of a 
global nature. Therefore, China must not bring turmoil 
on itself. Of course, this is China’s responsibility toward 
itself and, at the same time, this is also its responsibility 
toward the whole of mankind.” This remark by Comrade 
Xiaoping was not intended to cause alarm but is a grim 
truth which people must face. The Chinese people know 
this truth and the responsible politicians in foreign 
countries will also know this truth. 


A stable political situation first relies on the four 
uphold’s and second, on reform and opening up; in the 
final analysis, it relies on economic development. Com- 
rade Xiaoping said: We have the four no changes (no 
change in upholding the four cardinal principles; no 
change in wholeheartedly pursuing the four moderniza- 
tions; no change in the policy of opening up to the 
outside world; and no change in the policy of carrying 
out economic and political reforms) and we have sta- 
bility. He also said: We must have two kinds of stability, 
that is, stability in the political situation and stability in 
policy. All of the above deal with the same truth. 


4. In the four uphold’s, the people’s democratic dictator- 
ship is an indispensable condition. Under the condition 
that, inside and outside the country there are still hostile 
forces which are attempting to undermine us, the peo- 
ple’s democratic dictatorship is indispensable when we 
safeguard the sovereignty and security of the country and 
resist foreign aggression and threat; it is also indispens- 
able when we consolidate our political power, safeguard 
political stability and law and order, stop turmoil, crack 
down on crimes, and punish corruption. For the interest 
of the people and relying on the masses of people, as well 
as the state organs of the people, that is, the strength of 
the people’s democratic dictatorship, we effectively pro- 
tect the state’s security, stability, and order, and create a 
long-term stable environment for concentrated efforts to 
build the economy and carry out reform and opening up, 
to enable the people to live and work in peace and 
contentment. This is an undertaking which wins hearts 
and minds. If the people’s democratic dictatorship is 
weak and ineffective, and political stability and social 
order are not guaranteed, we will lose hearts and minds. 
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Comrade Xiaoping said in his important speech during 
his southern tour in early 1992: “Relying on the prole- 
tarian dictatorship to protect the socialist system is a 
basic Marxist viewpoint.” In the new volume of the 
Selected Works of Deng Xiaoping this viewpoint is men- 
tioned many times. The proletarian dictatorship in 
China is the people’s democratic dictatorship. As a 
newly emerging class, China’s proletariat led the broad 
masses of peasants, who were its allies in the economi- 
cally and technologically backward China, to win polit- 
ical power and establish socialism. That was a very great 
victory. The socialism established by the victory of 
revolution in China exhibits weakness in two areas: 
First, the development of the productive forces will 
certainly be inferior to the developed capitalist countries 
for a rather long period of time and this requires us to 
make the greatest efforts to develop productive forces as 
quickly as possible, enabling China to cast off the back- 
ward situation step by step and to realize modernization. 
Second, the class strength “will certainly be inferior to 
capitalism for a rather long period of time and it will not 
be possible to resist the attack by capitalism without 
relying on dictatorship.” The changes in these two areas 
of weakness are closely related: Relying on the people’s 
democratic dictatorship to safeguard the country’s secu- 
rity and stability and to guarantee that efforts can be 
concentrated to carry out socialist modernization con- 
struction; relying on the fruits of modernization con- 
struction to consolidate the socialist system and to 
increase the strength of the proletariat. Therefore, 
upholding the people’s democratic dictatorship should 
also take economic construction as the center and cannot 
part from and destroy this center and view class struggle 
as the guiding principle. Marx said that discovering the 
existence of the classes and the struggle between the 
classes “is not my merit”; “my new contribution is 
proving the following several points: 1) the existence of 
classes is just linked to a certain historic stage of devel- 
opment of production; 2) class struggle will inevitably 
lead to proletarian dictatorship; and 3) this dictatorship 
is just a transition to the elimination of all classes and to 
a classless society...’’ Marx closely linked the class prob- 
lems to the problem of development of production and 
this is the truth of historical materialism. In the past, 
when we talked about the class problem we did not pay 
adequate attention to the development of productive 
forces and to Marx’s idea of closely linking the two 
together. This was perhaps one of the reasons we slipped 
into viewing class struggle as the guiding principle. 


5. One is political guarantee; one is spiritual motivation. 
The four cardinal principles are the political guarantee; 
the socialist spiritual civilization construction provides 
intellectual support and spiritual motivation for mod- 
ernization construction, reform, and opening up. Both 
material and spiritual civilizations must be properly 
constructed and then it is socialism with Chinese char- 
acteristics. This is another definition of socialism with 
Chinese characteristics. 


The principle of spiritual civilization construction is the 
“four haves’: Have ideals, have morality, have culture, 


30 NATIONAL AFFAIRS 


and have discipline. Of course, the “four haves” we are 
talking about here refer to the “four haves” which are 
guided by Marxist thought and are in the socialist era. 
Comrade Xiaoping thought that the most important 
thing was a common ideal and firm belief. We have 
struggled hard for the past several decades and what we 
relied on was using firm belief to unite the people, while 
struggling for the people's own interests. Ideal and belief 
are ‘‘a kind of spiritual motivation leading to the victory 
of the revolution in China.” Comrade Xiaoping was 
critical that in recent years, “ideological and political 
work has been weakened” and this has been our “biggest 
mistake”; he demandd that we earnestly correct this 
mistake. At the same time, as a historic materialist, 
Comrade Xiaoping talked about ideal and belief, always 
linking them to the material interest of the people and 
establishing them on the basis of the scientific under- 
standing of the people’s long-term and immediate inter- 
ests and common and individual interests. When he talks 
about spiritual civili7~‘' » he o!w2ys links it to material 
civilization, »" _ of material civiliza- 
tion construction. sic winks that “it is necessary to 
strengthen ideological and political work and cherish 
hard struggle and plain living but these are not sufficient. 
The most basic factor is still the economic growth rate 
and this should be manifest in the gradual improvement 
of the people’s livelihood.” 


6. Since reform and opening up, in society and within 
our party, a lot of negative and corrupt phenomena have 
emerged. Comrade Xiaoping attached a great deal of 
importance to this problem when he said: “If we say that 
there are risks, this is the biggest risk.” He repeatedly 
advised the new central leadership to solidly do several 
things to show that we are serious in the anticorruption 
struggle. There is indeed a real danger that we will fail if 
we do not fight against corruption. We must first tackle 
this problem which is also one of the important contents 
of improvement of the party. At the same time, we must 
enable the people to understand that the emergence of 
the negative and corrupt phenomena cannot be attrib- 
uted to the reform and opening up and that they should 
not ha ’e doubt about the reform and opening up for this 
reason. These phenomena are neither needed nor advo- 
cated by the reform and opening up; they are to be 
opposed and overcome for the sake of healthily pro- 
moting the reform and opening up. The important 
problem rests in our work. 


A foreign guest once asked Comrade Xiaoping whether 
the emergence of these negative and corrupt phenomena 
reflected a latent and difficult contradiction, that is, the 
contradiction between the market economy and the 
socialist system. Comrade Xiaoping pointed out that a 
basic contradiction between socialism and the market 
economy does not exist. He said that we pursue reform 
and opening up and adopt the method of market 
economy because this can better liberate the productive 
forces and speed up economic development. Some neg- 
ative things have emerged in the process “but what is 
more important is that by pursuing these reforms and 
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following this road, we have witnessed some gratifying 
results. If we do not follow this road, China has no other 
way to go. Only this road can lead to affluence and 
prosperity.” He also said that regarding the negative and 
corrupt phenomena, “we will tackle them mainly by two 
means, one is education, the other is law. These prob- 
lems cannot be solved in one night and no results can be 
achieved by a few words from a few people. However, we 
are confident that our party and our country have the 
ability to gradually overcome and eventually eliminate 
these negative phenomena.” He thinks that along with 
the economic development; the upgrading of scientific, 
cultural, and educational levels; and along with the 
strengthening of democracy and legal system building, 
we will certainly be able to do this. This remark provides 
the basic way of thinking for us to correctly observe and 
analyze the relations between reform, opening up, and 
the market economy on the one hand and the negative 
phenomena emerging in the area of spiritual civilization 
on the other. 


7. There are a series things to be grasped with two hands: 
One hand grasps material civilization, one hand grasps 
spiritual civilization; one hand grasps economic con- 
struction, one hand grasps legal system building; one 
hand grasps reform and opening up, one hand grasps 
cracking down on crimes; and one hand grasps reform 
and opening up, one hand grasps punishment of corrup- 
tion. The most basic is one hand grasps reform and 
opening, one hand grasps the four uphold’s. 


Reform and opening up and the four uphold’s are the 
two basic points which are mutually dependent and 
permeating. Upholding the four cardinal principles pro- 
vides a strong and effective political guarantee for mod- 
ernization construction, reform, and opening up; 
upholding reform and opening up gives the four cardinal 
principles new content of the times and new scientific 
understanding. Surrounding the central task of economic 
construction, both are for the central task of economic 
construction and both judge themselves using the cri- 
teria of whether or not they are conducive to the devel- 
opment of productive forces in our socialist society; 
whether or not they are conducive to enhancing the 
comprehensive national strength of our socialist country; 
and whether or not they are conducive to upgrading the 
living standards of the people in our country. “China 
must guard against rightism but mainly prevent ‘left- 
ism.’”’ This is the strategic principle of struggling on two 
fronts proposed by Comrade Xiaoping, proceeding from 
China’s history and reality as well as from the duty of 
reform, opening up, and modernization. Regarding the 
understanding of one center, two basic points, negating 
the four cardinal principles and pursuing bourgeois 
liberalization is rightism; viewing class struggle as the 
guiding principle and undermining the central task of 
economic construction is “leftism.”” Rightism can 
destroy socialism, of course; “‘leftism’’ changes 
upholding the four cardinal principles into upholding the 
policy which cannot cast off our poor and backward 
situation and can also destroy socialism when it 
develops. 
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To conclude, without the CPC leadership, not adhering 
to socialism, not pursuing reform and opening up, not 
developing the economy, and not improving the people’s 
livelihood, it can only be misery and a dead end. Like the 
reform and opening up which must penetrate the whole 
process of the development of our country, the struggle 
against bourgeois liberalization must also penetrate the 
whole process of the development of our country. “‘It is 
a struggle process on the one hand and an educating and 
convincing process on the other but we must eventually 
rely on our development to convince those who do not 
believe in socialism.” 


Economic & Agricultural 


Deng Wants Shanghai To Be Finance ‘Hub’ 


11K 2312045293 Hong Kong THE STANDARD in 
English 23 Dec 93 p 1 


[By China editor Cary Huang] 


[Text] China’s paramount leader Deng Xiaoping wants 
Shanghai to reclaim its 1930s role as Asia’s regional 
finance and business hub. 


The plan will put the eastern city in a position to 
compete with Hong Kong, Chinese analysts say. 


The order was recently revealed by Shanghai's party 
chief, who quoted Deng as saying Shanghai was China’s 
hope of becoming a competitive player in the interna- 
tional finance market. 


Wu Bangguo. the Communist Party Secretary of 
Shanghai, told a meeting of senior municipal officials 
that the patriarch had been pushing to boost the city’s 
Status as a regional finance hub since last year. 


Wu, who is also a member of the top decision-making 
Politburo, quoted Deng as saying: “Shanghai was a 
regional finance hub where (hard) currencies were freely 
exchanged. We should go in the direction [as published] 
and resume this historical role.” 


Deng said Shanghai was China’s hope for boosting the 
country’s status in the international finance market. 


“Shanghai is our trump card and our decision on the city 
1S a Strategic one,” he was quoted as saying. 


China observers and Chinese economists said Deng 
apparently wanted Shanghai to become another Hong 
Kong. 


Shanghai sources said Communist Party chief and state 
President Jiang Zemin and Vice-Premier Zhu Rongji 
were working with eastern municipal authorities to boost 
the city’s status. 


Central authorities have in principle endorsed a program 
to build Shanghai into the country’s financial centre by 
1995. 
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Recently, a senior leader of a non-communist party 
urged the central authorities to give Shanghai a status of 
“special city” and become a ““Hong Kong” in mainland 
China. 


Construction Continues on Three Gorges Dam 


Market Mechanism Employed 


OW 2312042193 Beijing XINHUA in English 0238 
GMT 23 Dec 93 


[Text] Yichang, December 23 (XINHUA)— 
Construction of a gigantic water control dam at the 
Three Gorges on the middle reaches of the Chang Jiang 
has been going on smoothly under market mechanisins. 


To ensure high quality and efficiency of the Three 
Gorges Dam, which is expected to take 17 years to finish, 
China decided to let the dam try market competition 
mechanisms in its building. 


A full responsibility system applies for the construction 
of the dam, in contrast with the traditional pattern of 
“free government investment, designated builders and 
handing over to users on completion.” 


The China Chang Jiang Three Gorges Project Develop- 
ment Company was set up for the task and was autho- 
rized to handle all the related matters, such as fund- 
raising. repayment of loans, deciding contractors for 
every supporting project, and all the management and 
supervision. 


Yuan Guolin, deputy general manager of the company, 
said that his company had also asked for tenders from 
China and abroad to choose the best builders, designers 
and supervisors for the dam construction. 


So far, the company has completed the tendering process 
for 12 projects, and 14 businesses have won the right to 
participate in the construction of these projects. 


At present, some 10,000 workers from these selected 
companies have been working on the construction sites 
since the preparatory work for the building of the dam 
was launched a year ago. 


They have fulfilled their set tasks for this year for work 
on building a coffer dam, digging a diversion canal, 
ground leveling, the building of a highway for heavy- 
duty vehicles and starting on building the Chang Jiang 
Bridge at Xiling. 


More Money To Be Invested 


OW'2312142293 Beijing XINHUA in English 1310 
GMT 23 Dec 93 


[Text] Yichang, December 23 (XINHUA)—China will 
increase its investment in the building of a gigantic water 
control dam at the Three Gorges on the middle reaches 
of the Chang Jiang next year. 
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Yuan Guolin, deputy general manager of the China 
Chang Jiang Three Gorges Project Development Com- 
pany, said that preliminary investment for the dam 
construction for 1994 was estimated at around five 
billion yuan (about 833 million U.S. dollars). 


Yuan’s company was set up to try out a full responsi- 
bility system for the entire project. It was authorized to 
handle all the related matters, such as fund-raising, 
repayment of loans, deciding contractors for every sup- 
porting project, and ail the management and supervi- 
sion. 


According to the deputy general manager, in the New 
Year, workers are expected to dig or fill 51.66 million cu 
[cubic] meters, three times this year’s figure, and pour 
210,000 cu m of concrete. 


Meanwhile. they must also finish in the coming year the 
first- phase construction of a cofferdam, an outlet work 
at Maopingxi. the building of a highway for heavy-duty 
vehicles, building of the Chang Jiang bridge at Xiling, 
the installation of several ship locks, as well as some 
other necessary preparatory work for the building of the 
dam itself. 


More than 1.6 billion yuan has been used for the 
construction of some preparatory projects since the 
preparatory work for the building of the dam was 
launched a year ago. 


The Three Gorges dam is expected to take 17 years to 
finish and China decided to let the dam try market 
competition mechanisms in its building, in a bid to 
ensure high quality and high efficiency. 


Public, State Assets Management Budgets Viewed 


OW'2112211093 Beijing XINHUA Domestic Service in 
Chinese 2133 GMT 3 Dec 93 


(“XINHUA NEWS AGENCY Mailbox” article by Gao 
Qiang (7559 1730) and Liu Xiaoming (0491 1420 2494) 
from the Finance Ministry’s Budget Administration: 
“Government's Public Budgets and Budgets for Man- 
aging State-Owned Assets”’] 


[Text] Beijing, 4 Dec (XINHUA)—Government public 
budgets are composed of incomes obtained by the state 
in its capacity as a social manager and expenditures used 
by the state in the same capacity to maintain government 
activities, to safeguard state security and public order, 
and to develop various social welfare services. Revenues 
in such budgets include various industrial and commer- 
cial tax revenues, tariffs, agricultural and animal hus- 
bandry taxes, and enterprise income taxes. Expenditures 
in such budgets include state investments in welfare- 
oriented capital construction projects: national defense 
spending; administrative fees; various operational 
expenses; spending for public security, procuratorial, 
and judicial proceedings; and price subsidies. 
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Budgets for managing state-owned assets are composed 
of incomes obtained by the state in its capacity as a 
proprietor of state-owned assets and expenditures used 
by the state in economic construction and in managing 
State-owned assets. Revenues in such budgets include 
profits delivered by state-owned enterprises and incomes 
from repaid capital construction loans, from special state 
construction funds, and from key state energy and com- 
munications construction funds. Expenditures in such 
budgets include investments in state operational capital 
construction projects, additional working capital for 
State-owned enterprises, funds for tapping state-owned 
enterprises’ potential and for upgrading these enterprises 
technically, expenses for subsidizing state-owned enter- 
prises’ losses, and spending for special state construction 
funds. 


The introduction of government public budgets and 
budgets for managing state-owned assets can give expres- 
sion to the state’s dual functions. Ours is a socialist 
country where public ownership plays a dominant role. 
Aside from social and economic management functions, 
the state also serves the functions of a proprietor of 
state-owned assets. On the one hand, this requires state 
financial authorities to exercise macrocontrol over the 
national economy by raising money and allocating funds 
to ensure that the state apparatus will operate normally, 
to develop various social services. and to improve the 
people's living standards. On the other hand, it requires 
state financial authorities to manage state-owned assets 
to maintain and increase their value. The introduction of 
government public budgets and budgets for managing 
state-owned assets is to meet the demand of these dual 
functions and to increase government functions in these 
two areas. 


The introduction of government public budgets and 
budgets for managing state-owned assets can help stan- 
dardize budgetary revenues and expenditures, tighten 
supervision over financial matters, and stiffen budgetary 
control mechanisms. Government public budgets should 
be strictly controlled and should not be allowed to incur 
deficits. Deficits arising from extraordinary circum- 
stances should be offset with government bonds. Budgets 
for managing state-owned assets should be based upon 
cost-benefit analyses and should stress investment 
returns. 


The introduction of government public budgets and 
budgets for managing state-owned assets can also 
enhance macrocontro! over financial matters and 
improve the efficiency of using funds. With the intro- 
duction of budgets for managing state-owned assets, 
incomes derived from certain special extrabudgetary 
construction funds, postal savings, and other funds can 
be brought under budgetary control. This can help 
broaden the scope of financial management, bolster the 
government's macrocontrol capability, tighten control 
over these funds, and increase the efficiency of using 
funds. 
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Commentator on Market Economic Structure 
HK2212093593 Beijing GUANGMING RIBAO in 
Chinese 7 Dec 93 p 1 


{Commentator’s article: “Do a Good Job for Estab- 
lishing the Socialist Market Economic Structure”] 


[Text] The decision of the CPC Central Committee on 
issues concerning the establishment of a socialist market 
economic structure adopted at the Third Plenary Session 
of the 14th CPC Central Committee ts an important 
achievement of the entire party and people across the 
country who have laboriously and successfully come to 
know the laws of China's socialist modernization over 
the past 15 years under the guidance of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. It is a program of action that guides us in 
quickening reform and development in a short time and 
also a grand blueprint for us to achieve the historical 
change from the old to the new economic structure. 
Making progress ambitiously, struggling arduously, 
doing our work in a down-to-earth manner, and doing a 
good job establishing a socialist market economic stru<- 
ture are formidables task and the glorious mission of the 
entire party and people of all nationalities across the 
country in the 1990's. 


Emancipating the mind and seeking truth from facts are 
the quintessence that runs through all the viewpoints of 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics. They are also the Marxist 
ideological line that we must always adhere to in the 
course of building a socialist market economic structure. 
Building a socialist market economic structure 1s a 
totally new undertaking. Our predecessors have never 
done it and neither has any other country. Therefore, 
during this course, we must be guided by the basic 
principles of Marxism. proceed from China's national 
conditions for everything and from the realities of our 
own areas and own trades, and study, explore, and make 
progress in the course of practice. Practice is the sole 
criterion for testing the truth of anything. The idea 
advanced by Comrade Deng Xiaoping that whether 
something is beneficial to promoting the productive 
forces of our socialist society, beneficial to reinforcing 
the comprehensive national strength of our socialist 
country, and beneficial to enhancing the living standards 
of the people are the fundamental criteria for us to adopt 
or discard reform measures and judge the workability of 
principles and policies in the course of establishing a 
socialist market economic structure. We should always 
adhere to these criteria unswervingly. In a public lecture 
on the study of Volume 3 of the Selected Works of Deng 
Xiaoping, Comrade Jiang Zemin once again stressed that 
“only by emancipating the mind will it be possible to 
seek truth from facts, and only seeking truth from facts is 
the true emancipation of the mind.” Very obviously, one 
who talks about socialist market economy while still 
clinging to the previous planned economy in mind and in 
practice, or one who mistakenly takes our pursued 
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socialist market economy for capitalism has not eman- 
cipated one’s mind nor sought truth from facts. Simi- 
larly, if one confuses the essential distinctions between 
socialism and capitalism in the pretext of establishing a 
socialist market economic structure, one has not eman- 
cipated one’s mind nor sought truth from facts either. 


Active exploration and hard study are the foundations 
and guarantees for establishing a socialist market eco- 
nomic structure. Exploration is the internal requirement 
of reform and opening up, and 1s more so the internal 
requirement of developing a socialist market economy 
and establishing a socialist market economic structure. 
This is because there are still many unknown areas and 
questions regarding the establishment of the socialist 
market economic structure. Moreover, even for the 
things already known, we still need a process of explora- 
tion for us to put them into practice and to achieve the 
set objectives. According to the basic framework 
designed by the Third Plenary Session of the 14th CPC 
Central Committee, in order for us to achieve the goal of 
primarily establishing a socialist market economic struc- 
ture by the end of this century, we must, on the premise 
of upholding the publicly owned economic sector as the 
mainstay while striving for the simultaneous develop- 
ment of various other economic sectors, establish the 
modern enterprise system, foster and develop a nation- 
wide integrated and open market system, transform the 
government functions in economic management, and 
establish a sound macroeconomic control system, a 
rational personal income distribution system and a 
social security system, and so forth. Although we have 
accumulated experience to varying degrees :n_ these 
major interrelated and mutually restraining links, yet in 
further pushing reform, there are still a great number of 
problems for us to explore and resolve? 


Exploration demands that we seriously learn and study a 
scientific world view and methodology to enhance our 
incentive to explore, avoid blindness, and reduce unnec- 
essary losses. First, we should seriously study Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics. Volume 3 of the Selected Works of 
Deng Xiaoping, which has recently been published, and 
Volume 2, published 10 years ago, contain the most 
important and most creative works by Comrade Deng 
Xiaoping regarding the formation and development of 
the theory of building socialism with Chinese character- 
istics, offering a powerful ideological weapon for us to 
put into effect the spirit of the Third Plenary Session of 
the 14th CPC Central Committee and to establish a 
socialist market economic structure. In studying Com- 
rade Deng Xiaoping’s works and his theory of building 
socialism with Chinese characteristics, on the one hand, 
we should study his strategic ideas and theoretical view- 
points and on the other hand, we should study his 
scientific attitude in that he respects practice and the 
masses, carries forward the cause pioneered by predeces- 
sors and bases himself on development, and uses world 
experiences while not mechanically copying the patterns 
of other countries; and we should study his creative spirit 
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of continually summing up new experiences, creating 
new methods, and seeking new ways. Second, we should 
study scientific. technological. economic, and manage- 
ment knowledge. Comrade Jiang Zemin once made this 
appeal to the entire party: “The socialist market 
economy is a university. Everyone should enter and 
study at this university on his own iniiiative and should 
write a good exam paper.” For us to practice a socialist 
market economy. we must first study it. As the saying 
runs: “Good tools are prerequisite to the successful 
execution of a job.” If we have no idea of the basic 
knowledge of socialist market economy whatever, and 
do not seriously study it, how can we establish a socialist 
market economic structure? 


The important part of Comrade Deng X:aoping’s theory 
of building socialism with Chinese characteristics 1s that 
“we do two types of work simultaneously and attach 
equal importance to both.” The development of socialist 
market economy and the deepening of economic restruc- 
turing will inevitably change the various irrational 
interest setup inherent in the old structure and formed in 
the course of the change of the structure, and will 
inevitably bring a profound change in people's lifestyle, 
ways of thinking, and values. It 1s improper if we fail to 
see this change and deny the inevitability of this change. 
In the meantime, we must also see that as we are opening 
wider to the outside world and as the commodity 
economy 1s developing and as the role of money in social 
life and especially economic life 1s being strengthened, 
hedonism. out-and-out egoism, money worship, and a 
corrupt lifestyle will continually corrode our bodies. In 
these circumstances, 1 appears particularly important 
for us to attach simultaneous importance to material and 
spiritual civilization, to construction and the legal 
system, to reform and opening up and the crackdown on 
corruption, and so forth. It 1s important to foster spiri- 
tual civilization. In order to foster it, we should come up 
with practical ideas and policies and do practical things, 
explore new ways, employ new modes, continuously sum 
up new experiences in light of the new situation, and 
should cling to it consistently and unremittingly. We 
should realize that fostering socialist spiritual civiliza- 
tion is a job to improve people's quality, groom them, 
and shape them. As long as we have the spirit of clinging 
to it consistently and with a down-to-earth attitude, we 
will surely be able to obtain achievements in fostering it 
in the course of developing a market economy and usher 
in a new situation 


Establishing a socialist market economic structure 1s a 
complicated systematic project and a great project with 
epoch-making significance to be carried out by the 
Chinese people in this century under the leadership of 
the CPC. Let us rally more closely around the CPC 
Central Committee with Comrade Jiang Zemin at the 
core, make great efforts, and struggle to successfully 
achieve the goal of the Third Plenary Session of the 14th 
CPC Central Committee by making a success of this 
century-straddling great project under the guidance of 
the party's basic line! 
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XINHUA Reports on 15 Years ‘Rapid’ Growth 


OW 2212094093 Beijing XINHUA in English 0848 
GMT 22 Dec 93 


[Text] Beijing, December 22 (XINHUA)—The past 15 
years have seen the most rapid growth of China’s overall 
economic strength and have brought the most tangible 
benefits to the peopie since the founding of the People’s 
Republic in 1949, according to a signed article in today’s 
“PEOPLE’S DAILY”. [RENMIN RIBAO] 


The article, by Ren Zhongping, says that today marks the 
iSth anniversary of the closing of the Third Plenary 
session of the 11th Central Committee of the Chinese 
Communist Party. That session initiated the policy of 
reform and opening to the outside world. 


The Third Plenary session of the 14th Party Central 
Committee, held in mid-November 1993, adopted deci- 
sions on a number of issues concerning the establishment 
of a socialist market economic structure. 


Over the past 15 years between the holding of the two 
plenary sessions, China's socialist system has demon- 
strated its superiority more than in any other period 
before, the article says. 


During that period the Chinese Communist Party and 
the Chinese people have come to “understand and 
master” the law governing the modernization process by 
exploring the road of building socialism with Chinese 
characteristics. 


During that period the party and the people formed 
through practice the basic line of taking economic con- 
struction as the core task, and have stood one severe test 
after another despite abrupt changes in the international 
arena, the article says. 


The article says the Third Plenary session of the | 1th 
CPC Central Committee laid down the party’s ideolog- 
ical line of broadening the mind and seeking truth from 
facts. 


The session also effected three major shifts: a shift from 
taking class struggle as the key link to taking the devel- 
opment of the productive forces as the central task; a 
shift from closing China to the outside world to opening 
China to the rest of the world; and a shift from sticking 
to convention to carrying out reforms in all areas. 


“These shifts mark the fact that China has entered a new 
historical period marked by the reform and opening up, 
economic growth and broadening the mind,” the article 
Says. 


China's reform started in the rural areas. The introduc- 
tion of the initiative-based household responsibility 
system and the mushrooming of rural businesses have 
greatly freed rural productive forces. 


Now, Chinese urban businesses have entered a new 
period marked by the reform of their existing property 
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rights system and the establishment of a modern enter- 
prise structure based on the corporate system. 


As a result of these reforms, China has formed a new 
economic structure in which the publicly-owned sector 
serves as the mainstay and multi-economic sectors grow 
simultaneously, the article says. 


The implementation of the price reform, the establish- 
ment of a multi-channel circulation network and the 
cultivation of commodity markets and production factor 
markets have resulted in great changes in the country’s 
economic operational mechanism and have greatly 
enhanced the role of the market in regulating economic 
activities. 


“The traditional planned economic structure is now 
shifting to a socialist market economic structure,” the 
article adds. 


Meanwhile, opening up has been extended from coastal 
areas to land-locked areas, and from the farming and 
manufacturing sectors to the service sector, it notes. 


The State Statistics Bureau has forecast that China’s 
gross national product—the total value of goods and 
services produced—will top 3,000 billion yuan (about 
517.4 billion U.S. dollars) in 1993, up by nearly 300 
percent in real terms over 1978. 


Today, Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party’s basic line 
enjoy the support of the entire Chinese people, the article 
says. 


The fundamental experience during the period of rapid 
progress in the modernization drive since 1979 boils 
down to the fact that the reform and opening up are 
essential to the growth of productive forces and to 
China’s destiny as well, it says. 


According to the article, the decision on the establish- 
ment of a socialist market economic structure adopted 
by the Third Plenary session of the 14th Party Central 
Committee outlined the framework for growth in China 
during the 1990s. 


The decision marked the fact that “the reform and 
opening in China has begun climbing to a new height,” it 
said. 


“A socialist market economy is an economy based on 
management by law, hence the need to accelerate the 
establishment of a legai system in the course of the 
reform,” it adds. 


The article expresses the belief that over the next three 
decades China's new economic structure will form a set 
of more mature systems and policies. 


In another three decades China will attain its goal of 
socialist modernization, the article concludes. 
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‘Roundup’ on ‘Vigorous’ Private Economic Sector 
OW2212090193 Beijing XINHUA in English 0719 
GMT 22 Dec 93 


{““Roundup”™: “Chinese Private Sector Booms”’] 


[Text] Beijing, December 22 (XINHUA)—The Chinese 
private economic sector has never been as vigorous as at 
present. 


Chen Jinyi, chairman of the Board of Directors of the 
Jinyi Group, a private enterprise in east China’s Zhe- 
jiang Province, bought six of the seven state and collec- 
tively-owned commercial businesses sold for the first 
time in Shanghai, the country’s largest economic center. 


Starting with only 300 yuan, Mou Qizhong, president of 
the Nande Group, a private enterprise in southwest 
China’s Sichuan Province, concluded China’s largest 
non-governmental transaction by getting four Russian 
airplanes for 500 railway carriages of food, garments, 
machinery and electrical appliances. 


The 27-year-old Wang Junyao, general manager of the 
Tianlong Chartered Plane Company in Wenzhou City, 
Zhejiang Province, opened China’s first farmers’ char- 
tered air route. 


And the Xinyuan Company Ltd, also a private company 
in Hainan Province, China’s largest special economic 
zone, has taken the lead in trying out the share-holding 
system. 


“China’s private economy is at its best period of devel- 
opment,” Liu Xili, secretary general of the Shanghai 
Self-Employed Association, said. 


According to preliminary figures from the State Admin- 
istration for Industry and Commerce, China had 
210,000 private businesses employing 3.31 million 
people by the end of September this year, increases of 
72.4 percent and 62.4 percent over the same period of 
last year, respectively. 


There were 4.1 million private enterprises in China in 
the early 1950s, but the entire sector disappeared in the 
late 1950s after these firms were transformed into joint 
state-private enterprises. 


Private enterprises returned in the 1980s, after China 
began its national reform and opening drive in 1979. 


To encourage the development of the private economic 
sector, the Chinese Government has reaffirmed the 
policy that private enterprises are a powerful supplement 
to China’s public ownership. Private enterprises may 
now engage in businesses involving key production 
equipment and raw materials as well as consumer goods. 


Local governments in a number of provinces and cities 
even have designated special zones for investment from 
private businesses. 
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Zhu Minghuan, chairman of the Board of Directors of 
the Darong Electric Equipment Company Ltd in Wen- 
zhou City, Zhejiang Province, said, “The present condi- 
tions are favorable for the private economic sector to 
boom.” 


In January this year Zhu invested more than 800,000 
yuan in developing a high-tech product and made a 
profit of more than one million yuan in six months. He 
plans to spend more on expanding production. 


The booming private enterprises, which closely follow 
the market economy and generate quick economic 
results, have attracted streams of employees from gov- 
ernment institutions, state research units and state enter- 
prises. 


Prof. Cai Zuquan of Shanghai's Fudan University, a 
noted expert in electro-optics, opened a private company 
two years ago and his products sell well across the 
country. 


The professor said happily: ““Now, I can turn my ideas 
and research findings directly into commodities.” 


A survey report on nine provinces and 17 port cities 
shows that 1,500 private enterprises were involved in 
border trade last year, and more than 3,000 private 
enterprises exported one billion yuan- worth of goods in 
the first six months of this year. 


An official of the State Administration for Industry and 
Commerce said the private economic sector now 
delivers an average of 20 billion yuan in taxes to the state 
a year, accounting for 7.8 percent of the total taxation 
and exceeding the country’s largest taxpayer, Shanghai. 


The private economic sector offers jobs to about one 
million people a year, accounting for 10 percent of the 
country’s total employment. 


Economists here agree that the rise of the private eco- 
nomic sector is the inevitable outcome of the develop- 
ment of China’s economic structure, with the publicly 
owned economic sector constituting the mainstay, and 
various other economic sectors developing simulta- 
neously. 


The motive force behind the development of the private 
economic sector is its clear definition of property rela- 
tions, self-restraint and self-development. 


Although China’s private economic sector is surging 
ahead, according to Zuo Jun, an official in charge of the 
private economic sector in the State Administration for 
Industry and Commerce, it still accounts for only a small 
proportion of the national economy. 
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State Issues Provisional Rules on Bonus Shares 


11K 1812065093 Beijing CHINA DAILY in English 
18 Dec 93 p 2 


[By staff reporter Ren Kan: “State Implements Bonus 
Share Rules”’] 


[Text] China yesterday issued a set of provisional regu- 
lations on listed companies’ awarding of bonus shares 
and right issues to ensure the healthy development of the 
country’s fledgling securities industry. 


The regulations are aimed at standardizing the activities 
of listed companies, said Zhu Li, the China Securities 
Regulatory Commission spokesman. 


Bonus shares are given by listed companies free of charge 
as dividends. A right issue is a process by which compa- 
nies sell a certain ratio of additional shares to their 
shareholders at lower prices. 


According to the new regulations, a listed company’s 
award of bonus shares and right issues can only be 
conducted a minimum of 12 months after its previous 
stock offering. 


This is aimed at ensuring that companies have enough 
time to arrange the use of capital raised through stock 
issues, Zhu said. He said the restriction preventing 
companies from continually raising capital will protect 
investors’ interests. 


The regulation also states the total amount of a com- 
pany’s right issue must be under 30 per cent of its 
existing common shares. 


That will keep the expansion of the securities market in 
line with the country’s national economic growth. 


The regulation requires listed companies to inform 
exchanges of their share distribution plan within two 
days of approval by the firms board of directors. The 
plan must be reported by authorized newspapers within 
seven days. 


Zhu said the commission has noted some listed compa- 
nies have adopted the proxy, or communication voting, 
method to approve share distribution plans. 


Zhu said companies should get the approval from the 
State Commission for Economic Restructuring when 
they first adopt the proxy vote method. 


Calculation of the votes must be more than 30 and less 
than 60 days after the proxy announcement. 


The announcement should be made through the com- 
mission- or exchange-authorized newspapers, he noted. 


Zhu said companies should take measures to ensure that 
every shareholder can exercise his right to vote and that 
the vote will not misrepresent shareholders’ sentiments. 
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Zhu said the commission has been investigating compa- 
nies who adopted the proxy voting method. Five com- 
panies have been found in violation of regulations. 


Some companies’ payment for their right issue have been 
suspended. Some have been required to prolong their 
expiration date for their vote and make public self- 
criticism. 


In another development, Zhu said the commission has 
suspended the trading of six companies’ corporate shares 
which were listed without authorization on the National 
Electronic Trading System on Wednesday. 


The commission 1s also considering penalizing the 
trading system, he said. 


Official on Enlivening State Enterprises 
11K1712122093 Beijing RENMIN RIBAO in Chinese 
9 Dec 93 p 3 


[““Leading Cadres Study the Selected Works of Deng 
Xiaoping’ Column by Staff Reporter Zhai Qiyun (5049 
0796 6663): “A Guide to Enlivening Large, Medium 
State Enterprises—Interviewing Sun Weiben, Secretary 
of Heilongjiang Provincial CPC Committee”] 


[Text] I became acquainted with Comrade Sun Weiben 
while the 12th CPC National Congress was in session. 
He was then secretary general of the Liaoning Provincial 
CPC Committee standing committee and later 
appointed secretary of the Heilongjiang Provincial CPC 
Committee. Ten years had elapsed when we met again at 
the theoretical study class for key leading cadres at 
provincial and ministerial levels. Though he had a few 
lines on his face and a few gray hairs, he was still full of 
vitality, quick in thought, and amiable. 


When speaking about what he had learned from studying 
Volume 3 of the Selected Works of Deng Xiaoping, he 
told this reporter that an important problem he is 
pondering while studying the book is: How large and 
medium state enterprises can be revitalized. He said: 
Large and medium state enterprises are the backbone of 
the national economy. In Heilongjiang, there are 540 
state enterprises, and their output value accounted for 70 
percent of the province’s gross industrial output and 
their profits and taxes 80 percent of the total realized by 
industrial enterprises province wide. Since the founding 
of New China, the profits and taxes delivered to the state 
amounted to 150 billion yuan, about 290 times state 
investment. However, these enterprises now have diffi- 
culty making progress and lack vitality. The province's 
output value grew by less than 4 percent in 1993, over 10 
percent lower than those of other economic sectors. 
Affected by shortages of resources and transportation, 
the oil, forestry, and coal industries registered zero 
growth. Therefore the key to developing a socialist 
market economy and to stepping up economic develop- 
ment lies in enlivening large and medium state enter- 
prises. 
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In light of Heilongjiang’s actual conditions, Sun Weiben 
carefully studied Volume 3 of the Selected Works of 
Deng Xiaoping and discovered in it a scientific guide for 
enlivening large and medium state enterprises. 


Competing in the market: The way out for large and 
medium state enterprises. Sun Weiben said: The planned 
economy has seriously hindered large and medium state 
enterprises from expanding for a long time. Comrade 
Deng Xiaoping clearly explained the relationship 
between the planned economy and the market economy 
and pointed out the need to develop a socialist market 
economy. This charted the direction for enterprise 
reform. At present, more than 40 percent of large and 
medium state enterpr'*2s in Heilongjiang are still con- 
trolled by mandatory plans and most of their goods are 
transferred to other units at prices fixed by the govern- 
ment. Lower government-fixed prices for oil and timber 
than their market prices cost Heilongjiang a loss of 50 
million yuan this year. If we continue to hang onto the 
planned economy, there will be no hope for these enter- 
prises to recover their vitality, to say nothing of stepping 
up their development. If these enterprises can boldly get 
rid of the planned economy and compete in the market, 
they will increase economic results and put an end to the 
situation of operating at a great loss. He said: In a sense, 
large and medium state enterprises will regain their 
vitality by moving toward the market as we introduce the 
socialist market economy at a great pace. 


Straightening out the relationship between ownership and 
management: A key issue for enlivening large and medium 
state enterprises. Sun Weiben said: Why has the govern- 
ment failed to really grant autonomy to enterprises for 
many years? The basic reasons were that we failed to 
straighten out the relationship between ownership and 
management and that enterprise as legal entitles did not 
possess all rights over their assets. Comrade Xiaoping 
pinpointed the crux of the problem. He called for scrap- 
ping the practice of “eating from the common pot,” 
giving more autonomy to enterprises, and introducing 
the responsibility system. 


Sun Weiben said: The key to straightening out the 
relationship between ownership and management lies in 
separating the ownership of state assets from the rights of 
enterprises, as legal entities, over their assets, enabling 
the state to get away from its unlimited responsibility for 
enterprises, and setting up scientific management and 
risk-restraining mechanisms. Only in this way can we 
make enterprises responsib’e for their own profits and 
losses and for their decisions about expansion, reform, 
and self-restraint. 


Separating the functions of the government from those of 
enterprises: A problem standing in the way of enlivening 
large and medium state enterprises. Sun Weiben said: 
The fundamental reason for large and medium state 
enterprises being slow in changing the management 
mechanism and lacking vitality was that the functions of 
the government and those of enterprises were not com- 
pletely separated. The government was especially to 
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blame for acting too slow in changing its functions. The 
output value of central government-controlled large and 
medium state enterprises in Heilongjiang makes up 57 
percent of the province's total industrial output value 
and their profits and taxes 82 percent of the province's 
corresponding total. These enterprises are still managed 
by state administrative companies, so their production 
and marketing are subject to the order of “grandmoth- 
ers” [government officials]. Such a practice prevents the 
enterprises from moving ahead swiftly. As required by 
Comrade Xiaoping’s principle of delegating powers to 
enterprises and separating the functions of the govern- 
ment from those of enterprises, we should thoroughly 
shatter the interest pattern formed under the planned 
economy so that large and medium state enterprises will 
break free from administrative interference and the 
“economy controlled by dukes and princes [zhu hou jing 
ji 6175 0186 4842 3444] will be shifted to the course of 
the socialist market economy, creating conditions for 
large and medium state enterprises to compete in the 
market to develop themselves. 


Reforming large and medium state enterprises by “inject- 
ing foreign capital into them: An important way out for 
large and medium state enterprises. Sun Weiben said: 
Comrade Deng Xiaoping’s call for opening wider to the 
outside world and for “pressing ahead with things ben- 
eficial in three aspects” provides us with a prescription 
to cure our of fear of “capitalism,” giving us confidence 
and courage to introduce foreign capital. Over the last 
few years we injected foreign capital into eight large and 
medium state enterprises on a trial basis. As a result, 
they turned prolonged deficits into surpluses, with their 
1993 output value going up 20 percent and their profits 
and taxes 40 percent over those of last year. Take the 
Harbin bearing factory for an example, though 32 offices 
were reduced to 18 and 2,000 cadres laid off after foreign 
capital was injected into the factory, the workers 
enhanced their sense of responsibility and enthusiasm, 
improved their work efficiency, and thus boosted pro- 
duction unprecedentedly. Introducing foreign capital has 
proven successful in updating large and medium state 
enterprises and solving their financial problems. 


Allowing superior enterprises to triumph over inferior 
ones: Motive force and pressure driving large and medium 
state enterprises to recover their vitality. Sun Weiben 
said: If superior enterprises are not allowed to develop 
themselves and inferior ones are not eliminated in 
market competition, enterprises will not work hard to 
make progress. This is the deep-seated reason why state- 
owned enterprises lack vigor and vitality. The financial 
situation in Heilongjiang is: One third of bank loans 
were tied down by money-losing enterprises. If the bank 
continued to fill this “bottomless hole,” “superior enter- 
prises would be ruined by inferior enterprises and the 
banks by enterprises.”’ Presently, bank loans to large and 
medium state enterprises province wide amounts to 12 
billion yuan. According to Comrade Deng Xiaoping’s 
call to seek truth from facts, we must take these problems 
seriously and try to solve them. The main solution 
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should be allowing superior enterprises to triumph over 
inferior ones. Enterprises should get rid of superfluous 
burdens, and those which have made losses for a long 
time and whose assets cannot cover debts should apply 
for bankruptcy. This will help relieve fund shortages, 
form a mechanism allowing superior enterprises to elim- 
inate inferior ones in market competition, and enhance a 
popular sense of danger and urgency so that all operators 
and workers will have a motive force driving them to get 
rich through competition and also realize the danger of 
being eliminated. 


Sun Weiben finally said with full confidence: Volume 3 
of the Selected Works of Deng Xiaoping has provided a 
guide for enlivening large and medium state enterprises. 
So long as we firmly follow his instructions to the letter, 
large and medium state enterprises will certainly regain 
their vitality. 


Patent Official Pledges ‘To Obey’ GATT Rules 


H1K2212071293 Beijing CHINA DAILY in English 
22 Dec 93 p 2 


[By staff reporter Yuan Zhou: “China To Obey Patent 
Rules”] 


[Text] China’s chief patent officer pledged yesterday in 
Beijing that China would observe all requirements of the 
General Agreement on Tariffs and Trade (Gatt) on 
intellectual property protection. 


Gao Lulin Director General of the Patent Office of 
China, said Gatt had laid out a series of demands on 
intellectual property protection that were an important 
part of the recent Uruguay Round of Gatt talks. 


“China will be no exception. It must follow these 
requirements if it wants to establish an economic pres- 
ence on the world markets,” Gao told hundreds of senior 
Chinese patent officers at a national conference. 


Chinese officials have said China has fulfilled virtually 
all the requirements of the Uruguay Round package— 
including those on intellectual property—that are 
needed for the restoration of its membership in Gatt. 


Without international intellectual protection China 
would find it difficult to bring its technologies and 
products into world markets and make them competitive 
there, Gao said. 


The flow of foreign capital and technical know-how into 
China will also be slowed if China fails to follow inter- 
national standards, he added. 


As a sign of improvement in Chinese intellectual prop- 
erty protection, Gao said overseas applications for 
patent rights in China had seen a dramatic rise over the 
past couple of years. 


Before this, Chinese patent officers had been worried 
about a lack of enthusiasm on the part of foreign 
inventors in obtaining patent rights in the country. 
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Gao expects the total number of applications for patent 
rights in China this year will exceed 75,000, an increase 
of 16 per cent over last year. 


Overseas applications will account for about 14 per cent 
of the total, he estimated. 


However, Gao said, with the rise in applications for 
patent rights, disputes over such rights were also 
increasing, so patent officers and courts face a heavy 
workload. 


So far, patent offices across China have mediated 1,400 
disputes while courts ruled on 1,171 cases involving 
patent violations . 


Gao hoped there would be more applications for Chinese 
patent rights in 1994, since China is about to join an 
international patent organization next year. 


As a member of the Patent Cooperation Organization, 
China will be able to receive and examine applications 
for patent rights and the results will be recognized by 
other member countries. 


This will facilitate Chinese applications for rights abroad 
as well as making it more efficient for foreign inventors 
to get protection in China, Gao said. 


Gao said more people in Hong Kong, Macao and Taiwan 
will use the Chinese membership in the organization to 
apply for international protection over their patent 
rights. 


‘XINHUA Letterbox’ Explains Commercial Banks 


OW 2212015693 Beijing XINHUA Domestic Service in 
Chinese 0028 GMT 2 Dec 93 


[““XINHUA Letterbox” article by Wei Gejun (7614 7245 
6511) of the Policy Research Office of the People’s Bank 
of China: “What Is a Commercial Bank”’] 


[Text] Beijing, 2 Dec (XINHUA) In simple language, a 
commercial bank is a credit organization whose main 
operations include accepting deposits from and 
extending loans to industrial and commercial circles 
based on the principle of making profits, ensuring sta- 
bility, and circulating funds. 1) It is the most typical 
financial intermediary. 2) It is a specialized enterprise 
which operates a deposit and loan business. 3) In the 
entire banking system, it is the only bank which can 
accept demand deposits and which directly manages 
checking accounts and money transfers. Therefore, it is 
sometimes called a deposit and money bank. 4) The 
main business of a commercial bank includes accepting 
deposits and extending loans to industrial and commer- 
cial circles. It can also engage in other business. Partic- 
ularly, in the wake of the development of the commodity 
economy and monetary market, a commercial bank’s 
operations have exceeded their traditional scope, with 
their business leading toward a comprehensive nature. 
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In the course of the reform of China’s financial system 
over the past 14 years. we have in the main completed 
the transition from the old banking system to the coex- 
istence of various monetary organizations. However, 
many problems have emerged in actual operations. The 
most conspicuous problem is that the four mayor special- 
ized state banks combine both policy matters and com- 
mercial operations. Those banks operate as commercial 
banks, issuing checks and accepting deposits, but they 
have not established the operational functions of 
modern commercial banks, such as being responsible for 
their risks, for their own profits or losses, and for their 
own decisions about whether to expand or not. As a 
result, the entire banking system in our country cannot 
suit the needs of the development of a market economy. 
Therefore, in the next phase of the reform, we should 
establish both policy-making banks and commercial 
banks and turn the existing specialized state banks into 
genuine commercial banks which can assume their own 
risks and make their own decisions about whether to 
expand or not. In this way. we can strengthen the 
capability of commercial banks to provide funds. Orga- 
nizationally, the commercial banks will be national 
banks with main office and branches. They will be 
independent Iegal persons [fa ren 3127 0086] and imple- 
ment unified operations [tong yi jing yin 4827 0001 4842 
3602] and management. Operationally. various banks 
will be permitted to overlap their business and compete 
with each other. Banks, insurance companies, trust com- 
panies, and securities companies will be administered in 
a separate manner regarding their personnel, funds, and 
properties. 


The reform of the financial system put forward in the 
decision of the Third Plenary Session of the 14th CPC 
Central Committee calls for controlling the risks and 
ratio of assets and debts of commercial banks. Banking is 
a special business, and banks mainly use customers 
deposits to do business and earn profits. Therefore, in 
addition to the goal of making profits, banks must also 
pay attention to stability and liquidity. As regards sta- 
bility, banks must make sure that their assets will not 
suffer losses in order to guarantee the repayment of 
money to depositors. As regards liquidity, banks should 
be able to promptly convert their assets into cash to be 
able to pay money to depositors or extend normal loans 
to customers. However, there may be some contradic- 
tions between liquidity, stability, and profits. To prop- 
erly handle relations between liquidity, stability, and 
profits, a certain ratio of bank's assets and debts will be 
required. In other words. it 1s necessary to administer the 
balance of assets and liabilities. The administration of 
this ratio is a complicated matter because it involves a 
series of indexes. The most basic index for a reserve of 
capital should be 8 percent, according to the unified 
Standard stipulated in the “Basel agreement.” From 
1988, in the wake of the deepening of the reform of the 
banking system, our country has started to control the 
ratio of assets and debts at the Communications Bank 
and the Guangdong Development Bank on a trial basis. 
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Coastal Region Plans ‘Blueprint’ for Bohai Coast 


OW 1812163893 Beying XINHUA in English 1455 
GMT 18 Dec 93 


[Text] Tianjin, December 18 (XINHUA)—A blueprint 
will be drawn up for the development of the coastal areas 
of the Bohai Sea in northern China as the region speeds 
up its opening and reforms to achieve rapid economic 
growth. 


The region is expected to boast the most vigorous and 
influential economy in China following the economic 
prosperity of the Pearl and Chang Jiang River deltas. 
said experts at a symposium today on the technological 
and economic development of the Bohai Coastal Areas. 


The symposium will include discussions of the techno- 
logical, economic and social development of the region 
sO aS tO promote regional cooperation and achieve 
common prosperity. 


The region, with a population of 196 million, involves 
Shandong, Liaoning and Hebei Provinces, and Beijing 
and Tianjin, covering an area of 491.000 square kilome- 
ters. 


Located along the coastlines of the Yellow Sea and Bohai 
Gulf, the region enjoys a favorable geographical position 
and abundant natural resources. 


Some 300 experts, including famous Chinese economists 
Ma Hong and Ji Chongwei, attended the symposium. 


More than 100 essays have been submitted to the sym- 
posium. They cover such topics as achieving regional 
development through international cooperation, the 
development of urban social services, environmental 
protection and protection against natural disasters. 


The discussions are expected to help the central govern- 
ment as well as the local governments to make their final 
decisions. 


Experts say that the region should seize the opportune 
time to promote its development. 


The region must upgrade internal cooperation to 
strengthen economic power and achieve mutual devel- 
opment, Ma Hong said. 


The region, Ma said, should push forward northern 
China’s economic development as well as that of the 
whole country. 


Hydropower Station To Use Shareholding System 


OW 1612135993 Beijing XINHUA in English 1348 
GMT 16 Dec 93 


[Text] Shanghai. December 16 (XINHUA)—The 
Gezhouba Hydropower Station in central China’s Hubei 
Province will adopt a share-holding system so as to 
collect funds for the Three-Gorges Project on the Chang 
Jiang River. 
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Lu Youmei, general manager of the Three-Gorges Devel- 
opment Corporation, said that one source of funds for 
the construction of the Three-Gorges Project will be 
issuing shares of the Gezhouba Hydropower Station. 


He said that his corporation decided to transform the 
Gezhouba Hydropower Station into a share-holding 
entity by selling stock on the market. 


As a large comprehensive project which functions to 
control floods, generate electricity, and aid navigation 
and water supply, the project needs a static investment 
of 95.4 billion yuan. 


Lu said that at present, preparatory construction projects 
for the Three-Gorges Project are underway, including 
construction site leveling, a water and electricity supply 
project, telecommunications projects, and construction 
of a cofferdam, high-grade highways and office build- 
ings. 


He said that his corporation will cooperate with foreign 
counterparts on the construction of some of the projects. 


Beijing To Abolish Import Subsidies in 1994 


OW'2312124493 Beijing China Radio International in 
English to Western North America 0400 GMT 
18 Dec 93 


[From the “Current Affairs” program] 


[Text] China will abolish its import subsidies in 1994. 
This is part of its effort to liberalize foreign trade. CRI’s 
[China Radio International] (Chan Yong) has inter- 
viewed a top official with the China National Chemicals 
Import and Export Corporation about whether the new 
policy will affect its business. Here is his report: 


[Begin recording] [(Chan]) With the development of 
China’s economy, the country’s chemical market is 
expanding rapidly. Last year, the China National Chem- 
icals Import and Export Corporation bought and sold 
nearly $8 billion worth of chemical products. Chemical 
fertilizer and pesticide accounted for a considerable part 
of the total. Corporation Vice President Shi Xiaoyuan 
says: Because China 1s a large agricultural country, the 
demand for chemical fertilizer and pesticide is high. 
Though China has agreed to increase its production of 
these necessities, it still cannot meet the demand of its 
domestic market. So she says every year her corporation 
has to import a large amount to supplement domestic 
supplies. 


[Shi Xiaoyuan] Talking about fertilizer import, I could 
say that China is the number one big buyer in the 
international market. So all the producers of chemical 
fertilizer in the world are our suppliers. 


{(Chan}) Talking about the government's decision to 
abolish import subsidies, Shi Xiaoyuan says they were 
just abolished in her company’s line in the fourth quarter 
of this year. She says it might affect her corporation’s 
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business for a while. But in the long run, she says it 1s 
good, because it will help China's overall import busi- 
ness as a whole. 


[Shi] Without subsidies. the import quantity will be 
directly linked with the international market level. If the 
international market level is very high and beyond our 
ability, then our end-users may decide to import less or 
even not to import. 


{(Chan]}) Shi Xiaoyuan says in the past the farmers will 
rather buy imported fertilizer because it enjoyed govern- 
ment subsidies and it was cheaper. But without the 
subsidies, the pricc of imported fertilizer and pesticide 
will have to compete with the domestic products. And if 
home-made chemical fertilizer and pesticide are less 
expensive than imported ones. farmers will buy the 
domestic- made products. This will encourage the 
domestic industry. The vice president of the corporation 
says: This year chemical fertilizer imports are reduced 
somewhat because of the big inventory of domestic 
chemical fertilizer already on hand. However. she pre- 
dicts that imports will continue. 


[Shi] I think with the development of China's agricul- 
ture, the demand for chemicals will also increase. So as 
an agent for the government and farmers, I am sure the 
prospect of our future business is very broad and bright. 


{(Chan]) For China Radio International, I am (Chan 
Yong). [end recording] 


Forecast of Beijing's Medicine Exports in 1993 
OW 2212141393 Beijing XINHUA in English 1147 
GMT 22 Dec 93 


[Text] Beijing, December 22 (XINHUA)—China’s 
export of medicine is expected to reach 1.45 billion U.S. 
dollars this year. 


This is a 10 percent increase compared with last year, 
according to statistics released at a national pharmaceu- 
tical management conference that opened here today. 


Meanwhile, China’s medicine import also increased this 
year, said Qi Mouyia, director of the State Pharmaceu- 
tical Administration. 


To date, China has set up over 610 pharmaceutical joint 
ventures. “These enterprises have become an important 
force in China’s pharmaceutical industry,” Qi said. 


He said that China’s pharmaceutical industry will open 
wider to the outside world. China will encourage phar- 
maceutical enterprises to invest and establish more sales 
networks overseas. 


Meanwhile, China will increase the export of pharma- 
ceutical products that have a high added value and 
further develop pharmaceutical trade with neighboring 
countries and Hong Kong and Macao, said Qi. 
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Official on Foreign Investment in Tertiary Sector 
11K 2312074893 Beying ZHONGGUO XINWEN SHE 
in English 1122 GMT 22 Dec 93 


[Text] Beijing, December 22 (CNS)—China’s policy for 
the introduction of foreign funds into tertiary industry 
has been settled according to an official of the foreign 
investment department of the Ministry of Foreign Trade 
and Economic Cooperation. Salient features of the 
policy are as follows: 


In the commercial field, only in Beijing, Tianjin, Dalian, 
Qingdao and Guangzhou as well as in the five special 
economic zones can one or two Sino-foreign jointly- 
funded retail supermarkets be allowed to be set up. Such 
entities cannot be set up in a solely- foreign funded way 
and no wholesale business will be allowed. 


In the foreign trade field, foreign investment will be 
limited to bonded zones. 


In the fields of transport and transportation, foreign 
investment and participation in their operation will be 
encouraged in such fields as highway construction, 
railway construction and shipping berths as well as 
transportation by vehicles. Joint ventures will be per- 
mitted in the fields of rolling stock manufacturing, the 
management of railway stations, petrol stations and the 
building of restaurants and repair services. Solely- 
foreign-funded items will also be allowed to construct 
docks and specialized water-routes. 


In aviation, Chinese-foreign joint ventures will be 
allowed on a trial basis to become involved in airport 
construction, maintenance of aircraft, airport terminal 
services and aviation catering. 


In the financial industry, foreign invested banks will be 
allowed to be set up in the coastal open cities. 


In the travel industry, foreign businessmen can develop 
travel facilities and operate travel-related services in 
eleven holiday zones approved by the State Council. 
Sino-foreign-funded international travel services will 
also be allowed. 


In the real estate industry, while encouraging foreign 
businessmen to develop whole pieces of land, real estate 
items invested by foreign businessmen will be limited. 


With regard to leasing, accountancy firms, advertising, 
consultancy services, engineering design and quality 
attestation, joint ventures will be allowed on a trial basis. 


The establishment of schools run by foreigners and 
training centres with Sino-foreign investment will also be 
encouraged. 
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Circular Issued on Sino-Foreign Limited 
Companies 


HK2212063093 Beijing GUOJI SHANGBAO in Chinese 
9 Dec 93 p 2 


{Circular of the Ministry of Foreign Trade and Eco- 
nomic Cooperation on Issues Relating to the Establish- 
ment of Sino-Foreign Limited Companies (Promulgated 
by the Ministry of Foreign Trade and Economic Coop- 
eration on 5 October 1993)"] 


[Text] According to arrangements made by the State 
Council, experiments with the joint-stock system will be 
carried out in a positive and stable way and foreign 
investment attracted through the issuance of special 
renminbi-denominated shares (B Shares). In order to 
ensure the stable progress of this work, a circular on the 
relevant subjects has been issued as below: 


1. The establishment of Sino-foreign joint-stock limited 
companies and the issuance of special renminbi shares to 
attract foreign investment is a new form of utilizing 
direct foreign investment. At present, the state has not 
yet drawn up perfect laws in this aspect. Economic and 
trade departments in all experimental areas are therefore 
required to make conscientious studies of relevant poli- 
cies within the scope of their work and to do a good job 
in examination, approval, and management. 


2. The establishment of joint-stock limited companies 
which issue special renminbi shares in overseas areas 
and the issuance of special renminbi shares by existing 
domestic companies are both considered utilization of 
foreign investment. Therefore, economic and trade 
departments in all localities should examine the con- 
tracts and articles of associations of these companies in 
accordance with the relevant state laws and regulations 
as well as the examination and approval procedures 
governing the utilization of foreign investment. 


As regards the reorganization of existing foreign- 
invested companies with limited liability into joint-stock 
limited companies, it is necessary to carry out assets 
appraisals and auditing, make amendments to the orig- 
inal contracts and articles of association on the joint 
operation of these enterprises, and then submit the cases 
to the original departments for examination and 
approval. 


At the present stage, since experiments with the joint- 
stock system have just started, all localities, excluding 
Shanghai and Shenzhen, should obtain approval from 
the Ministry of Foreign Trade and Economic Coopera- 
tion [MOFTEC] before they set up any Sino-foreign 
joint-stock limited companies. The ministry will confirm 
whether or not the companies concerned enjoy (or can 
continue to enjoy) preferential treatment granted to 
foreign-invested enterprises, and will then issue certifi- 
cates of approval. 


Applications made by joint-stock companies on the 
issuance of special renminbi shares should be handled 
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according to relevant stipulations drawn up by the State 
Council as well as regulations of Shanghai and Shenzhen 
governing securities management. 


3. The establishment of Sino-foreign joint-stock limited 
companies should be in conformity with China’s indus- 
trial policy of utilizing foreign investment, and such 
companies can only be set up in industries and trades in 
which foreign investment is encouraged and allowed by 
the state. 


Sino-foreign joint-stock limited companies are not 
allowed to be set up in the following industries and 
trades: 


Industries and trades in which foreign-invested enter- 
prises are banned by the state; and 


Industries and trades in which joint operations can only 
be carried out within a mutually agreed period as stipu- 
lated in the provisional regulations governing the period 
of joint operation of Sino-foreign joint venture enter- 
prises. 


4. The ministry is currently engaged in drawing up 
regulations governing the operation of Sino-foreign com- 
panies, and all localities are encouraged to make timely 
reports to the ministry on any new situations, new 
problems, and suggestions they may come across. 
[signed] The Ministry of Foreign Economic Relations 
and Trade 

[dated] 22 August 1992 


Chen Junsheng Discusses Soil Erosion at Forum 
OW 2212161293 Beijing XINHUA in English 1540 
GMT 22 Dec 93 


[Text] Lanzhou, December 22 (XINHU A)—A national 
conference here on work on water and soil conservation 
was warned against the dire perils of thoughtlessly 
allowing further soil erosion. 


China is now one of the countries in the world with most 
serious soil erosion. The results of the latest nationwide 
remote sensing survey show that the acreage of soil 
erosion throughout the country amounts to 3.67 million 
square kilometers, 38.2 percent of the total land territory 
of the country. 


For various reasons, many enterprises and individuals 
still lack a sense of water and soil conservation and a 
sense of law. 


In the name of development, they denude and overwork 
farmland and forests, thus speeding up the pace of soil 
erosion. Even in areas where the government 1s making 
efforts to bring soil erosion under control, some local 
enterprises and individuals are destroying the vegeta- 
tion. 


State Councillor Chen Junsheng, in a message to the 
conference, pointed out that it is easy to destroy vegeta- 
tion, but difficult to bring soil erosion under control. 
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He urged governments at all levels to strengthen their 
leadership of the work on water and soil conservation, 
improve the legal system for supervising water and soil 
conservation, establish more rules and regulations 
relating to the work, and set aside fees for prevention and 
supervision work in this field so as to reduce soil erosion 
caused by man-made factors to the lowest degree. 


The Ministry of Water Resources has listed 108 pilot 
counties to make experiments in preventing soil erosion 
and supervising the work on water and soil conservation. 


Nation Invests in Production of Specialized Crops 
OW 2212042793 Beijing XINHUA in English 0343 
GMT 22 Dec 93 


[Text] Hangzhou, December 22 (XINHUA)—China has 
accelerated the pace of cultivating and marketing top- 
flight special farm produce to edge into the world 
market, according to a report from a meeting held in this 
capital of Zhejiang Province. 


Since 1988, the country has poured 4.3 billion yuan into 
the production centres of fine agricultural products and 
commercial grain, with the establishment of 731 
projects. 


China has abundant resources in this sphere, though 
some species were at one stage on the verge of extinction 
for want of care. 


For example, mi hou tao (Chinese gooseberry), a famous 
Chinese fruit, hit the foreign exchange jackpot for New 
Zealand, after its introduction there this century. But in 
China, it had long been dismissed. 


In 1986, the state allocated 10 million yuan spread over 
20 counties which are producing places for mi hou tao. 
So far, its cultivated area of about 10,000 hectares has 
turned out 300,000 tons of fruit, with processing facili- 
ties up to international standards. 


As to fragrant mango, another well-known fruit in south- 
west China’s Guangxi Zhuang Autonomous Region, only 
a 60-year-old tree survived before its mass cultivation. 
Now the region has cultivated it on more than 265 
hectares of land. 


In south China’s Hainan Province, a group of centres for 
growing top-quality litchis and longan has been estab- 
lished. 


Spurred by the market economy, localities have adopted 
many flexible measures to help these top-class agricul- 
tural products win a niche both in the domestic and 
world market. 


For instance, east China’s Zhejiang Province has 
injected 3.27 million yuan into a farm produce wholesale 
market, branching into some 3,000 countryside fairs 
within and outside the province. 
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Northwest China’s Shanxi Province has set up an agri- 
cultural trade company to launch promotions at home 
and in Southeast Asian countries, resulting in an inter- 
regional sales network. 


The wide application of hi-tech has stepped up the 
development of the industry. 


The export of farm produce with nationally known 
brands earns 35 million U.S. dollars shared by 36 
provinces, regions and cities every year. 


Relevant sources disclosed that the country will earmark 
one billion yuan for new product exploration. The 
meeting here set up an association for this whole agri- 
cultural sector. 


State Reports Peasants’ Burden ‘Controlled’ 


OW 1912035393 Beijing XINHUA Domestic Service in 
Chinese 0948 GMT 1 Dec 93 


[By reporter Zhao Lianqging (6392 6647 1987)] 


[Text] Beijing, | Dec (XINHUA)—A recent inspection 
conducted by the State Council of how the laws and 
regulations governing the peasants’ burden have been 
enforced, showed that efforts made since the beginning 
of this year by departments at various levels to ease the 
burden have yielded noticeable results across the 
country. The peasants’ burden in all localities has basi- 
cally been controlled to within 5 percent of last year’s per 
capita income. 


Since the beginning of this year, the central authorities 
have adopted a series of policies and regulations 
designed to ease peasants’ burden. The great majority of 
provinces, municipalities, and autonomous regions have 
forcefully implemented these policies and regulations, 
have taken measures to lessen the peasants’ burden, and 
have reviewed and screened all measures and documents 
concerning it. To gain an idea of how localities have 
carried out the central authorities’ policies, the Ministry 
of Agriculture, State Planning Commission, Ministry of 
Finance, Ministry of Supervision, and the State Coun- 
cil’s Bureau of Legislative Affairs set up a special State 
Council joint inspection group. Beginning in September, 
the inspection group conducted a two-month-long 
inspection of how the laws and regulations governing the 
peasants’ burden have been enforced. The group trav- 
elled to 54 counties and cities in 18 provinces and 
municipalities to conduct investigations in 107 town- 
ships and towns, 215 villages, and more than 2,000 
peasant households; and they handed out more than 
4,000 questionnaires. 


Results of the inspection show that, although all locali- 
ties’ efforts to lessen the peasants’ burden have yielded 
noticeable results, many problems still exist. These prob- 
lems include: Some departments have emphasized objec- 
tive factors for not having promptly eliminated unwar- 
ranted fee-collection measures; peasants do not have 
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adequate understanding of the central authorities’ poli- 
cies and lack self-protection ideas; organs responsible for 
supervising the peasants’ burden are short of funds, 
affecting their work and workers’ morale; some localities 
have continued to increase the peasants’ burden citing a 
falsified increased in peasant income; some localities 
have winked at and not properly punished units who 
have increased burdens without proper authorization— 
all these problems remain to be solved. 
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The joint inspection group recently held a meeting in 
Beijing to sum up work in this regard and to exchange 
inspection experience. Participants unanimously 
stressed that easing peasants’ burden is an important 
matter affecting the relationship between the party 
and the masses as well as social stability. They hoped 
work in this regard would draw the attention of 
leaders at all levels and that a system would be 
established to regularize the work. 
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East Region 


Fujian’s Shishi Elects ‘Youngest Vice-Mayor’ 
11K2212071893 Beijing CHINA DAILY in English 
22 Dec 93 p 6 


[By Wei Ke and Wang Rong: “China's Youngest Vice- 
Mayor™} 


[Text] The southern coastal boom town of Shishi, Fujian 
Province, decided last year that it needed a young female 
vice-mayor because 48 percent of its 270,000 residents 
were women but all the city’s top leaders were men. 


It also decided that the vice-mayor should be chosen 
through an open election, which was a new concept in 
the country. 


It got its vice-mayor on December 1—28-year-old Zhou 
Zhenping, an economics lecturer who was working on 
her doctorate at Xiamen University. 


She is now in the spotlight as the youngest vice-mayor in 
the country, the first vice-mayor to have won the posi- 
tion through an open election, and the first woman in the 
male dominated Shishi government. 


Some said she was lucky to win, but Zhou believes her 
success was “determined by her 28 years of experience. 


Born to a teacher's family in Pingnan County, Fujian 
Province, Zhou was only two years old when her parents 
were detained as “capitalist roaders” during the “cul- 
tural revolution” (1966-76). 


Her aunt, a worker on a local tea farm, took Zhou home. 


“Although life was not easy at the time, I don’t think I 
suffered any,”’ Zhou said. “My aunt's family is a happy 
one and she did all she could for me and gave me all her 
love.” 


Zhou said she is particularly indebted to her aunt 
because she made sure that Zhou went to school at the 
right age even if it meant her own children had to stay 
home due to a tight family budget. 


This childhood, Zhou believes, planted an assertive and 
bold spirit inside her. “Knowing that happiness didn’t 
just come along, I realized I must work harder than other 
kids so my aunt’s love would pay off,” she explained. 


At 15, Zhou entered Xiamen University with excellent 
scores. 


The youngest in her class, Zhou made the newspaper and 
won a reputation for being gifted. 


But what became the cornerstone of her upward move- 
ment was an error she made on the university's entrance 
examination. 


Zhou meant to major in Chinese Literature, then the 
most popular subject. 
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But when she took the Chinese exam, she made the same 
grammar mistake repeatedly. 


“That was the end of my literary dreams,” she said. 


Only because her score was too high for the university to 
ignore, she ended up majoring in finance, in which she'd 
never had any interest. 


It did not occur to her that her academic training in 
finance would play a decisive role in her electoral success 
several years later. 


“It was all because the country changed so fast that I 
accidentally became what is called ‘the talent of which 
the nation is in urgent need.” You can say that my hitting 
the mark was a fluke,” she joked. 


But what happened later could hardly be called a coin- 
cidence. 


Choice 
When she graduated, Zhou had to make a difficult 
choice—either accept a high-paying job offered by a 


Hong Kong business in Xiamen or continue her aca- 
demic pursuits. 


She chose the latter, which was also what her father 
wanted her to do. 


““My dad harboured a dream that | could become a good 
teacher,” she said, “‘and I hated to disappoint him. 


“Also, I felt it was fine if I could learn more in university.” 


So she started work on a master’s degree in finance at 
Xiamen University. 


After receiving her master’s degree, Zhou again found 
herself in a similar situation. 


At the time, she said, China was in a “go-abroad rush.” 


Many of Zhou’s classmates joined the rush and wrote her 
from abroad to persuade her to follow them. 


She was not immune to the tempting vision of making 
money in a country with a more mature market 
economy. 


But she finally chose to stay to join the university faculty 
as a lecturer. After six years she started to follow Pro- 
fessor Deng Ziji, a renowned economist, to work for a 
doctorate while teaching. 


Zhou remembers making the decision after she made the 
grucling climb to the top of Huashan Mountain in 
Shaanxi Province last August. 


“The deepest impression I got from that trip was a 
general view of the country and a realization that while 
its economy was booming, there was a massive shortage 
of managerial professionals,” she said. 
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“It was my most exciting moment,” she recalled. “I 
made it on my own.” 


Back in Xiamen with her wave of confidence, Zhou saw 
in a local newspaper a notice inviting women to run for 
vice-mayor of Shishi, a city three hours away by bus. 


At first she didn’t take it seriously, but her colleagues 
insisted that she try because she was qualified—she was 
a woman, under the age of 35, a Fujian Province 
resident, a non-Communist Party member and had at 
least a college education. 


She decided to give it a try. 


“Anything I put my hand to, I make sure I succeed, or I 
simply don’t do it,” she explained. 


So, before leaving for Shishi to take part in the election, 
Zhou called the mayor’s office there to make sure the 
election was not a publicity stunt. 


“The mayor said events would prove it wasn't, and I 
believed him,” Zhou said. 


She recalled that running for the post was very tiring. 


Election 


Of the 59 who applied for candidacy, only 21 were 
qualified. 


The 21 were given a week to visit factories, firms and 
villages, and to talk to residents to become familiar with 
the city. 


That week helped Zhou realize the important step she 
was about to take. 


The more she learned about the city, the more she 
realized its importance in the province and the difficul- 
ties in working in the mayors office. 


Today, the city is booming, with output dwarfing the 
amount five years ago and per capita output first among 
all cities in the province. 


One of China’s 100 or so “star cities,” Shishi was 
selected to implement a new reform programme on a 
trial basis. 


Zhou was fully aware of the difficulties she would face 
when she took the podium to give her electoral speech on 
November 22. 


Given 20 minutes to explain how she would act if she 
were the vice mayor, Zhou started by talking about what 
kind of woman would be required to become vice-mayor 
in the future. 


“Shishi realized its earlier achievements mainly by being 
daring,” she said. “It will need wisdom in the future.” 


She emphasized this point and won heart-felt applause 
from the audience. 
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The second round, a question and answer session, 
showed her academic training, wide range of knowledge, 
clear thinking and ability to quickly respond. 


When asked if she would join the Communist Party after 
being elected as a non-Party member, her reply was that 
being outside the Party would be more beneficial to her 
work because the majority of residents were not affili- 
ated with the Party and many had relatives overseas. 


“That will make it easier for me to reach out to them,” 
she said, “to forge a bridge between the government and 
the general public so that policymaking can be in the 
interest of all parts of society.” 


She was interrupted time and again by applause from the 
audience and even two rivals. Zhou ended up winning 88 
per cent of the votes. 


“Emotionally,” said a resident, “I should have voted for 
a native of Shishi. But reason won over emotion and in 
the end | voted for Zhou because I'm sure she'll do a 
better job than the native candidates.” 


The first to cheer her success were her two rivals, who 
said Zhou deserved winning. 


The two were later appointed to be bureau chiefs, one of 
the city’s tax administration the other of the education 
commission. 


Zhou's students, especially women, felt encouraged. 
Many saw her as the perfect role model. 


“We are now convinced that studying hard is the first 
step in one’s life,” one said. 


The group most excited by Zhou’s success is probably the 
women’s federation of Shishi. They asked the new vice- 
mayor to pay attention to woman’s issues. 


For Zhou, however, the first thing to do is “learn the 
local dialect,’ which is totally different from where she 
used to live. 


Fujian Emphasizes ‘Self-Control’ for Cadres 


11K2212050693 Fuzhou Fujian People’s Radio Network 
in Mandarin 1100 GMT 19 Dec 93 


[Text] A few days ago, the Fuzhou City CPC Committee 
and government issued a circular requesting leading 
cadres at all levels to strengthen cleanliness and self- 
control during the New Year and Spring Festival, to 
cultivate new habits of cleanliness, and to spend the 
festival in cleanliness so that the city’s anticorruption 
activities will continue in a profound and sustained 
manner. 


The circular demands: Commendation meetings should 
not be held if they are unnecessary; if there is a need to 
conduct such activities, they should be held with strict 
control over expenditure; stress should be laid on fru- 
gality and effectiveness, prohibitions on cash awards or 
awards in kind should not be violated; public money 
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should not be used for extravagant eating and drinking, 
unjustifiable year-end spending 1s strictly prohibited: 1 
is impermissible to issue unjustifiable bonuses under any 
pretext or engage in panic buying: it 1s strictly impermis- 
sible to collect gifts from subordinate units or individ- 
uals; resmbursements for unauthorized purchases are 
strictly prohibited; [passage indistinct] and 1 1s imper- 
missible to use public money for highly expensive enter- 
tainment. 


The circular stresses: Typical violations of these prohi- 
bitions will be dealt with severely and held responsible 
for the consequences. 


Jiangsu’s ‘Torch Zone’ Technology Develops 
11K1712151093 Beijing ZHONGGUO AINWEN SHE 
in English 1322 GMT 17 Dec 93 


[Text] Nanjing, December 17 (CNS)—Rapid economic 
growth in Suzhou in Jiangsu Province is laying a solid 
foundation for the improvemer' of the city’s industrial 
pattern with the exploitation of new high technology and 
industry becoming an important step in the upgrading of 
its economic quality. The building up of the state-level 
Suzhou Torch Zone and a new high-tech industrial 
development zone is now accelerating with certain 
achievements acquired. 


The Suzhou Torch Zone, approved by the State Science 
and Technoogy Commission in June, 1991 and located 
in the Torch strip comprising Suzhou, Wuxi and Chang- 
zhou, has undertaken 99 items worth nearly RMB 600 
million [renminbi] by making use of high technology 
achievements covering electronic information tech- 
nology, unified electro-mechanical technology, biolog- 
ical technology. new materials technology and optical 
technology. A number of new high tech products have 
been exploited with a heavy input of technology and a 
promising market including artificial crystals for med- 
ical use and intellectualized equipment for banks. Newly 
increased output value resulting from ten Torch ttems 
was put at RMB 123 million while foreign exchange 
earned as well as saved was valued at some U.S.$11 
million. 


The Suzhou New High Technology Development Zone 
has taken initial shape and houses a number of world 
renowned multinational companies coming from Japan, 
the United States, South Korea and Taiwan in addition 
to a number of well-known domestic enterprises and 
high tech development institutions. Some 130 large 
industrial, commercial and scientific as well as techno- 
logical items have so far been undertaken this year in the 
zone with a total value of U.S.$ 1.2 billion. of which 
foreign investment makes up 68 percent. Some Sino- 
American joint ventures as well as foreign solely-funded 
items have both seen a value of about U.S.$80 million. 


Broad application of high technology achievements in 
recent vears in Suzhou has helped upgrade the quality of 
traditional industry in the city. The mput of technology 
under reform into the light textile industry, a pillar 
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business in Suzhou. accounted for 50 percent of invest- 
ment in technological reform in the city. Development 
and application of new high technology have drawn great 
attention from rural enterprises which are undertaking 
more than one-third of the total Torch 1tems. There are 
more than 600 new products either turned out by new 
high technology industry or by the use of new high-tech 
equipment. creating an output value of more than RMB 
7 billion. 


Jiangsu Wuxi Cable TV Station Begins 
Broadcasts 

OW 2212060193 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 15 Dec 93 


[From the “News” program] 


[Text] The first cable television network, the Wuxi Cable 
Television Station, which was built after a feasibility 
study and according to plan, formally began broad- 
casting on 15 December. 


Taking the lead in using optical-fiber transmission tech- 
nology in a medium-size city, this cable television station 
succeeded in airing programs after a year of trial broad- 
casting. The station now has 65,000 subscribers and 
expects to have more than 100,000 subscribers next year. 


Shandong Secretary's Party Congress Report 


SK 1612231793 Jinan DAZHONG RIBAO in Chinese 2 
Dec 93 pp 1-3 


[Report by Jiang Chunyun, secretary of the Shandong 
Provincial CPC Committee, at the sixth provincial party 
congress on 21 November 1993: “Comprehensively Imple- 
ment the Basic Line of the Party and Fight To Realize 
Shandong’s Grand Goal of Socialist Modernization” ] 


[Text] Fellow deputies and comrades: 


The Sixth Shandong Provincial CPC Congress success- 
fully opens in the new situation where the people from 
higher levels downward across the country are conscien- 
tiously studying the Volume 3 of the Selected Works of 
Deng Niaoping. implementing the guidelines of the third 
plenary session of the 14th party Central Committee, 
comprehensively promoting reform and opening up, and 
speeding up the pace of economic development. On 
behalf of the fifth provincial CPC committee, I am going 
to deiiver a report to th: ress for examination and 
discussion. 


The main tasks for this congress are to: Take Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics and the basic line of the party as a 
guidance: proceed from Shandong’s reality; conscien- 
tiously sum up the work and the basic experiences gained 
since the filth provincial party congress; study and 
define the fighting goals and major tasks for economic 
and social development in the foreseeable future; select 
the next provincial party committee and discipline 
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inspection commission, further mobilize the broad 
masses of party members, cadres, and people to deeply 
implement the guidelines of the 14th party congress and 
the third plenary session of the I4th party Central 
Committee; emancipate the mind; seek truth from facts: 
grasp favorable opportunities to speed up the pace of 
reform, opening up, and economic construction, and 
fight to set up the socialist market economic system and 
realize the grand goal of socialist modernization. 


1. Review and Sum Up the Work of the Past Five Years 


It has been five years since the convocation of the fifth 
provincial party congress. Over the past five years, under 
the accurate leadership of the party Central Commitice. 
party organizations at various levels across the province 
have united and guided all people of the province to 
unswervingly implement the basic line of the party. Com- 
rade Deng Xiaoping’s important talks made during his 
inspection of south China, the guidelines of the 14th party 
congress, and the party Central Committee's series of 
principles, policies, and instructions; vigorously promoted 
the construction of the socialist material and spiritual 
civilizations; based themselves on the work achievements 
made by the previous provincial party committees: pooled 
the joint efforts of party members, cadres, and people: and 
mad> new headway in the work in various spheres. A 
gratiiying situation characterized by political and social 
stability, economic development. and progressive under- 
takings, has emerged in the province. 


Economic strength has been enhanced vigorously. The 
gross domestic product is expected to exceed 250 billion 
yuan in 1993, showing an increase of 80.6 percent over 
1988 and fulfilling the goal of second double digit growth 
seven years ahead of schedule. Revenues are expected to 
reach 16.5 billion yuan, an increase of 76.2 percent. The 
province has entered a new stage of fast national eco- 
nomic growth. 


The economic results have improved noticeably. Profits 
and taxes realized by entirely independent accounting 
industrial enterprises at or above the township level are 
expected to reach 27 billion yuan in 1993, an increase of 
77.6 percent over 1988. If calculated in terms of the 
added value of current prices, per capita labor produc- 
tivity reaches 16,000 yuan, an increase of 120 percent. 
Efficiency and speed has basically increased at the same 
pace. 


Infrastructural facilities and basic industries have been 
enhanced noticeably. The investment in fixed assets over 
the past five years reached 256 billion yuan, an increase 
of 110 percent over the figure of the previous five years. 
Rapid development has been made in the energy 
resource and raw material industries as well as in the 
construction of railways, roads, ports, airports, and com- 
munications and water conservancy projects. 


Major progress was made in opening up. In the past five 
years, the province accumulated carnings of $20.8 bil- 
lion yuan in foreign exchange, and foreign exchange 
earned in 1993 is expected to reach $5.7 billion, up 91.3 
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percent over that of 1988. The newly approved projects 
on utilizing foreign funds, the contracted volume of 
foreign funds, and the foreign funds actually utilized 
were 15.4 times, 10.8 times, and 11.6 times the figures of 
1988. New progress was also made in the economic 
association and cooperation with various provinces, 
municipalities, and autonomous regions in the country. 


The overall quality of the national economy was raised 
to a new level. The ratio among the primary, secondary, 
and tertiary industries was readjusted from 32:48:20 in 
1988 to 22:55:23; the total grain output that reflects the 
comprehensive production capacity of agriculture, 
increased from 30 billion kg to 40 billion kg; more than 
40 percent of industrial equipment and technology 
attained the advanced domestic and world levels; and 
the proportion of total import and export value in the 
gross domestic product rose from 14 percent to 17 
percent. 


Profound changes took place in the outlook for urban 
and rural areas. The pace of building large and medium- 
sized cities as well as small city towns was accelerated. 
The number of cities developed to 43, urban areas whose 
construction has been completed increased by 39 per- 
cent, the per capita dwelling space in cities increased by 
8.4 percent, areas where township and town govern- 
ments are stationed and 90 percent of the villages have 
access to power facilities and roads, and some villages 
were provided with tap water. 


Living standards of the people improved greatly. In 
1993, the per capita income of urban residents available 
for living expenses is estimated at 2,300 yuan, and the 
per capita net income of peasants 1s estimated at 900 
yuan, an increase of 1,216 yuan and 316 vuan respec- 
tively over the figures in 1988. The amount of savings 
deposits of urban and rural residents is estimated at 110 
billion yuan, up by 240 percent. 


New headway was made in such social undertakings as 
science and technology, education, culture, public 
health, sports, social welfare, press and publication, and 
radio and television. In the past five years, the province 
achieved some 12.000 major scientific and technological 
results, and the contributions made by scientific and 
technological progress to agricultural and industrial 
growth was raised to 40 percent and 35 percent respec- 
tively. Most primary and middle school buildings of 
urban and rural areas were improved, and basic educa- 
tion was strengthened further. The student body of 
ordinary institutions of higher learning increased by 47 
percent. The proportion of the student body of various 
secondary vocational schools to the total student body at 
the senior middle school level rose from 45.7 percent in 
1988 to 54.4 percent. The number of hospitals and sick 
beds in the province increased by 6 percent and 12 
percent respectively. Average life expectancy has 
reached 72. The natural population growth rate in 1993 
is estimated at below 5 per-thousand, a decline of 6.5 
permillage points from that of 1988. 
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The road we have traveled in the past five vears has been 
extraordinary. We not only withstood the test of 
domestic political disturbance and the changing interna- 
tional situation, but also withstood the trials from two 
catastrophic droughts and two catastrophic floods. We 
not only smoothly carried out the three-year economic 
rectification, but also seized the opportunity to develop 
economic and social undertakings. In the past five years. 
we concentrated our energies on carrying out modern- 
ization and developing the economy in a relatively fast 
and good manner, achieved major progress in emanci- 
pating the mind, in pioneering the road of advance, and 
in carrying out reform and opening up: constantly 
improved the material and cultural livelihood of the 
masses: and persisted in building spiritual and material 
civilizations simultaneously; and further strengthened 
the building of the socialist spiritual civilization, the 
building of democracy and the legal system, and the 
building of the party. In sum, in the past five years, the 
people throughout the province struggled with one heart 
and one mind and marched forward with big strides 
under the guidance of Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and 
the party's basic line. 


A review of the past five years showed our major work 
and basic experiences as the following: 


We adhered to the ideological line of emancipating the 
mind and seeking truth from facts to realize a new leap in 
understanding. Continuous efforts should be made to 
emancipate the mind and renew our concepts if we are to 
accelerate reform, opening up. and the modernization 
drive. In the past five years, we always regarded eman- 
cipation of the mind as the most important link in the 
endeavor to promote reform and construction. In last 
year, in particular, after Comrade Deng Xiaoping’s 
important speeches given during his south China inspec- 
tion were published, we launched a provincewide mass 
discussion on emancipation of the mind to expose con- 
tradictions and find out the gaps based on reality; 
concentrated efforts on eliminating “leftist” influence, 
outdated traditional concepts, and the idea of small-scale 
production; and clarified our confused understanding 
concerning some major issues on “capitalism” and 
“socialism,” planning and the market, growth rate and 
efficiency, and guarding against rightism but mainly 
“leftism”™; thus effectively bringing about emancipation 
of the mind and a leap in the understanding of the people 
in and outside the party. We paid attention to achieving 
unity between emancipating the mind and seeking truth 
from facts, strived to make our subjective understanding 
compatible with the objective reality, refrained from 
seeking uniformity in the economic development rate in 
particular, strived for the fastest possible rate, actively 
created favorable conditions for the localities which 
could not achieve fast development rate for the time 
being to gradually accelerate their pace, and made efforts 
to guide, protect. and develop well the high enthusiasm 
and initiative of cadres and the masses. 
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We persistently concentrated on construction and greatly 
developed social productive forces. The basic task of 
socialism ts to liberate and develop productive forces. The 
key to developing the economy lies in seizing the oppor- 
tunity to develop ourselves. In the past five years. we 
always regarded development as an essential criterion. 
With a common target in mind, people throughout the 
province united as one, made concerted efforts, eliminated 
interference. and concentrated forces on economic con- 
struction. During the 1989 political storm, the pro. 1ncial 
party committee and the party committees at 2il levels 
checked the turmoil to stabilize the situation with a 
clear-cut stand and, meanwhile, never slackened efforts in 
economic work and were able to maintain the normal 
development of industrial and agricultural production. 
When the political storm subsided, we clearly announced 
that there would be “no changes in five aspects and no 
retreat in one aspect” to climinate people’s misgivings 
about the changes of policies, thus effectively stabilizing 
policies, the popular feeling. and the economy. Since last 
year, we have attached importance to guiding cadres and 
the masses to enhance their sense of opportunity. clearly 
pointing out that the opportunity exists not only in favor- 
able conditions and smooth development but also in 
difficulties and contradictions, and emphasized the need 
for taking advantage of the situation to advance and 
accelerate development when the economic environment 
is relaxed and the need for making correct decisions on 
what to adopt and what to abandon, advancing despite 
difficulties, acting according to our capacity. and doing our 
best when the economic environment is strained, thus 
maintaining a sustained, rapid. and healthy economic 
development. 


We persistently proceeded from reality in doing every- 
thing and strived to do a good job in “coordination.” In 
the past five years, we persistently coordinated the 
guidelines of the central instructions with the reality of 
Shandong, decided on our work principles according to 
specific conditions, and advocated creative work. 
During the period for economic improvement and rec- 
tification, in coordination with Shandong’s reality, we 
clearly called for both control and development and both 
rectification and more efforts, thus maintaining a trend 
of sustained development in the economy. In the past 
few years, we discovered, cultivated, summarized, and 
disseminated a large number of typical experiences cre- 
ated by the masses, which positively promoted the work 
of the entire province. 


We persistently deepened the understanding about the 
provincial situation; positively explored the economic 
development ways suitable to the reality of the province; 
and successively defined and implemented a series of 
strategic guiding policies on pooling the joint efforts of 
the east and the west to make common development; 
intensifying agriculture, basic industries, and infrastruc- 
tural facilities; launching “three battles” of developing 
the export-oriented economy, the tertiary industry, and 
science, technology, and education; grasping the project 
of building Shandong on the sea and the project of 
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developing the Huang He delta spanning this century 
and the next; stressing the cultivation of dominant 
industries and dominant products; and “pioneering both 
domestic and foreign markets, making lateral and ver- 
tical bieakthroughs, vertically organizing enterprise 
groups, and laterally grasping economically powerful 
counties.” We paid attention to linking the work targets, 
tasks, and measures with the personal interests of the 
masses; mobilized the enthusiasm of all trades and 
professions and the masses; concentrated energy on 
handling some major matters; and promoted the eco- 
nomic and social development. 


We persisted in the reform and open policies and cease- 
lessly injected new vitality to the economic and social 
development. Reform and opening up are the most 
distinctive features of the new times as well as the only 
way for liberating and developing productive forces and 
realizing modernization. Over the past years, we have 
persistently taken the market economy as our orienta- 
tion and ceaselessly deepened the reform work in the 
various spheres. Particularly since the 14th party con- 
gress, we have speeded up the pace of reform closely in 
line with the setup of the socialist market economic 
system and added new vitality to the economic develop- 
ment. On the basis of stabilizing the responsibility 
system dominated by linking the payment with house- 
hold-based output and perfecting the system of linking 
centralized management with decentralized manage- 
ment, we set up and perfected the socialized service 
system; made agriculture, industry, commerce, trade, 
science, and transportation a coordinate process; devel- 
oped and expanded the collective sector of the economy; 
positively readjusted the agricultural structure and the 
rural economic structure: and accelerated the pace of 
changing from the product agriculture and the tradi- 
tional agriculture to the market-oriented agriculture and 
the modern agriculture. In line with the requirements for 
enlivening state-owned large- and medium-sized enter- 
prises, we conducied the urban reform in line with the 
main contents of changing the enterprise mechanisms 
and the government functions. More than 80 percent of 
the province’s enterprises reformed their personnel 
affairs, employment, and distribution systems; and 10 
percent of the state-owned large- and medium-sized 
enterprises carried out the shareholding system. Thus, 
enterprises have noticeably enhanced their ability in 
meeting the market changes. At the time of deepening 
the reform of the economic system, we positively 
reformed the administrative and management system 
and the organizational system, made prominent progress 
in reforming the county and township organizations, and 
made gratifying achievements in carrying out the reform 
in other aspects. 


Opening the country to the outside world 1s the basic policy of 
our country. Over the past five years. we have expanded the 
scale of opening up and promoted the development of the 
export-oriented economy. Particularly in April 1992, 1n line 
with the guidelines of Comrade Deng Xiaoping’s important 
talks made during his inspection of south China, we read- 
justed and defined an open strategy of “opening the province 
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to all directions, making key breakthroughs, moving forward 
in a ladder-shaped manner, and pooling the joint efforts of 
the east and the west to speed up the pace of development” 
and also defined the requirements for making breakthroughs 
in such eight spheres as emancipating the mind, readjusting 
the development strategy, optimizing the economic structure, 
conducting grafting transformation among old enterprises, 
and developing skilled persons and intelligence. All localities, 
particularly coastal economic open areas, firmly attended to 
improving the investment environment, positively invited 
businessmen, brought in capital, made efforts to develop the 
export- oriented economy, and promoted the work of opening 
themselves to the outside world to a new development stage. 


We persistently took science and technology as primary 
productive forces and relied on science, technology, and 
education to develop the economy. Science, technology, 
and education are the decisive factors for accelerating 
the progress of the modernization drive, and science, 
technology, and education should be developed first if 
we are to develop the economy. In the past five years, we 
conscientiously implemented the principle of “develop- 
ing Shandong with science, technology, and education” 
and greatly expanded scientific, technological, and edu- 
cational undertakings. Implementation of preferential 
policies on science and technology, such as “lifting 
control on scientific research institutes and lifting con- 
trol on and invigorating scientific and technical per- 
sonnel management,” effectively mobilized the enthu- 
siasm and creativity of scientific research departments 
and scientific and technical workers. We achieved 
notable results in integrating science, technology, and 
education with the economy, disseminating and 
applying new technology, and accelerating the transfor- 
mation of scientific research findings. Science and tech- 
nology accounted for an increasingly larger proportion in 
economic growth, and approximately 50 percent of the 
newly increased output value, profit, and taxes of 
industry every year came from scientific and technolog- 
ical advance. We paid close attention to the development 
of high- and new-tech industries. The province estab- 
lished nine high- and new-tech industrial development 
zones in their initial shape, which drew in a large number 
of high- and new-tech achievements at home and abroad 
and laid a good foundation for upgrading the entire 
economic quality and linking to the international 
market. 


In achieving scientific and technological advance, eco- 
nomic prosperity, and social development, personnel are 
the key, and education 1s the foundation. In the past few 
vears, we placed education in a strategic position for 
development on a priority basis, persistently increased 
the investment in education from various channels, 
blazed a new road for “developing the people’s educa- 
tion by the people themselves.” and achieved substantial 
development in the education of various types. Aiming 
at improving the quality of laborers, we conscientiously 
conducted vocational and technical education of various 
types and the training of workers and peasants while 
striving for a success in the nine-year compulsory edu- 
cation and college and secondary specialized education. 
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We brought in 58,000 technical personnel in various 
specialties from outside the province and outside the 
country while paying attention to developing the role of 
the existing scientific and technical personnel and intel- 
lectuals, thus providing effective intellectual support to 
economic development. 


We adhered to the principle of attending to the two tasks 
and being competent in both and created a good social 
environment for reform, opening up, and economic con- 
struction. It is our party’s consistent principle to attach 
importance to building the spiritual civilization while 
building the material civilization. In the past five years, we 
launched various forms of activities to build the units 
advanced in the spiritual civilization, conducted in-depth 
education on the party’s basic line, patriotism, collectivism, 
and socialist ideas, and paid attention to developing the 
advantages of ideological and political work to inspire the 
masses’ enthusiasm for building socialism. We attached 
importance to safeguarding political and social stability. In 
line with the unified arrangements of the party Central 
Committee, we correctly handled the political turmoil that 
occurred in some cities in 1989 and paid attention to 
eliminating the numerous destabilizing factors. All localities 
in the province conscientiously carried out the measures for 
comprehensively improving public security and concen- 
trated efforts on the crackdown on abduction and traf- 
ficking of women and children, economic crimes, smuggling 
and sales of smuggled goods, and other criminal activities. 
Meanwhile, we strengthened socialist democracy and the 
legal system and summarized and disseminated the experi- 
ences of some localities of “establishing systems according 
to law, administering villages with the systems, and carrying 
out democratic administration.” Public security remained 
basically stable provincewide, and the excellent stable and 
united situation was developed and consolidated. 


We persistently paid attention to party building and 
continuously improved the unity, appeal, and combat 
strength of the party organizations at all levels. The key 
to accelerating reform and construction lies 1n a success 
in party building and full performance of the role of 
party organizations as political cores and combat bas- 
tions. In the past five years, we emphasized the work to 
arm the minds of party members and cadres with Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics and paid attention to the study, 
training, and ideological and work style rectification of 
cadres, especially leading cadres at and above the county 
or section level, thus universally upgrading the ideolog- 
ical, theoretical, political, and professional quality of 
cadres at all levels. In line with the principle of making 
cadres more revolutionary, younger in age, better edu- 
cated, and more professionally competent and the prin- 
ciple of giving consideration to both political integrity 
and abilities of cadres, we trained and selected a large 
number of outstanding young and middle-aged cadres 
who are politically strong, have good work styles, and 
know the economy and management to replenish and 
adjust leading bodies at various levels. 
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We summarized and popularized the experience in 
building village-level organizations, with party branches 
as the nucleus, and paid attention to reorganizing and 
building backward party branches, thus obviously 
strengthening the fighting role of party organizations at 
the grass-roots level. We strengthened the building of 
party style and administrative honesty by adopting a 
series of measures, achieving some results. Recently, in 
line with the unified arrangements of the central author- 
ities, we have conscientiously waged the anticorruption 
struggle and begun to witness new results in improving 
party style and administrative honesty. 


We should strengthen the unity between inside and outside 
the party and concentrate the forces in all fields on building 
the modernization. Unity produces cohesive force, fighting 
force, and new productive force. Unity-stability- 
development is a law. Over the past five years, we have 
always regarded the unity between inside and outside the 
party as a major event that has a bearing on the overall 
situation. Inside the leading bodies of the provincial party 
committee, we have stressed the adherence to the party’s 
democratic centralism, listened to the opinions of various 
fields, and conducted collective discussions while deciding 
on major matters. We have stressed party spirit. the overall 
situation, and principles for the matters of right and wrong. 
We have conducted criticism and self-criticism and safe- 
guarded the unity among the members of leading bodies. At 
the same time, we have paid attention to correctly handling 
the relations between party committees and other major 
departments, the relations between new and old cadres, the 
relations between higher and lower levels, the relations of 
the army with the government and with the people, and the 
relations between party committees and various democratic 
parties and nonparty personages. As a result, we have 
maintained the unity between inside and outside the party 
in a relatively good manner, effectively mobilized the ini- 
tiative of all fields, and ensured the rapid and sound 
development of the province’s political and economic situ- 
ation. 


The practice in the past five years fully proves that 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics is a powerful ideological 
weapon for us to carry out the modernization, the party’s 
basic line and the principles and policies defined by the 
CPC Central Committee are a reliable guarantee for us 
to win a victory, the guiding ideology and work arrange- 
ments defined by the fifth provincial party congress are 
correct, all levels of party organizations in Shandong are 
full of cohesive force and fighting capacity and their 
work is fruitful, and the vast numbers of party members, 
cadres, and the masses are diligent, full of wisdom, afraid 
of no difficulties, and working hard to forge ahead. The 
vast numbers of party members, cadres, workers, peas- 
ants, intellectuals, and People’s Liberation Army [PLA] 
men and all commanders and fighters of the armed 
police force stationed in the province, various demo- 
cratic parties, various mass organizations, and the per- 
sonages on various circles have put in hard labor for the 
province's excellent situation. Here, on behalf of the fifth 
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provincial party committee, | want to express my heart- 
felt thanks and lofty respects to all comrades and friends 
that have made positive contributions to building Shan- 
dong’s modernization drive! 


The achievements in Shandong’s economic and social 
development over the past five years are tremendous and 
inspiring, and the experiences created in reform and 
construction are vasuable. This should be fully affirmed. 
It should be clearly noted, however, that some problems 
and deficiencies that merit our attention remain to our 
work. Major indicators are: The dynamics of reform and 
opening up is not great enough, our measures are not 
coordinated enough, economic structure is not reason- 
able enough, economic efficiency is not good enough, the 
relative efficiency of agriculture is low, and the strategic 
measure of ““combining the east with the west to develop 
commonly” has not been carried out in an effective 
manner. Some problems remain to the building of party 
spirit, administrative honesty, spiritual civilization, 
democracy, and the legal system, the ideological and 
political work under the new situation needs to be 
strengthened, and some coastal areas have witnessed 
serious smuggling activities, that have caused extremely 
serious consequences and left us deep lessons. From the 
ane’ 1 leadership, we still have a long way to go in the 
fields of emancipating the mind and seeking truth from 
facts; and our ideas, work, work-style, knowledge level, 
and leading experiences still lag behind the demands of 
the socialist market economy. Although these are the 
problems emerging in our way of advance, they have 
exerted great influence on the overall situation. Thus, we 
must pay attention to them and adopt feasible measures 
to solve them. 


2. The Fighting Goals for National Economic and Social 
Development 


According to Comrade Deng Xiaoping’s strategic ideas, 
the 14th party congress set forth that through the efforts 
in the next 20 years, the areas where conditions permit 
should basically realize modernization. Along the coast 
and with rich natural resources and convenient transpor- 
tation conditions, Shandong has a comparatively solid 
foundation for economic development as well as the 
conditions for speeding up development and realizing 
modernization ahead of schedule. Looking ahead, we 
should strive to basically realize modernization in the 
next 17 years—2010. This is our historical mission 
entrusted by the party and the state as well as the 
common aspiration of all people of the province. The 
basic idea for realizing this goal involves three steps. 
First, the gross domestic product should be quadrupled 
in 1993. Second, the gross domestic product should 
increase by 700 percent by the end of this century. Third, 
by 2010, the total economic volume should reach the 
level of the medium developed countries in Asia. Then, 
the province will basically realize modernization. The 
party organizations at various levels across the province 
should further enhance the sense of mission, the sense of 
responsibility, and the sense of urgency; unite with and 
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guide the people to work hard and advance on the crest 
of a victory; and strive to turn the grand blueprint of 
modernization into reality. 


The next five years are key years to realize the second 
strategic goal and to lay a foundation for realizing 
modernization. The general tasks for economic and 
social development are as follows: Take Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics as a guidance; work under the leadership 
of the party Central Committee with Comrade Jiang 
Zemin as its nucleus; unswervingly implement the basic 
line of the party; deepen reform; expand the scale of 
opening up; continue to strengthen agriculture, basic 
industries, and infrastructural facilities; prominently 
grasp the development of the export-oriented economy, 
the tertiary industry, and science and technology and 
education; speed up the construction of the project of 
building “Shandong on the sea” and the project of 
developing the Huang He Delta spanning this century 
and the next; cultivate a group of dominant industries; 
maintain a sustained, rapid, and sound development of 
the national economy and social undertakings; prelimi- 
narily set up the socialist market economic system; and 
have the urban and rural people become fairly well-off. 


Generally taking into consideration both requirements 
and possibilities, we define the major targets for eco- 
nomic and social development in the next five years as 
follows: 


A higher national economic growth rate should be kept. 
The annual average increase in the gross domestic 
product should be ranged from 10 to 12 percent. If 
calculated in terms of the 1990 prices, the gross domestic 
product should strive to reach 400 billion yuan in 1998. 
The annual average increase in the added value of the 
primary industry should be 5 percent, that of the sec- 
ondary industry should be 14 percent, and that of the 
tertiary industry should be 16 percent. To this end, we 
should continue to fight for two years and strive to 
realize the third doubling target by 2000. 


The industrial structure should further be readjusted and 
optimized. Agriculture’s role as the foundation of the 
national economy is comparatively stable. The strained 
conditions of the basic industries and the infrastructural 
facilities have been alleviated. New dominant industries 
with powerful competitiveness and great capability to 
guide others’ development start to take shape. The 
development of the tertiary industry is well coordinated 
with that of the primary and secondary industries. The 
industrial structure and the product mix suitable to both 
the level of becoming fairly well-off and the demands of 
domestic and foreign markets have been set up. Through 
readjustment, the primary, secondary. and tertiary 
industries is in the ratio of 17 to 55 and 28. 


The socialist market economic system has preliminarily 
been set up. We have made breakthroughs in reforming 
the enterprise, rural, circulation, foreign trade, and mac- 
roeconomic regulation and control systems. 
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The export-oriented degree of the economy has further 
been enhanced. We should strive to create $12 billion 
foreign exchange through exports in 1998, an annual 
average increase of 16 percent. The foreign capital used 
in the next five years should reach $10 billion. Big 
headway should be made in developing overseas enter- 
prises. The ability in participating in the international 
economic and trade cooperation and the international 
competition should noticeably be enhanced. 


Significant progress should be made in “ ieveloping 
Shandong with science, technology, and education.” 
Enterprises’ technical level should be raised universally, 
the technology in some fields of economic and social 
undertakings should reach the world level in the late 
1980°s or early 1990’s, and 45 percent of economic 
growth should come from scientific and technological 
advance. People’s education level and cultural quality 
should be notably improved, the nine-year compulsory 
education should be made universal in rural areas, 
education at the senior high schoo! ‘-vel should become 
by and large universal in cities «..d some coastal areas, 
and students of higher educational schools of various 
categories should increase from 270,000 to 400,000. 


People should achieve a relatively comfortable standard 
of living. The natural growth of population should be 
kept within 8 per thousand, the per capita gross domestic 
product should reach 4,400 yuan, peasants’ per capita 
net income should reach 1,300 to 1,500 yuan, urban and 
rural people’s clothes, foods, living conditions, goods for 
daily use, and transport conditions should be substan- 
tially improved in both quantity and quality, the struc- 
ture of consumption should be optimized, the expenses 
on foods should decline to less than 40 percent of the 
total, most urban and rural people should be provided 
with convenient and practical houses, their cultural and 
sports activities should be enriched, everyone should 
enjoy a primary level of health care, the ecological 
environment should be improved, rural areas should 
achieve a relatively comfortable standard of living, and 
cities and coastal areas should begin to march from a 
relatively comfortable standard of living to a well-off 
standard. 


After this, when we continue our efforts, new and 
historical changes will take shape in Shandong’s outlook 
by the year 2010. 


Total demand and total supply will reach the same level 
as that of moderately developed countries in Asia at that 
time. Efforts will be made to increase the gross domestic 
product to 1.3 trillion yuan and turn the province into 
one with developed productive forces, substantial 
overall economic strength, strong edges in international 
competition, and abundant material wealth. 


The industrial structure will be optimized based on a 
high level. A new pattern of industrialization, commer- 
cialization, and modernization will take shape in agri- 
culture; basic industries will remain stable, and indus- 
tries with high additional value and high technology 
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content that earn large amounts of foreign exchange and 
create high efficiency will become the mainstay of the 
secondary industries; a complete and multi-purpose 
system for the tertiary industry will be established, and 
the ratio between the primary, secondary, and tertiary 
industries will be adjusted to 8:50:42. 


Open, three-dimensional, rapid, and unimpeded transpor- 
tation and telecommunications networks will be estab- 
lished. Highways with expressways as the framework and 
first- and second-grade highways as the support will link 
counties, townships, and villages to cities. Railway mileage 
will increase by 100 percent, and major railways will be 
electrified. Major sea harbors will become important large 
harbors in Asia, and there will be air routes to major cities 
in the country and to some international airports. All 
counties and townships in the province will be linked to the 
international direct dialing telephone network and the roam 
mobile telecommunications network. 


The socialist market economy system will become more 
and more perfect. Enterprises’ property right will be 
clarified, the mainstay of the market will compete on an 
equal footing, the market system will become more 
mature, macroeconomic regulation and control will be 
improved with each passing day, and economic and 
social development will be full of vitality. 


Our economic development will be linked to the inter- 
national economy. We will participate extensively in 
international cooperation and competition, establish a 
developed export-oriented production, transportation, 
and marketing system, a system for foreign-funded 
enterprises. and a system for overseas enterprises, and 
make our export-oriented work reach the same level as 
that of moderately developed countries. 


Our science and technology will approach the world 
advanced level. The technology of some fields will reach 
the advanced level of the world, the technology of the 
major fields will reach the advanced level of the country, 
and more than 50 percent of our economic growth will be 
achieved through scientific and technological advance. 


The quality of the population will be improved notably. 
Natural growth of the population will be kept within 6 
per thousand, and the practice of healthy birth and 
sound upbringing will be widely adopted. A modern 
education system which has a solid foundation and 
rational structure, is of fairly high quality, and consists of 
various measures will be established, education at the 
senior high school level will be made by and large 
universal, and new development will be achieved in the 
various types of higher education. 


We will basically merge urban areas to rural areas. We 
will make great efforts to develop central cities into 
international cities, develop existing medium-sized cities 
into large cities, and develop county towns and major 
towns into small and medium-sized cities with appro- 
priate scale, and will make the population of cities and 
towns account for more than 50 percent of the province's 
total. 
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We will make the people rich. We will strive to make the 
per capita gross domestic product exceed 13,500 yuan, 
improve the quality of clothing, food, housing, daily 
necessities, and transport of urban and rural residents, 
provide most residents with a set of relatively commo- 
dious and comfortable residence each, make cultural, 
educational, radio and television, sports, tourism, recre- 
ational facilities, and public health system relatively 
perfect, make urban and rural environment beautiful, 
clean, and green, and make the average life expectancy 
reach 74. 


The degree of social civilization will be raised to a new 
level. Party and government organs will be highly effi- 
cient and clean, democracy and the legal system will be 
perfect, social order will be good, social ethics will be 
noble, spiritual and cultural life will be rich, and the 
people will live and work in peace and contentment. 


Comrades, it 1s an unprecedented and great undertaking 
to basically realize the socialist modernization through 
17 years of struggle, and the tasks in this regard are 
glorious but arduous. We are confronted with not only 
rigorous challenges but also good development opportu- 
nities. Although many weak links and restrictive factors 
remain to the national economy and many difficulties 
exist in our way of advance, generally speaking, the 
conditions for economic and social development are 
better than those in any other period in the past. The 
accelerated pace of the readjustment and upgrading of 
the international production setup and the sudden 
appearance of the Pacific area economic circle have 
provided us with a hard-won opportunity to edge into 
the world market to an even greater extent and to better 
utilize foreign natural resources. The gradual establish- 
ment of the socialist market economic system has con- 
stantly instilled new vitality and vigor to the rapid and 
high-efficient development of the national economy. 
Thanks to more than 40 years of construction, the 15 
years of reform and opening up in particular, our eco- 
nomic strength has been enhanced visibly, and this has 
laid the solid foundation for the economy's take-off. The 
initiative of the whole province in developing the 
economy is rising to an unprecedented height, and 
seizing the opportunity to accelerate development has 
already become the common understanding of the vast 
numbers of party members, cadres, and the masses. 
What is more important, we have the guidance by 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, have the guidance by the 
party's basic line, and have the correct leadership of the 
CPC Central Committee with Comrade Jiang Zemin as 
the nucleus. So long as we further emancipate the mind, 
seek truth from facts, struggle in unity, and genuinely 
attend to work, we will certainly realize the magnificent 
goal of the modernization drive! 


3. Major Tasks for Reform and Construction 


To realize the strategic goal of developing the province's 
economy and society in three steps, we must concentrate 
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our efforts on doing the work in the following eight 
aspects during the next five years. 


First, we should accelerate the pace of reform closely 
around the establishment of the socialist market eco- 
nomic system. 


The 14th party congress definitely pointed out that the 
general goal of China’s economic structural reform is to 
establish the socialist market economic system. The 
third plenary session of the 14th CPC Central Com- 
mittee specially adopted a decision for the questions 
concerning the establishment of the socialist market 
economic system, sketched the basic framework of the 
socialist market economic system, and systematically 
expounded the goals, tasks, principles, and policies con- 
cerning China’s economic structural reform. The “deci- 
sion” points out: The socialist market economic system 
is combined with the basic socialist system. Establishing 
the socialist market economic system is precisely aimed 
at making the market play a basic role in distributing 
natural resources under the overall regulation and con- 
trol of the state. The “decision,” which fully embodies 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the guidelines of the 
14th party congress, is the program of action for the 
entire party and the people throughout the country to 
conduct the economic structural reform and will have an 
important and far-reaching influence on China’s reform, 
opening up, and socialist modernization. We must com- 
prehensively implement the guidelines of the 14th party 
congress and the “decision” of the third plenary session 
of the 14th party Central Committee and speed up the 
process of establishing the socialist market economy 
system. We should lose no time in promoting the reform 
in various fields, with an aim to attain the general goal of 
establishing an initial form of the socialist market 
economy system by the end of this century. 


Rural reform should aim at cultivating the mainstay of 
the market, improving the market system, strengthening 
macroeconomic guidance and the protection of agricul- 
ture, and establishing a rural economic operating mech- 
anism and managerial system that meet the needs of the 
socialist market economy. As the basic systems for 
China’s rural economy, the responsibility system with 
household-based and output- related contract as the 
major form and the dual management system combining 
unified management with independent management 
should be stabilized for a long time and continuously 
improved in the course of practice. We should proceed 
from reality to continuously expand the collective eco- 
nomic strength. On the premise that peasants’ desires are 
respected, localities where conditions permit may 
develop optimal-scale operation. We should greatly 
develop the market-oriented agriculture and turn the 
rural economy into an industrialized, commercialized, 
and modernized econoomy. We should actively cultivate 
and expand the economic entities that integrate farming, 
breeding, processing, production, supply, marketing, 
trade, scientific development, and transportation and 
develop and improve the multi-purpose rural socialized 
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service system. The shareholding cooperation system 1s 
an effective way to further clarify property right, trans- 
form the operating mechanism, and accelerate economic 
development. Experimenting with this system should be 
expanded and gradually extended to all areas. The share- 
holding cooperation system or the shareholding system 
should be actively applied particularly to township enter- 
prises and rural development projects. We should strictly 
enforce the regulations on village accumulation and 
unified planning and stop wanton apportionment of fees 
and funds to realistically reduce the burdens on peasants. 
We should fully develop the role of counties as the 
junction where urban and rural areas integrate and 
actively facilitate the county-level overall reform. 


Establishment of a modern enterprise system whereby 
property right and responsibilities are clarified, govern- 
ment functions and business management are separated, 
and management is scientific is the direction of the 
reform of Ch:na’s state-owned enterprises and should be 
regarded as a central link of the endeavor to deepen 
enterprise reform. We should continue to enforce the 
“enterprise law” and state relevant regulations and truly 
grant enterprises all the decision-making powers they are 
entitled to. State-owned large- and medium-sized enter- 
prises are the leading force of the national economy, and 
their success or failure is a very important matter. We 
should have a strong sense of responsibility and urgency, 
regard state-owned large- and medium-sized enterprises 
as the focus of the endeavor to deepen enterprise reform 
and conduct supporting reform within and outside enter- 
prises so that they will adapt themselves more to the 
development of the socialist market economy and have 
more competitive edges. We should actively and pru- 
dently apply the company system to state-owned enter- 
prises, and those where conditions permit should be 
transformed according to law into limited liability com- 
panies or limited-liability stock companies. Enterprises 
are encouraged to merge or cooperate with one another 
to form a number of large key enterprise groups and 
gradually become trans-national companies. Regarding 
state-owned small enterprises, some may be reorganized 
to adopt the shareholding cooperation system, and 
others may be leased or sold to collectives or individuals. 
The mechanism of competition should be actively 
applied, and enterprises whose assets cannot pay off 
their debts and which have no prospects for develop- 
ment should declare bankruptcy according to law. We 
should strengthen the management of state-owned 
assets, enhance enterprises’ responsibility for their own 
profits and losses, and strengthen the mechanisms of 
encouragement and restraint. We should continue to 
deepen the reform within enterprises, adhere to and 
improve the director (manager) responsibility system, 
give full play to the role of party organizations at 
political cores, and wholeheartedly rely on the working 
class. We should uphold the principle of simultaneous 
development of the various sectors of the economy while 
maintaining the dominant position of public ownership 
and actively support, correctly guide, and strengthen the 
management of individual and private enterprises and 
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the three type of foreign-funded enterprises so that they 
will develop in a sustained and healthy manner. 


We should establish unified and open market systems 
with the order of competition. In line with the state 
regulations, we should actively foster monetary markets 
including those of stocks and bonds; develop fund mar- 
kets and institutions of various categories; and establish 
foreign-funded banks. Efforts should be made to develop 
the markets of essential factors, such as the means of 
production, labor forces, iaicnted personnel, technolo- 
gies. and information; to establish auction and property- 
right trading markets; to operate futures markets on a 
trial basis; and to develop or standardize real estate 
markets. We should actively open the intermediate ser- 
vice organizations of commodity circulation in various 
fields, emphatically do a good job in conducting reform 
in commodity prices, and gradually perfect the price 
mechanism chiefly fostered by markets. Efforts should 
be made to accelerate construction of laws, regulations, 
and systems for markets as well as construction of urban 
socialized service systems. We should also vigorously 
develop the service network for the 10 industries and 
trades, such as information. technologies, talented per- 
sonnel, purchase and sales, transportation, banking, 
insurance, real estate, and urban public utilities, so as to 
provide fine-quality and high-efficiency services for 
making markets prosperous and developing the 
economy. Efforts should be made to adopt effective 
measures to gradually deal with the problem of chiefly 
relying on enterprises to operate social undertakings. 


We should deepen the reform in the macroeconomic 
management systems. The socialist market economy 
must be supported by the sound systems of macroeco- 
nomic readjustment and control. Major tasks for macro- 
economic readjustment and control are to maintain a 
basic balance between the total supply and demand, to 
promote the optimization of economic structure, to 
guide the economy to achieve faster and better develop- 
ment, and to push the society to make overall progress. 
We should chiefly adopt economic measures in con- 
ducting macroeconomic readjustment and control. In 
line with the central arrangements, we should take a 
great and important step in the near future in conducting 
reform among the systems of planning, investment, 
banking. as well as of finance and tax. In conducting 
reform in the investment systems, we should divide 
rationally the right of handling affairs; enforce responsi- 
bility systems among personnel in charge of the projects; 
and establish investment systems that should be under 
classified management. Efforts should be made to grad- 
ually define the self-determination right of legal persons 
in investments and of banks in credits, to enforce strictly 
the responsibility system for taking risks, and to orient 
the competitive projects and the activities of investment 
and fund circulation onto markets. A good job should be 
done in conducting reform in financial systems, actively 
separating the affairs of releasing loans in line with the 
policies from those of releasing loans in line with the 
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needs of business, and in gradually enforcing the propor- 
tional management over assets and liabilities and con- 
ducting business operation in an enterprise wav. We 
should actively conduct reform in the financial system of 
separating the central tax revenue from the local one and 
in the tax systems as well as improve or prefect the 
systems of tax revenues. Efforts should be made to 
establish respectively the systems of central tax revenue 
and local one, to strictly enforce tax collection and 
management, and to enhance the activities of auditing 
and supervision. 


We should accelerate the rational distribution of per- 
sonal income and the establishment of social security 
systems. Efforts should be made to establish the distri- 
bution systems of incomes, which are with distributions 
according to work in the main, give priority to efficiency, 
and are fair in distributions for every circle. We should 
encourage some localities and people to first become 
wealthy and to take the way of commonly becoming 
wealthy. Efforts should be made to improve or perfect 
the social security systems at every level in the fields of 
social insurance, social relief, social welfare, job arrange- 
ments for compensation, mutual assistance, and per- 
sonal saving and accumulation. A good job should be 
realistically done in enforcing insurance for retirement 
and unemployment of staff members and workers and 
promoting the reform in the systems of medical and of 
insurance for injury in operation. We should develop the 
undertakings of social security in rural areas so as to 
enable peasants to be cared when becoming old and to be 
cured when becoming sick. Efforts should be made to 
establish unified management institutions of social secu- 
rity and to upgrade the management level of social 
security undertakings. We should also accelerate the 
reform of housing systems that are with the sale of public 
houses in the main and promote the industrialization 
and marketing of residential houses. 


We should actively, stably, and adequately promote the 
reform in the political systems. In line with the principle 
of separating the political work from enterprise manage- 
ment, streamlining the organs, achieving unified devel- 
opment, and stressing efficiency, we should conduct 
reform in the existing administrative management sys- 
tems and among the party and government organs. The 
reform conducted among organs at county and township 
levels should be started well and ended well and be 
steadily consolidated or improved. In conducting reform 
at province and prefecture levels, we should expand the 
pilot work in this regard; gradually spread it: and basi- 
cally complete the reform in 1994. In line with the state 
unified arrangements, we should also conduct reform in 
the personnel affairs systems and promote the enforce- 
ment of systems for state public servants. In line with the 
demands for developing the socialist market economy, 
we should formulate or improve as soon as possible the 
local laws and regulations on the main position and right 
of markets; on the order of market competition; on the 
macroeconomic readjustment and control of govern- 
ments; and on social security. In the coming five years, 


FBIS-CHI-93-245 
23 December 1993 


we should basically set up the frame of legal systems that 
can ensure the orderly operation of the socialist market 
economy. We should also reinforce the function of 
judicial organs and of the organs in charge of enforcing 
the law and conducting economic supervision. Efforts 
should be made to strengthen the legal services of law- 
yers’ and notary offices and the construction of institu- 
tions in charge of arbitrating and trying economic cases 
and to vigorously grasp the enforcement of laws and 
regulations so as to provide strong and powerful legal 
guarantee for the reform and construction. 


Second, we should implement across the board the 
strategy of promoting work through further opening up 
and opening wider to the outside world. 


Opening wider to the outside world is an inevitable trend 
in developing productive forces and an urgent need in 
developing the socialist market economy. As a coastal 
province, Shandong should lose no time in expanding 
economic exchanges and cooperation with foreign coun- 
tries. We should make the best use of the markets and 
resources of our country and foreign countries and use all 
the achievements of the civilizations and scientific knowl- 
edge created by human beings to bring about rejuvenation 
of the entire economic and social undertakings. 


We should further improve and implement the strategy 
of “opening up in all directions, achieving breakthroughs 
in key areas, promoting work in an orderly manner, 
coordinating the efforts of the eastern and western parts 
of the province. and accelerating development” and 
gradually establish a new pattern of multi-level, multi- 
directional, large-scale, and in-depth opening up that is 
extended from east to west parts of the province and 
developed in both parts, with Qingdao in the lead and 
Yantai, Weihai, Rizhao, Weifang, Dongying, and Bin- 
zhou in the forward position. Qingdao city should fully 
perform its leading role in foreign capital utilization, 
foreign trade, and infrastructural facilities. The seven 
cities in the coastal economic zones should fully and 
successfully apply policies, improve their investment 
climate, extensively draw in investment, and enhance 
their leading and radiating role. Other areas should have 
the ability to develop their advantages, use some policies 
and favorable conditions of the coastal economic open 
zones and adopt various measures to expand exchanges 
and cooperation with foreign countries, promote devel- 
opment through opening to the outside world, and 
facilitate economic development. We should successfully 
develop economic and technological development zones 
and high- and new-tech industrial development zones 
and enable them to play a better role as models and 
“windows.” 


We should use foreign capital on a larger scale. More 
effective and flexible measures should be adopted to 
attract more foreign firms to develop enterprises in 
Shandong. In line with the industrial policy, foreign 
capital should be used emphatically in the technical 
transformation of the existing large- and medium-sized 
enterprises and the construction of basic and leading 
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industries; development of commercial service, tourist 
and recreational, public health, and real estate develop- 
ment projects with foreign capital should be encouraged; 
and foreign-invested projects should be actively experi- 
mented with in commercial and trade, financial, trans- 
portation, and aviation fields. We should strengthen the 
macro guidance and management of foreign capital 
utilization, strive to increase the rate of funds in place, 
the rate of projects completed and commissioned, the 
rate of profits from marketing, and the rate of foreign 
exchange earning, and exert active efforts to make the 
three types of foreign-funded enterprises successful. 


We should expand exports and enhance our strength for 
earning foreign exchange. We should speed up the 
adjustment of the export product mix and gradually 
realize a change in export from resources to finished 
products and from roughly processed products to finely 
processed products so that the quality and standing of 
our export commodities can be greatly upgraded. We 
should greatly develop tourism and expand construction 
projects and labor service cooperation abroad. We 
should speed up the strategy of pluralizing the market, 
develop our geographic and economic advantages, and 
strive to explore the new international market while 
consolidating and expanding the existing market. 


We should continue efforts to deepen the reform of the 
foreign economic relations and trade system. Reform 
should be conducted in such a way that enterprises are 
responsible for their own profits and losses. have deci- 
sion-making power in management, and compete on an 
equal footing: that industrial and foreign trade enter- 
prises are integrated, and that the agent system 1s popu- 
larized. In this way, the operating mechanism of foreign 
trade enterprises can be realistically transformed. Based 
on the ideas of conglomeration, industrialization, and 
internationalization, we should organize a number of 
large enterprise groups that closely integrate foreign 
trade enterprises with industrial, agricultural, scientific 
development, commercial, or tourist enterprises to 
increase Our competitive edges in the world market. We 
should grant foreign trade autonomy to more enterprises 
and scientific and technological units where conditions 
permit. We should actively develop overseas investment, 
organize transnational companies, and participate in 
international exchanges, cooperation, and competition 
on a larger scale and at a higher level. 


We should conscientiously strengthen customs work and 
commodity inspection to ensure the healthy and orderly 
development in opening to the outside world. We should 
further expand overseas propaganda to make Shandong 
better known to the world and to make it more attractive. 


Third, we should intensify agriculture’s role as the foun- 
dation of the national economy and promote the overall 
development of the rural economy. 


The issues concerning agriculture, rural areas, and peas- 
ants are always the fundamental problems relating to the 
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overall situation of the party and the state. The develop- 
ment of the rural economy and the modernization of the 
rural economy are the foundation and the prerequisite 
for realizing the province's “three-step” strategic goal. At 
any time and under any circumstances, we should 
unswervingly implement the principle of taking agricul- 
ture as the foundation of the national economy and put 
agriculture in the primary position of the economic 
work. We should ceaselessly intensify the leadership over 
the rural work; guide, support, protect, and regulate 
agriculture and the rural economy; implement the 
party's policies toward the rural areas; promote scientific 
and technological progress; transfer appropriate portions 
of funds from the budget. the investment in capital 
construction, and credits to agriculture’s use; open var- 
ious Channels to increase the input to agriculture; also 
gradually set up the agricultural risk fund; and ensure a 
sustained and comprehensive development of agricul- 
ture and the rural economy. In regard to the develop- 
ment of the rural economy, we should try every possible 
means to increase economic results and the peasants’ 
income. According to the requirements for developing 
the socialist market economy, we should vigorously 
develop high-yield, good-quality, and high-efficient agri- 
culture. We should also continue to readjust and opti- 
mize the cropping, agricultural, and economic rural 
economic structures in line with the requirements for 
developing agriculture with science and technology, 
regionalizing the cropping industry, specializing produc- 
tion, coordinating management. and realizing socialized 
service. The cropping infrastructural structure should be 
readjusted according to the principle of “stability and 
vitality.” At the time of ensuring a stable increase in 
grain, cotton, and o1l-bearing crop production, we should 
give free reins to developing the production of cash crops 
with high value and high profits. The agricultural front 
itself should take the development of animal husbandry, 
forest fruit industry. and aquatic product industry as a 
breakthrough point, pay particular attention to vigor- 
ously developing animal husbandry and aquatic product 
industry, and strive to ensure that the output value 
realized by these two industries accounts for more than 
50 percent of the total output value of the five industries. 
In developing the rural economy, we should take the 
development of the secondary and tertiary industries as 
a breakthrough point. promote the optimization of the 
structures through readjustment, and further ensure a 
favorable cycle. 


The town and township enterprises are the key pillars of 
the rural economy, the important component parts of the 
national economy, and the only way through which the 
rural areas are able to become fairly well-off and realize 
modernization. We must continue to take the develop- 
ment of town and township enterprises as a strategic 
task. The localities with good conditions should upgrade 
their town and township enterprises to higher levels, aim 
at the international market, positively readjust the 
industrial structure and the product mix, speed up 
technological transformation, and gradually realize the 
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transition from extensive management to intensive man- 
agement. The localities with poor conditions should 
continue to make development, make improvement in 
the course of development, and persistently pay equal 
attention to development and improvement. The prov- 
ince as a whole should have, as soon as possible, the town 
and township enterprises “suddenly coming to the fore” 
for the second time and ensure to elevate the town and 
township enterprises to a new height in terms of the 
quantities, the quality, the scale, and the grade. Speeding 
up the construction of small towns is an important step 
for promoting the modernization of the rural areas. We 
should combine the development of town and township 
enterprises with the construction of small towns, guide 
and support the peasants to develop the secondary and 
tertiary industries, develop new-typed industrial and 
commercial small zones, and strive to ensure that by the 
end of this century, the labor forces accommodated by 
the secondary and tertiary industries will reach more 
than 50 percent of the province's total and that the 
output value of the secondary and tertiary industries will 
account for more than 90 percent of the total rural 
output value. 


We should further achieve the agricultural capital con- 
struction with the focus on the construction of water 
conservancy projects; positively promote the mechani- 
zation of agriculture, speed up the development of the 
Huang He delta, and the plain along Huang He, Hua: He, 
and Hai He, mountain areas, the areas along Huang He, 
the areas along lakes and reservoirs, shallow waters and 
beaches, poverty-stricken areas, and the garden-based 
economy; strive to improve agricultural production con- 
ditions; and upgrade the overall agricultural production 
capability. 


Fourth, we should optimize the industrial structure and 
set up the fast-speed, high-efficient, powerful, modern 
industrial system. 


Industry is the leading factor in the national economy. 
Developing industry plays a decisive role in realizing the 
grand goal of economic and social development. On the 
premise of ensuring high quality and good efficiency and 
suiting the market demands, we should try every possible 
means to speed up development and guard against the 
lop-sided pursuit of high output value and low-quality 
duplicating construction. We should pay attention to the 
reform of existing enterprises in the course of optimizing 
new enterprises, with emphasis on readjusting and optt- 
mizing structure and on improving the overall quality 
and economic efficiency. In carrying out technological 
transformation of enterprises, we should simultaneously 
promote development, import, mastery, and transforma- 
tion of scientific and technological achievements. Our 
hope lies in the renovation of old enterprises, large- and 
medium-sized state-owned enterprises in particular. We 
must give much attention to and give great and positive 
support to the renovation of old enterprises, and use 
about five years of time to renovate all old enterprises. 
All large- and medium-sized state-owned enterprises 
should turn their eyes inward, strengthen management, 
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improve quality, and increase vitality. We should carry 
out the “strategy of brand-name products,” and strive to 
create a number of “fist” products that enjoy high 
reputation and have strong competitiveness on domestic 
and world markets. We should actually grasp the 
emphasis of investment, readjust the orientation of 
investment, and emphatically cultivate guiding indus- 
tries. newly developed industries and guiding products 
in the course of grasping well such basic industries as the 
energy resources and raw materials industries. We 
should positively use as reference the advanced manage- 
ment experiences of foreign countries to actually 
improve the management and operation of our enter- 
prises and improve labor productivity in order to ask for 
better growth rate and efficiency from management. We 
should make great efforts to train an able and efficient 
contingent of entrepreneurs, create a contingent of sci- 
entific and technological workers who have high techno- 
logical quality. build up a contingent of staff members 
and workers equal to the most formidable tasks, and 
comprehensively improve the quality of enterprises and 
their ability of keeping abreast of market changes. 


Fifth, we should vigorously develop the tertiary industry 
and provide good service for the socialized mass produc- 
tion and the people's livelihood. 


We should develop the tertiary industry on a priority 
basis. develop it in a vigorous and rapid manner, and 
gradually raise its proportion in the national economy. 
We should make unified planning and reasonable layout 
for the tertiary industry. give prominence to focal points 
and special features, and try every possible means to 
improve the level and scale of the industry in order to 
change the situation in which all trades of tertiary 
industry are identical in forms and are single in func- 
tions. We should pay attention to developing transport, 
communications. and large-scale circulation facilities 
and improving the modernization level of service. We 
should accelerate the building of high-class highways, 
trunk railways, international airports, and large coastal 
ports. We should successfully build communications 
facilities, with focus on increasing the installed capacity 
of long-distance lines and local calls, and give rise to, as 
quickly as possible, a crisscross transport network and a 
convenient and rapid communications network. We 
should accelerate the building of circulation and service 
facilities in line with the demands of making the facilities 
complete mn functions, advanced in means, and perfect 
in coordination. We should emphatically build a number 
of commercial cities and multi-purpose tourist and rec- 
reational centers to improve the grade of commercial 
service. We should positively develop broker agencies, 
auctioning centers, materials distribution and delivery 
centers, and service centers in order to form a multi-level 
and multi-functional market service network. We should 
exert great effort in accelerating the circulation of goods 
in rural areas, actually solve the problem that peasants’ 
find it hard to sell their goods and to buy the things they 
want. We should guide and help peasants to enter 
markets in an even better manner. We should develop, in 
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a planned and step-by-step manner, the monetary insur- 
ance, real estate, tourism, and recreational trade, that 
have great potential on market, have a strong nature of 
promoting the economy, and have high added value. We 
should strengthen and perfect such service organizations 
as accountants, lawyers, notary, auditing, and consulting 
organizations and promote the all-round development of 
the tertiary industry. 


Sixth, we should optimize the layout of regional 
economy and promote the coordinate development of 
the economy. 


At present, economic development in eastern and 
western areas of the province is very uneven. This (5 a 
major problem requiring solution. We should continu- 
ously optimize the layout of regional economy and strive 
to effect a coordinated development of the economy 
throughout the province. Eastern areas are superior in 
geological position, industry, talented people, and tech- 
nology and occupy an important position in the provin- 
cial economy. With focus on developing export-oriented 
economy, eastern areas should emphatically develop 
guiding industries and guiding products that are high in 
added value and technology content, that earn much 
foreign exchange, and that consume fewer energy 
resources and raw materials. Eastern areas should also 
make great efforts to improve grades and technological 
level in order to push the economy to a high level. 
Central and western areas in the province are rich in 
natural resources, their population and acreage account 
for more than half of the province's total, and their 
potential of development is very great. Thus, these areas 
should make best use of their strong points to make up 
for their weak points and accelerate the pace of economic 
development in order to gradually narrow the gaps 
between themselves and eastern areas. We should pay 
attention to two aspects to promote the entire work. 
First, we should pay attention to the work of the 26 
strong counties and 100 strong townships to cultivate a 
number of “little tigers” that have substantial strength 
and play a big leading role. Second, we should accelerate 
the development of the 54 less developed counties and 
achieve success in the work of the counties experi- 
menting with reform and opening up. The province 
should continue giving preferential treatment and sup- 
port to the central and western parts of the province in 
financial allocation, money, personnel, and material 
supplies, and construction of projects. As there are still 
15 impoverished counties in the province, we should 
make those who achieve prosperity first to help those 
who fall behind and do a good job in supporting the 
poor. Different localities should strengthen their associ- 
ation and cooperation in line with the principle of 
mutual supplement with each other's advantages and 
mutual benefit. We should continue efforts to facilitate 
our economic association and regional cooperation with 
other provinces, municipalities, and regions. We should 
greatly promote the construction of the two trans- 
century projyects—building a “Shandong on the sea” and 
developing the Huang He Delta. We should actively 
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participate in the development and construction of the 
economic zone around Bohai Sea, build four belts along 
the Qingdao-Jinan Railway, Yanzhou-Shijiusuo 
Railway, the Shandong section of the Beijing-Shanghai 
Railway, and the Bohai Bay where industrial enterprises 
are concentrated, and develop a number of new indus- 
tries to bring about a rational layout and balanced 
development in the economy of the province. 


Seventh, we should actively implement the strategy of 
“developing Shandong with science, technology, and 
education,” and truly put economic development on a 
track of relying on scientific and technological advance 
and improving the quality of laborers. 


Science and technology are primary productive forces, 
wich play a decisive role in economic development. We 
should greatly promote scientific and technological 
advance and create a provincewide upsurge in studying, 
applying, and relying on science and technology to 
develop the economy. We should achieve success in the 
project of developing agriculture, industry, aquaculture, 
and tertiary industry with science and technology and 
industrializing high and new technology. We should 
achieve a breakthrough particularly in biological engi- 
neering, petrochemical industry, new materials, integra- 
tion of electronic and machinery industries, ocean engi- 
neering, and microelectronic information and establish 
as soon as possible a technological advantage with Shan- 
dong’s characteristics to bring about substantial 
improvement in the province's scientific and technolog- 
ical level. We should strengthen the four measures for 
developing basic scientific research, tackling key scien- 
tific and technical difficulties, disseminating science and 
technology, and establishing scientific and technical ser- 
vice networks to facilitate overali development of scien- 
tific and technological undertakings. Scientific and tech- 
nological investment should be increased from various 
channels to provide more funds for scientific research 
and technology dissemination. In line with the require- 
ments for commercializing scientific research achieve- 
ments, turning scientific research units into enterprise- 
type ones, establishing networks for disseminating 
science and technology, and legally codifying the man- 
agement of science and technology markets, we should 
accelerate the reform of the scientific and technological 
system, further lifting control to invigorate scientific 
research institutes and scientific and technical per- 
sonnel, and actively develop nongovernmental scientific 
and technological entities. 


Education is the foundation for the projects of vital and 
lasting importance. We should continue to put education 
in a strategic position for development on a priority basis 
and conscientiously implement the “‘outlines of China's 
educational reform and development” and the “teach- 
ers’ law.” The entire society should attach more impor- 
tance, show more concern, and give more support to 
education. We should quicken the step in implementing 
the nine-year compulsory education and improve educa- 
tion quality. We should actively develop higher educa- 
tion, strive to tap the potential of the existing institutes, 
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improve teaching conditions, expand the scale of the 
institutes, restructure their departments, specialties, and 
disciplines, and muster efforts to establish a number of 
universities and disciplines that rank among the best in 
the country and the world. We should exert great efforts 
to develop vocational and technical education and adult 
education, intensify on-the-job training, and succeed in 
eliminating illiteracy to effectively improve the educa- 
tional and technical quality of the workers’ rank and 
peasants. We should increase investment in education, 
pool educational funds from various channels according 
to law, make the growth in educational funds not lower 
than the growth in revenue, and strive to gradually 
increase the proportion of educational funds in the gross 
domestic product to 4 percent. We should continue to 
deepen the reform focusing on the education system, 
curricula, and teaching methods, encourage social forces 
to run schools, train personnel at various levels and 
through various measures, and gradually establish a new 
system whereby the government is the main force to run 
schools and social forces are the supplement. 


Intellectuals should bring into full play their important role 
in reform, opening up, and modernization. We should 
further implement the policies toward intellectuals, strive to 
create an environment in which intellectuals will find it easy 
to display their wisdom and intelligence, and form a good 
practice of respecting knowledge and skilled persons. We 
should stabilize the contingents of teachers and science 
professionals and technicians, reform the methods for man- 
agement of skilled person, promote the reasonable distribu- 
tion of skilled persons, and ensure that skilled persons will 
bring their functions into play. We should positively 
improve intellectuals’ working and living conditions, give 
handsome rewards to the intellectuals with outstanding 
contributions, and regularize and institutionalize the 
rewarding system to encourage the broad masses of intellec- 
tuals to make greater contributions to “enlivening Shandong 
with science and education” and rejuvenating China. 


Eighth, we should strictly control population growth rate 
and strengthen environmental protection and land man- 
agement. 


Controlling population increase, strengthening environ- 
ment protection, and strictly strengthening land manage- 
ment is our basic state policy. We must realistically pay 
high attention to it. We should continue to attend to the 
family planning work, conscientiously implement the 
current family planning work, unswervingly implement 
the system of responsibility for management of popula- 
tion, advocate good birth and sound upbringing, and 
improve the population quality. We should pay full 
attention to the problems that the average age of the 
population becomes increasingly older and make efforts 
to do the work toward the handicapped. We should 
intensify the people’s awareness of environment, and 
persist in the principle of planning and developing 
economic construction, construction of the urban and 
rural areas, and environmental construction at the same 
pace. We should comprehensively improve the environ- 
ment. We should further perfect the law governing the 
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environment protection, perfect the responsibility 
system, strengthen supervision and management, posi- 
tively prevent pollution, firmly attend to the improve- 
ment of key polluted areas and sources, and attain the 
state-fixed targets within a definite time. We should 
conscientiously protect and use water resources, firmly 
attend to afforestation, develop barren hills and beaches, 
increase wooded areas, and greatly improve the prov- 
ince’s ecological environment. We should conscien- 
tiously implement the “land management law,” strictly 
ban the wanton occupation of cultivated areas, and 
increase land utilization rate. 


The fundamental way for successfully realizing the afore- 
mentioned reform and construction tasks is to unswerv- 
ingly implement and observe the ideological line of 
emancipating the mind and seeking truth from facts. 
Emancipating the mind and seeking truth from facts is 
the essence of the theory on building socialism with 
Chinese characteristics and a magic weapon to ensure a 
vigorous development of reform, opening up, and con- 
struction undertakings. We should further smash the 
restrictions of the “leftist” influence, the old traditional 
ideas, and the small-scale production ideas, and take a 
new leap ideologically. We should constantly regard it as 
the fundamental standard for accepting or rejecting 
reform measures and for judging reform measures on the 
basis of whether or not they are conducive to developing 
the productive forces of the socialist society, strength- 
ening the overall national strength of the society country, 
and improving the livelihood of the people. We should 
daringly implement those that are proved accurate. 
Simultaneously, we should pay attention to avoiding 
being hot-headed, ignoring objective reality, or doing 
things blindly and perfunctorily. It is necessary to real- 
istically grasp the “cold” and “hot” dialectics. Regarding 
the work guidance, we should not only do our best but 
also act according to our capacity, pay attention to not 
only the development speed but also the improvement of 
economic results, not only grasp the current interests but 
also set our sight on the long- term interests, and not only 
base ourselves on the localities but also take the overall 
situation into consideration so as to avoid creating the 
phenomena that one tendency conceals another and to 
ensure a sustained, fast, and sound development of the 
national economy and social undertakings. 


4. We Should Greatly Promote the Socialist Spiritual 
Civilization, Democracy, and the Legal System. 


Persistently attending to two tasks simultaneously and 
being competent in both are Comrade Deng Xiaoping’s 
consistent idea and the important characteristic and 
inexorable need in building socialism with Chinese char- 
acteristics. The current main stream in the thinking of 
the party and society is good, but problems meriting our 
attention still exist. Conspicuous ones are the growth and 
spreading of money worship, pleasure-secking, ultra- 
individualism, and corrupt way of living and the aggra- 
vation of various criminal activities. In the new situa- 
tion, it is particularly significant to adhere to the 
principle of attending to two tasks simultaneously and 
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being competent in both and to greatly strengthen the 
socialist spiritual civilization, democracy, and the legal 
system. All party organizations in the province should 
make sure that they attend to two tasks simultaneously 
and are competent in both. We should uphold the four 
cardinal principles without wavering, strengthen the 
socialist spiritual civilization without wavering, deal 
strict blows to criminal activities without wavering, 
resolutely eliminate the various ugly phenomena in 
society, and strive to build Shandong into a strong and 
stable socialist front where the two civilizations develop 
simultaneously and in a coordinated manner. 


In the spiritual civilization, the focus is on improvement. 
We should do a good job particularly in ideological 
education and improvement of moral standard, compre- 
hensively improve the ideological and moral level of all 
people, and train socialist-minded new people who have 
lofty ideals and ©» oral characters and are better educated 
and well-disciplined. We should greatly strengthen ideo- 
logical and political work and continue the intensive 
education on the party's basic line, patriotism, collec- 
tivism, and socialist ideas. In particular, we should 
attach importance to the education of young people on 
Chinese history, especially modern history, contempo- 
rary history, and history of revolutionary struggles, carry 
forward the fine moral characters, traditions, and styles 
of the Chinese nation, enhance the self-respect, self- 
confidence, and self-improvement spirit of the nation, 
and foster correct ideals, faith, and outlook on life and 
value. We should greatly develop the five kinds of the 
revolutionary spirit advocated by Comrade Deng 
Xiaoping and the 64-character pioneering spirit advo- 
cated by Comrade Jiang Zemin and educate and 
encourage party members, cadres, and the masses to be 
self-reliant, work hard, and make more contributions to 
the great cause of modernization. All party organizations 
should pay attention to the education on social morality 
and professional ethics and the mass activities to build 
the units advanced in the spiritual civilization, advocate 
the spirit of Lei Feng, commend advanced and model 
persons and units, eliminate feudal and superstitious 
activities, succeed in changing social traditions, and 
strive to establish the prevailing practice of making 
progress, selfless devotion, unity and mutual help, sacri- 
ficing one’s own interests for the sake of others, and 
being ready to take up the cudgels for just causes. We 
should carry forward the glorious tradition of putting the 
people's armed forces under party control, continue the 
education on national defense, achieve success in the 
work of the militia and reserve forces, encourage 
armymen and civilians to cooperate in promoting the 
spiritual civilization, carry out in-depth activities to 
support the army and give preferential treatment to 
family members of armymen and revolutionary martyrs, 
strengthen army-government and army-civilian unity, 
and actively support army building. We should make the 
socialist culture flourish, enrich people's cultural activi- 
ties, and improve all the people's cultural quality. We 
should adhere to the orientation of “serving the people 
and serving socialism” and the principle of “letting a 
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hundred flowers blossom. and a hundred schools of 
thought contend,” greatly develop the outstanding cul- 
ture of our nation, strive to create the outstanding works 
that reflect the spirit of this era, and provide more and 
better nourishment for the minds of the people. We 
should actively develop press and publication, radio and 
television, literary creation, music, art, opera, dance, and 
other cultural and art undertakings, launch mass cultural 
activities, and let outstanding ideological and cultural 
achievements and rich, colorful, healthy, and progressive 
cultural and recreational activities prevail in urban and 
rural ideological and cultural fronts. We should exten- 
sively carry out mass sports activities to improve peo- 
ple’s physique, raise competition level, and build Shan- 
dong into a province with advanced physical culture and 
sports as soon as possible. We should actively develop 
public health, implement the principle of “putting pre- 
vention first.” achieve success in the urban and rural 
patriotic public health campaign, and raise the quality of 
medical service and the level of health care ior all the 
people. We should intensify theoretical research and 
propaganda work and guide and encourage theoretical 
workers to conduct theoretical research in a creative 
manner with the guidance of the theory of socialism with 
Chinese characteristics, to make philosophy and social 
sciences flourish, and to provide scientific data and 
theoretical guidance to economic and social develop- 
ment. We should adhere to the principle of unity, sta- 
bility, and encouragement and the principle of putting 
propaganda with positive examples first and, focusing on 
implementation of the party’s basic line, ensure the 
leading role of the media and enable theoretical and 
propaganda work to serve socialist modernization still 
better. 


We should actively promote socialist democracy and the 
legal system. Improvement of the system of people's 
congress is a basic task of China’s endeavor to improve 
the political system and also an important guarantee for 
realizing socialist modernization. We should step up 
efforts to improve socialist democratic politics, give full 
play to the role of the people’s congress and its standing 
committee in legislation and supervision, and develop 
still better the role of people’s deputies. The party's 
united front work can only be strengthened and devel- 
oped and never weakened and stopped. We should 
adhere to and improve the system of multi-party coop- 
eration under the leadership of the Communist Party 
and the system of political consultation, fully develop 
the role of the Chinese People’s Political Consultative 
Conference in uniting democratic parties and patriotic 
personages from various circles to participate in and 
discuss the administration of government and state 
affairs and to exercise democratic supervision, imple- 
ment still better the party’s policies on nationalities, 
religions, Overseas Chinese affairs, and Taiwan, unite all 
the forces that can be united, and mobilize all positive 
factors to serve the great causes of modernization and 
reunification of the motherland. We should develop 
democracy, encourage the free airing of views, improve 
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democracy, maintain close party-populace ties, and con- 
scientiously guarantee the people's democratic rights of 
managing and supervising state affairs, economic affairs, 
and social affairs according to law. Development of the 
socialist market economy depend on the guarantee by 
laws and the legal system. We should speed up local 
legislation, formulate as soon as possible a number of 
local rules and regulations in conformity with the 
requirement for developing the socialist market 
economy, gradually establish sound and complete laws 
and legal system, and manage the province by laws. We 
should fully develop the functions of law-enforcement 
organs and ensure that people’s courts and procurator- 
ates exercise their judicial and procuratorial rights inde- 
pendently. We should greatly strengthen public security, 
procuratorial, and judicial work, improve public secu- 
rity, procuratorial, and judicial contingents, improve the 
conditions for law enforcement, raise the law- 
enforcement level, ensure civility and honesty in law 
enforcement, and strictly act according to law. We 
should continue the intensive education to disseminate 
laws to enhance people's sense of respect for laws and 
concept on the legal system. We should correctly handle 
the contradictions among the people and actively elimi- 
nate the destabilizing factors in society. We should step 
up efforts to comprehensively tackle public security 
problems and establish effective mechanisms for preven- 
tion and control. We should deal strict blows to various 
criminal and economic offenses and prevent and reduce 
to the minimum the occurrence of evil cases and recur- 
rent cases. We should resolutely crack dowr on smug- 
gling, drug trafficking, illegal emigration, and gun traf- 
ficking. We should strengthen control over pictures, 
books, magazines, newspapers, movies and telefilms, 
audio and video products, recreational centers. and 
other cultural markets, strictly screen the production and 
distribution of books and magazines, and persistently 
carry out the struggles to “wipe out pornography” and 
eliminate ugly phenomena in society so as to provide a 
good social environment for reform, opening up, and the 
modernization drive. 


5. We Should Actually Strengthen Party Building and 
Party Leadership 


To fulill the strategic goal concerning the provincial 
economic and social development, we must exert great 
effort in grasping party building and strengthening and 
improving party leadership. The more we carry out 
reform and opening up and develop the socialist market 
economy, the more we should strengthen party building 
and party leadership. All the ideas, viewpoints, and 
methods that neglect, slacken, and weaken party building 
and party leadership should be considered erroneous and 
harmful. Party organizations at all levels throughout the 
province should persist in the principles of making the 
party manage the party and strictly managing the party 
in line with the demands set forth by the 14th party 
congress, should further strengthen the building of ide- 
ology. organization, work style, and system, should ener- 
getically carry forward the party’s fine traditions of 
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integrating theory with practice, maintaining close ties 
with the masses, and conducting criticism and self- 
criticism, and should make great effort to improve the 
party’s ability of ruling and leading the country in order 
to truly build themselves into a strong core of leadership 
of the socialist modernization drive. 


A. We should strengthen the party’s ideological building 
and persistently use the theory of socialism with Chinese 
characteristics to arm the whole party. 


Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics is the latest achievement in 
combining Marxism with the reality of the province, is 
the Marxism of China at the present age, and is a 
powerful ideological weapon with which we can realize 
new historical tasks. Arming the whole party with this 
theory is a fundamental principle and long-term strategic 
task of party building. In line with the principle of 
mastering and applying Marxism, party organizations at 
all levels throughout the province should organize the 
vast numbers of party members and cadres to conscien- 
tiously study the Marxism-Leninism-Mao Zedong 
Thought and, particularly, Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics. We should attach importance to the study of 
Volume 3 of the Selected Works of Deng Xiaoping while 
strengthening the party's ideological building and the 
theoretical education for party members and cadres. We 
should regard the study as an important political task, 
and strengthen leader’ hip over and meticulously orga- 
nize the study in order to achieve success in the study. 
We should give full play to the role of party schools and 
cadres’ schools at all levels and should adopt diverse 
forms to achieve success in the study and training of 
party members and cadres. Leading cadres at or above 
the county level should take the lead in studying Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics and should strive to master the 
basic guidelines and fundamental tenets of the theory. In 
particular, we should clearly understand the develop- 
ment road, development stage, basic tasks, development 
motivation, external conditions, political guarantee, 
strategic measures, leading force. and relying force of 
socialism as well as the issue of realizing the unification 
of the motherland according to the principle of “one 
country, two systems.”” We should continuously enhance 
our consciousness and steadfastness in implementing the 
party's basic line. We should unremittingly persist in the 
purpose of wholeheartedly serving the people and further 
strengthen the viewpoint of party spirit and the confi- 
dence of socialism and communism. The purpose of 
study lies in application. In close combination with the 
realities of reform and construction, we should enhance 
our ability of analyzing, judging, and solving practical 
problems, and strive to acquire a stronger sense of 
adhering to principles in work, a systematic approach, 
foresight, and creativity. 


Under the new situation in which science and technology 
as well as market economy develop and change contin- 
uously, what we do not understand will increase. This 
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requires all party members and cadres, leading cadres in 
particular, to vigorously study the basic knowledge con- 
cerning the socialist market economy and modern scien- 
tific and cultural knowledge in the course of studying 
political theories. Leading cadres at all levels should 
persistently learn from books and ask for advises from 
specialists and scholars as wel! as all persons who have 
obtained real knowledge from practice. By doing so, they 
can raise their ability of leading the market economy, 
gain the initiative of work, and serve as qualified modern 
leaders of Marxism. 


B. We should improve the party's organizations to 
provide a powerful organizational guarantee for imple- 
menting the party's basic line. 


A correct political line should be ensured by a correct 
organizational line. We should exert great efforts to 
improve the party's organizations if we are to adhere to 
the party's basic line without wavering for 100 years, 
achieve faster and better results in reform and construc- 
tion, and realize the lasting order and stability. pros- 
perity, and strength of the country. The focus of this is to 
improve leading bodies at all levels and the party's 
grass-roots organizations. 


In line with the policy of making the cadres’ contingent 
more revolutionary, younger in age. better educated, and 
more professionally competent and the principle of 
ensuring the political integrity and abilities of cadres, we 
should organize well leading bodies at all levels. espe- 
cially those at and above the county level, and make sure 
that leadership power is firmly held by the people loyal 
to Marxism. Cadres’ performance in implementing the 
party's basic line is the major criterion for their political 
integrity and abilities. We should judge cadres not only 
by their sense of reform and opening up. their leadership 
ability, and their work performance but also by their 
party spirit, political quality, ways of thinking and work, 
and diligence and honesty in performing duties. We 
should abandon the outdated concepts of stressing 
seniority, demanding perfection, and giving equal con- 
sideration to all; broaden our field of vision, expand the 
channels, and discover and promote young and out- 
standing personnel on the forefront of reform and con- 
struction to leading bodies. In selecting cadres, we 
should give consideration to people from all localities, be 
fair, appoint on merit, strictly act according to the 
procedures for promoting cadres, and resolutely guard 
against and correct the unhealthy trends in appoint- 
ments. People who abuse power for selfish gains, practice 
fraud, comply in public but oppose in private, engage in 
formalism, and ask for official posts must never be 
allowed to gain benefits. Cadres who are resolute in 
implementing the party's basic line. outstanding in per- 
formance, honest and diligent in administration. and 
supported by the masses should be promoted to leading 
posts in a timely manner. Those whose political integrity 
and abilities are mediocre and who are incompetent in 
their yobs, do not abide by discipline. disregard public 
interests, and do not unite with others should be reshuf- 
fled or punished according to their cases. We should 
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actively and successfully train and select reserve cadres 
from the perspective of ensuring successors to carry on 
the cause of building socialism with Chinese character- 
istics. Meanwhile, we should attach importance to the 
training and promotion of women cadres, cadres of 
minority nationalities, and cadres from outside the 
party. We should actively facilitate the reform of the 
personnel system related to cadres and continue the 
exchange of cadres and the work to send cadres to grass 
roots. We should conscientiously implement the cadre 
retirement system, attach importance to the work related 
to old cadres, and show concern to the political activities 
and everyday life of retired cadres so that they will have 
things to do despite their old age and spend their 
remaining life at ease. 


Grass-roots party organizations are the foundation for 
the entire work of the party. Party committees at all 
levels should pool more efforts to conscientiously 
improve the party’s grass-roots organizations. Based on 
the characteristics of the party organizations of different 
trades and at different levels, we should give different 
guidance, strive to explore the new ways and new expe- 
riences to strengthen party organizations in the new 
situation, and truly build grass-roots party organizations 
into strong combat bastions. In rural areas, we should do 
a better job in building village-level organizations with 
party branches as the core, select well the leading bodies 
and secretaries of party branches, and straighten out 
backward village party branches. The party organiza- 
tions of state-owned enterprises should fully perform 
their role as a political core, support the directors to 
perform their functions according to law, rely on the 
working class wholeheartedly, actively participate in the 
policy making on the major issues of the enterprises, and 
guide workers to exercise democratic management of the 
enterprises. Foreign-funded enterprises, enterprise 
groups, shareholding enterprises, township enterprises, 
private enterprises, and other economic organizations 
should all proceed from reality to establish and improve 
party organizations and work systems. Grass-roots party 
organizations of offices, schools, scientific research insti- 
tutes, and urban neighborhoods should improve them- 
selves and carry out party’s work 1n line with their own 
characteristics. 


We should pay attention to strengthening education and 
management of party members. In line with the tasks 
and demands of the new situation, we should continu- 
ously improve the activity forms and contents of party 
organizations, enliven the party’s organizational activi- 
ties, enhance the correctness and practical results of the 
education and management of party members, improve 
the quality of the vast numbers of party members, and 
give full play to the vanguard and exemplary role of 
party members in carrying out reform and construction. 
We should pay attention to drawing into the party the 
excellent workers, peasants, intellectuals working 1n the 
forefront of production in order to constantly intensify 
the strength of the party. 
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C. We should strengthen the building of party style and 
administrative honesty and maintain even closer ties 
with the masses. 


The building of party style and administrative honesty 


has a bearing on the rise or decline of the great cause of 


modernization and on the life or death of the ruling 
party. It should be affirmed that the main trend of our 
party 1s good, most party members and cadres in the 
province are clean and honest in performing official 
duties, and some results have already been achieved in 
the building of party style and administrative honesty. It 
should be clearly noted. however, that negative and 
corrupt phenomena do exist in our party and state 
organizations, and a handful of persons have abused 
their powers to seek personal gains, indulged in embez- 
zlement and bribery, and bartered powers for money. 
thus infringing upon the image of the party and the 
government and arousing strong complaints among the 
masses. If we neglect corrupt phenomena and let them 
spread unchecked, the political power of our party and 
our people will be ruined. and the great cause of 
socialism will also be ruined. Party organizations at all 
leveis in the province must clearly understand the impor- 
tance, urgency, long-duration, and complexity of the 
anticorruption struggle, must firmly and unswervingly 
carry this struggie through to the end by proceeding from 
the point of maintaining the basic interests of the party. 
the country. and the people. must be determined to 
eliminate all sorts of negative and corrupt phenomena, 
and must strive to strengthen the building of party style 
and administrative honesty until results are achieved. 


We should launch the anticorruption struggle in line with 
the unified arrangements of the central authorities and 
lay emphasis on party and government leading organs, 
judicial departments, law-enforcing administrative 
departments, and economic management departments 
in order to yield obvious success at the present stage. 
Party and government organizations at or above the 
county level, the organizations and leading cadres of the 
provincial level in particular, should take the lead in 
maintaining administrative honesty and self-discipline, 
conscientiously execute the “five regulations” set forth 
by the central authorities, and actually manage well the 
localities, departments, and units under their jurisdic- 
tion, the working personnel around them. and family 
members and children of their own in order to set an 
example with their own practical actions. We should 
concentrate our energies on investigating and dealing 
with major and appalling cases and resolutely punish 
corrupt elements. Smuggling and trafficking in smuggled 
goods are not only serious economic crimes but also 
serious corrupt behaviors. Thus, they must be invest- 
gated and dealt with severely according to laws. No 
matter who they are, all sorts of corrupt elements and all 
the persons who interfere with and hamper the investi- 
gation and handling of corrupt cases must be tnvesti- 
gated thoroughly and be punished severely without any 
leniency according to party discipline and state laws. 
Beginning with the organs at the provincial level. we 
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should resolutely check unjustified service charges, the 
practice of traveling with public funds, and the 
unhealthy trends existing in various trades. We should 
resolutely oppose and correct money worship, hedonism, 
and ultra-individualism as well as the bad tendencies of 
refusing to enforce orders and prohibitions, “the higher 
authorities having policies but the localities having their 
counter-measures,” each going his own way, and being 
lax in discipline. In opposing corruption and strength- 
ening the building of party style and administrative 
honesty, we should look into both the root cause and 
symptoms, solve problems in a comprehensive manner, 
and rapidly establish and perfect various management 
systems, policies, and regulations in the course of 
strengthening education. We should strengthen the dis- 
cipline inspection work, the administrative supervision, 
and auditing work, strengthen examination and supervi- 
sion means, open up the channels of supervision, pay 
attention to the petitions from the masses, establish and 
perfect supervision and restriction mechanisms that 
combine the persons outside the party with the persons 
inside the party and combine higher authorities with 
localities. We should implement the system that leading 
cadres assume responsibility for building party style and 
administrative honesty. We should grasp the building of 
party style and administrative honesty in a thorough 
manner by letting each level grasp the work of the next 
lower level until practical results are achieved. In waging 
the anticorruption struggle, we should constantly persist 
in the basic line of the party, focus on the central link of 
economic construction, and serve the progress of reform, 
construction, and development. We should persist in the 
principle of seeking truth from facts, accurately handle 
and distinguish between the two different types of con- 
tradictions, strictly grasp policies. and avoid launching 
mass movements or letting everyone pass the checks, 
unite with and educate the majority of the people, 
concentrate efforts on dealing blows to the tiny minority 
of the people. adopt a firm attitude. do solid work, and 
ensure a smooth and orderly progress of this struggle. 


We should strive to improve the leadership style and the 
leadership method. It 1s necessary to vigorously advocate 
the practice of investigations and study. Reform, 
opening up. and development of the socialist market 
economy are completely new undertakings. So, we are 
confronted with many new conditions and problems tn 
conducting reform, opening to the outside world, and 
developing the socialist market economy. Now, strength- 
ening investigations, and study 1s more urgent and 
important than ever. The leading comrades at various 
levels across the province should go out of the offices and 
go to the cities and the rural grass roots, particularly the 
areas with great difficulties and problems, to listen to the 
people’s complaints, understand their requirements, 
help the masses solve their production and living prob- 
lems. and consciously tide over such unhealthy trends as 
standing high above the masses, not understanding the 
situation of lower levels, being not concerned with the 
hardship of the masses, being subjective and assumptive, 
and arbitrarily giving orders. Each and every leading 
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cadre at or above the county level should concentrate at 
least two months of time to conduct investigations and 
study among the grass roots. We should persist in the 
dialectical and historical materialism world outlook and 
methodology and avoid practicing subjectivism, for- 
malism, and lopsidedness. We should discuss and grasp 
major affairs, be good at grasping major contradictions 
and weak links, and pay attention to solving the prob- 
lems with great influence over the overall situation. We 
should persist in the law that one divides into two, 
actively expose contradictions, acknowledge shortcom- 
ings, guard against arrogance, “pick up the pots in which 
water is not boiled,” constantly keep sober-headed, talk 
frankly, do solid work, be honest persons, report both 
good and bad news, oppose the practice of covering up 
defeats. oppose the practice of employing trickery, seek 
truth, pay firm attention to implementation, and stress 
real efficiency. 


We should realistically strengthen and improve the 
party's leadership over the mass organizations, including 
trade unions, Communist Youth League [CYL] organi- 
zations, and women’s federations. Trade unions are the 
mass Organizations of the working class. The CYL orga- 
nizations are our party’s political assistants and reserve 
forces. Women’s federations are social organizations for 
women of various circles. Thus, achieving the work of 
the trade unions, the CYL organizations, and the 
women’s federations 1s of extreme importance to 
speeding up the pace of reform, opening up, and mod- 
ernization, as well as maintaining political and social 
stability. The party committees at various levels should 
support trade unions, CYL organizations, and women’s 
federations to independently carry out their work 
according to regulations; help them solve their practical 
problems; and bring into full play their role as a bridge 
linking the party with the masses. The mass organiza- 
tions should consciously accept and serve the leadership 
of the party, launch activities closely in line with the 
central work of the party, and make due contributions to 
building socialist material and spiritual civilizations. 


DD. We should strengthen the setup of systems and ensure 
that the party is highly united in terms of its organiza- 
tions and actions. 


The setup of systems has the nature of fundamental and 
overall importance, stability, and long duration. It is also 
an important guarantee for the ideological and organiza- 
tional construction and the improvement of work styles. 
The party committees at various levels should better 
persist in the democratic centralism according to the 
regulations as stipulated in the party constitution, ensure 
an accurate and effective implementation of policies, 
and consolidate party unity. 


Democratic centralism is our party’s basic organiza- 
tional principle and also the application of the mass line 
to party's life. In line with this basic principle, we should 
step up efforts to establish various necessary systems and 
realistically resolve the current inadequacy in both 
democracy and centralism. We should fully develop 
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inner-party democracy, create favorable conditions for 
party members to participate more in party affairs, 
respect the democratic rights of party members, and 
support and protect the party members who air their 
views, criticisms, and suggestions on the party’s work 
and the party’s leading cadres according to the stipula- 
tions of the party constitution. Party committees at all 
levels should adhere to and improve the system of 
collective leadership, perfect the procedures and regula- 
tions for discussion, extensively give heed to opinions 
and make decisions on major issues after collective 
discussions. Individuals are allowed to hold different 
opinions, but they should resolutely abide by and imple- 
ment the decisions of the collective. We should strictly 
enforce the party’s organizational discipline and make 
sure that individuals are subject to the organization, the 
minority to the majority, the lower levels to higher levels, 
and all party members to the party Central Committee. 
We should enhance the sense of secrecy and strictly 
guard party and state secrets. We should correctly handle 
the relationship between local and overall interests, 
between current and long-term interests, and between 
local authorities and central authorities, take the initia- 
tive in safeguarding the overall interests of the party and 
state, maintain the authority of the party Central Com- 
mittee and the State Council, and ensure the smooth 
implementation of government orders. Those who act 
their own way in defiance of the overall interests and the 
party’s discipline should be sternly dealt with. 


Party unity is the life of the party. Unity is where our 
advantages and forces lie. All party organizations and 
party members in the province, especially leading cadres 
at all levels, should take the initiative in stressing party 
spirit, taking the overall situation into account, empha- 
sizing unity, and abiding by discipline, refrain from 
saying or doing anything detrimental to unity, and 
resolutely oppose rumors, slanders, fomentation of dis- 
cord, and other activities damaging unity. Party commit- 
tees at all levels should persist in the party’s system of 
democratic meetings, hold heart-to-heart talks often to 
communicate ideas, and earnestly conduct criticism and 
self-criticism to resolve their own contradictions and 
problems. Leading members should trust, support, and 
understand each other, make concerted efforts to attain 
the common goal of socialist modernization, and do an 
outstanding job in fulfilling the tasks entrusted by the 
party and the people. 


Based on the guidelines of the 14th party congress and the 
suggestions of the provincial advisory commission, the 
10th enlarged plenary session of the fifth provincial party 
committee, held in April this year, made a decision on 
abolishing the Shandong Provincial CPC Advisory Com- 
mission, and advisory commission will no more be estab- 
lished beginning the sixth provincial party committee. 
Since its founding, the provincial advisory commission, in 
assistance to the provincial party committee. played an 
important role in and made positive contributions to 
safeguarding party unity and social stability and pro- 
moting reform, opening up, and the modernization drive. 
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On behalf of the fifth provincial party committee. I will 
again extend heartfelt gratitude and high respect to the 
provincial advisory commission and its veteran comrades. 
We hope that the veteran comrades will, as usual, continue 
to show concern for and support the work of the provincial 
party committee and make new contributions to Shan- 
dong’s economic and social development. 


Comrades! Our province is at a crucial moment for 
reform, opening up, and the modernization drive. The 
tasks for us are glorious and yet arduous, and our 
prospects are bright. With the guidance of Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics and the guidelines of the 14th party 
congress, let us unite more closely round the party 
Central Committee with Comrade Jiang Zemin as the 
core, organize and lead the party members, cadres, and 
the masses in the province to unite as one, go all out to 
make progress, advance bravely, and work indomitably 
to win a still greater success in Shandong’s socialist 
modernization! 


Shandong Secretary on Studying Deng’s Works 


SK1812090493 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 17 Dec 93 


[Text] The first study class of the Shandong Provincial 
CPC Committee on studying Volume 3 of the Selected 
Works of Deng Niaoping was opened in the party school 
of the provincial party committee. Jiang Chunyun. sec- 
retary of the provincial party committee, delivered an 
important speech at the opening ceremony for the class, 
in which he pointed out: Persistently using Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics to arm the entire party represents a 
fundamental guarantee for victoriously realizing the 
strategic targets of socialist modernizations. In line with 
the spirit of the decision made by the CPC Central 
Committee with regard to studying Volume 3 of Selected 
Works of Deng Xiaoping, the provincial party committee 
has decided that from December on, the party school 
under the provincial party committee will hold four 
study classes so as to train in a rotation manner the first 
leading cadres of party and government organs at the 
city-prefecture level and principal responsible persons of 
the provincial level organs and to promote the study 
undertaken by cadres at all levels and by the broad 
masses of party members throughout the province. 


Li Chunting, deputy secretary of the provincial party 
committee, presided over the opening ceremony for the 
class. 


Jiang Chunyun pointed out: Volume 3 of Selected Works 
of Deng Xiaoping represents the glorious record and 
brilliant summarization created from the great practice 
and theories developed over the past 10 year. It repre- 
sents the vivid Marxism currently developing in China 
as well as the establishment and development further 
made by Comrade Deng Xiaoping in his theory of 
building socialism with Chinese characteristics. It also 1s 
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the best teaching material and powerful weapon under- 
taken by us in unifying thinking, educating the people, 
and directing practice. Persistently using Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics to arm the entire party represents a fun- 
damental guarantee for us to unify thinking and steps, to 
do away with interference, to correctly understand the 
new situation, to deal with new problems, and to victo- 
riously realize the strategic targets of socialist modern- 
izations. In line with the decision made by the CPC 
Central Committee and henceforth, we should place the 
study of Volume 3 of the Selected Works of Deng 
Xiaoping at a major, important position in the party’s 
ideological construction and in theoretical education 
conducted among cadres. 


Jiang Chunyun stressed: In order to systematically study 
the basic theories and viewpoints of Comrade Deng 
Xiaoping, we should emphatically master and be familiar 
with the following aspects: 1) Efforts should be made to 
emancipate minds, to seek truth from facts, and to build 
socialism with Chinese characteristics. 2) The essence and 
basic task of socialism are to emancipate and develop 
social productive forces. 3) Efforts should be made to 
deepen the reform, to broaden the opening up, and to 
develop the socialist market economy. 4) Efforts should be 
made to seize the opportunity, to accelerate development, 
and to basically realize modernizations by taking three 
steps. 5) Efforts should be made to develop the economy 
and to conduct ideological work simultaneously, to score 
achievements in both of them, and to build socialist 
spiritual civilization. 6) Efforts should be made to carry 
forward the patriotic spirit and to safeguard the country’s 
independence and sovereignty. 


Jiang Chunyun emphatically pointed out: Efforts should 
be made to uphold the methods of scientific studies and 
to concentrate efforts on reading the volume, engaging in 
research on the volume, and writing something about the 
volume. Individual self- consciousness, experts’ guid- 
ance, and collective discussion should be integrated so as 
to immediately score results in the study and to apply 
what they have studied. It 1s necessary to integrate the 
study of Volume 3 of Selected Works of Deng Xiaoping 
with the study of the spirit of the Third Plenary Session 
of the 14th CPC Central Committee and the spirit of the 
Sixth Shandong Provincial CPC Congress as well as with 
the task of how to achieve success in the current work. 
Based on the whole situation, we should handle major 
contradictions; grasp central links; and ponder some 
major or important issues. In particular, we should 
engage in study and discussion in line with the issue of 
how to establish the systems of socialist: market 
economy. 


Attending the opening ceremony for the class were Li 
Zhen, chairman of the provincial people’s congress 
standing committee; Lu Maozeng, chairman of the pro- 
vincial People’s Political Consultative Conference com- 
mittee: and Dong Fengji, member of the provincial party 
standing committee and director of the propaganda 
department. 
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Zhejiang Secretary Presides Over CPC Meeting 


OW 2212031493 Hangzhou Zhejiang People's Radio 
Network in Mandarin 1000 GMT 18 Dec 93 


[From the “Provincial News Hookup” program] 


[Text] A preparatory meeting for the Ninth Zhejiang 
Provincial CPC Congress was held at the Great Hall of 
the People in Hangzhou this afternoon. 


Comrade Li Zemin presided over the meeting. 


Attending the provincial party congress will be 689 
delegates, including some specially invited ones, 649 of 
whom were present at the preparatory meeting. 


The preparatory meeting adopted the name lists of the 
credentials committee, the congress presidium, and its 
secretary general. It also approved the agenda for the 
Ninth Zhejiang Provincial CPC Congress. 


According to the agenda, the congress will hear and 
examine a report by the Eighth Zhejiang Provincial CPC 
Committee and examine reports by the Zhejiang Provin- 
cial CPC Advisory and Discipline Inspection Commis- 
sions. The congress will elect the Ninth Zhejiang Provin- 
cial CPC Committee and the Zhejiang Provincial CPC 
Discipline Inspection Commission. 


At today’s preparatory meeting, Comrade Li Zemin 
spoke about things that might contribute to making this 
congress a success. 


Zhejiang Reports on Ningbo Bonded Zone 


OW 2212090093 Beijing XINHUA in English 0727 
GMT 22 Dec 93 


[Text] Ningbo, December 22 (XINHUA)—The con- 
struction of a bonded zone in this city in east China’s 
Zhejiang Province, also one of China’s 14 open coastal 
cities, is in full swing. 


A local official said that the first construction phase 
covers 0.592 sq [suqre] km, on which 15 plots of land 
have been leased out. 


So far newly-built workshops, office buildings, a petro- 
chemicals exchange and a bonded department store have 
opened for service. 


By the end of November this year, the zone had 
approved the setting up of 731 enterprises with a com- 
bined investment of 785 million U.S. dollars. Included 
are 136 foreign-funded enterprises. 


The petrochemicals exchange has more than 40 seats and 
is expected to open by the end of this year. 


According to the official, the bonded zone had handled 
imports and exports totalling 15 million U.S. dollars by 
the end of November, generated profits amounting to 
110 million yuan and delivered five million yuan to the 
state in taxes. 
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The Ningbo bonded zone, in terms of imports and 
exports, now ranks fourth after those of Tianjin, 
Shanghai and Shenzhen. 


At present, the official noted, the zone is paying close 
attention to improving services and working out a series 
of policies and rules to attract more investment from 
other parts of the country and overseas, and develop 
itself into one of the world’s top free trade zones. 


Central-South Region 


Review of Guangdong Radio ‘Hotline’ Program 
HK1612063093 


{Editorial Report] Hong Kong Bureau monitored one 
complete week (5-11 December) of the “Today’s Hot- 
line” program, a listener call-in show carried daily on 
Guangzhou Guangdong People’s Radio Network in 
Mandarin at 1035-1200 GMT. Reception ranged from 
fair to very poor. A summary of each program follows: 


5 December 


1. The program opens with introductory remarks by the 
program host, Wen Tao, who reminds listeners of the 
telephone hot line number and invites them to raise 
topics for discussion. A song by Hong Kong star Denis 
Chan is heard before the first call comes in. 


2. A Miss Wang calls in from Shaoguan, mentioning a 
case of six government officers firing at a car and beating 
up the driver and passengers on National Highway No. 
106 in late June. She tells the program host that the local 
SHAOGUAN RIBAO carried several reports on the case 
in August, saying that the case had been attended to, 
appropriate actions had been taken, and the case had 
been closed, with the policemen involved receiving pen- 
alties and the victims getting a compensation of 7,000 
yuan, which she said was not true. She says she is calling 
in to air her grievances in support of one of the victims 
who is her neighbor, and to remind the public of such 
injustice. The host promises to follow up the case by 
consulting the police and the judicial organ concerned. 


3. A Miss Yang calls in to complain about the recent 
increase in the prices of grain, with rice at more than | 
yuan per jin, and edible oil, with oil costing more than 4 
yuan per jin, while there is no increase in wage earners’ 
income. The host promises to contact officials in charge 
of commodity price control and ask them to give an 
explanation. 


4. A Mr. Li who claims to be a computer technician calls 
in to complain about local computer hardware and the 
software developers’ difficult situation in face of keen 
competition from foreign computer manufacturers, and 
to urge the government to give more support in terms of 
financial facilities. 


5. A song sung by Hong Kong singer Wong Ching-man is 
broadcast during a break. 
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6. Commercials. 


7. A brief five-minute program is broadcast at 1100 
GMT. 


8. Commercials. 


9. “Today's Hotline” program resumes at 1110 GMT. A 
Miss Xu calls in to talk about commodity prices. She 
says people’s living standards have been “greatly 
improved” since the introduction of the commodity and 
market economy, but retired people who live on a 
monthly pension of 100 yuan each are in “great diffi- 
culty.”” Miss Xu urges the public to show sympathy with 
the retired, aged people, and urges the authorities to help 
them in terms of health care and financial aid. 


10. Commercial break. 


ii. A Miss Wang cails in to talk about investment in 
futures, calling for introducing a legal system to regulate 
futures trade. 


12. A Mr. Yang calls in to complain about poor lighting 
conditions and disorder caused by unlicensed hawkers 
along a ©cction of a road under the flyover beside the 
Jin... University campus in Shipai district. He also 
complains about an excessive supply of calendars on the 
market. 


13. A Mr. Gao airs his opinion on traffic control in 
Guangzhou city. He complains about the chaotic situa- 
tion caused by inappropriate parking and air pollution 
caused by motor vehicles. 


14. A Mr. Yang, who 1s a professional driver, complains 
that he has been stopped and then blackmailed or robbed 
on highways in Guangdong a few times, and although he 
reported his cases to the police, his cases have never been 
properly attended to. 


15. A pop song 1s broadcast. 
16. Commercial break. 
17. Brief newscast at 1130 GMT. 


18. ““Today’s Hotline” program resumes at 1137 GMT. 
A Ms. Tang calls in to complain about the public bus 
drivers, who do not follow the set routes and change the 
routes at their discretion. She also complains about a 
department store that refuses to accept a returned infe- 
rior-quality blanket. 


19. A Mr. Guo complains about a common, illegal 
practice of some bus drivers who stop their buses on 
highway bridges opposite the Guangdong railway station 
and let passengers off there. 


20. A pop song in Cantonese. 


21. A Miss Xue complains about her neighbors raising 
dogs in violation of laws. 


6 December 
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1. The program hosted by Wen Tao opens with an 
introductory remark, raising the issue of pickpocket 
activities on buses as the day’s topic of discussion and 
inviting radio listeners to call in to join the discussion. 


2. Before the first call comes in, Jiang Jiefeng, director of 
the Guangzhou city commodity price bureau, is inter- 
viewed to give a briefing on the current situation in the 
grain market, the causes for the grain price increase, and 
his forecast of the market development. 


3. A Mr. Zhang from Foshan city who was the first to 
raise the case of bus pickpockets a week ago calls in to 
brief the listeners once again on his experience with bus 
pickpockets. He says he rode on a bus on a Sunday 
morning and saw several pickpockets get off the bus and 
share out—in public—the money they had just stolen 
from other bus passengers. No policemen care about 
what is happening every day, although various anti- 
crime drives are launched from time to time, Mr. Zhang 
says. 


4. Brief newscast at 1100 GMT. 
5. Commercial break. 
6. The hotline program resumes at 1109 GMT. 


7. A Miss Tang calls in, also from Foshan city, recalling 
her encounter with a pickpocket in the lobby of a 
cinema. She calls for severe punishment for pickpockets. 


8. Commercial break. 


9. A Ms. He calls in to give an account of her case. She 
lost 300 yuan to a pickpocket at a savings bank office, 
and when she reported her case to a nearby police 
station, the policemen on duty told her not to “make a 
big fuss out of a minor case,” since “300 yuan is not a 
considerable amount.” 


10. The host makes a bridging comment on the case 
before the next call comes in. He cites the Hong Kong 
police constable patrol system as an example and praises 
the Hong Kong police for their high sense of responsi- 
bility to public security. 


11. A Mr. Tang, a Guangzhou resident, talks about a case 
of petty theft that he saw in Foshan during a business 
trip. 


12. A Ms. Lin calls in to point out that social order has 
been deteriorating everywhere, especially in Guangdong 
province, since the introduction of the policy of opening 
up to the outside world. She criticizes the police for 
failure to keep up with the developing situation. She also 
calls for replacing incompetent police officers with com- 
petent ones. 


13. Commercial break. 
14. Brief newscast at 1130. 


15. Commercial break. 
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16. ““Today’s Hotline” program resumes at 1137 GMT. 
A Mr. Tan calls in from Yangshan. He says highway and 
railway theft and robbery is not a phenomenon exclusive 
to Foshan but is common throughout the whole prov- 
ince. He talks indignantly about some bus robbery cases 
he has witnessed. He says bandits along highways do not 
hesitate to beat up passengers they rob if those being 
robbed dare to resist them. 


17. A Ms. Yang gives an account of a robbery of a gold 
necklace she heard from one of her colleague .. 


18. A Mr. Lu calls in to air his view on petty theft and 
urges the authorities to take action. He also links theft 
and robbery with corruption on the part of government 
officials and extravagance on the part of the nouveaux 
riches. 


19. A Mr. Liu calls to express his indignation at incom- 
petent and impolite civil servants. 


20. A Mr. Li calls to talk about the kos of his bicycles and 
to complain about irresponsibi!itv on the part of security 
personnel. 


21. A Mr. Zhao calls in to endorse previous discussants’ 
opinions. 


22. A Ms. Wang urges different government departments 
concerned to take responsibility in an effort to fight petty 
theft. She cites a case of a model policeman who has 
done a good job in catching pickpockets. 


7 December 


1. Today’s program is hosted by Wen Tao, who first 
briefs the listeners on a report carried in YANGCHENG 
WANBAO’s 29 November issue on the case of Yang 
Huai. a brilliant scholar who has presented an “amaz- 
ing” theory on the “continuous nonspherical symmetric 
expansion process of the earth,” but whose academic 
achievement is not recognized by any university or 
research institute because he does not have any recog- 
nized higher academic qualification. So Yang Huai has 
remained a “four-no talent” for 15 years—no permanent 
job, no income, no permanent residence registration 
booklet, and no domicile. Few academic institutes pay 
attention to Yang’s case because none want to be blamed 
for his situation, however frustrating it is. The program 
host invites listeners to call in to air their views on this 
phenomenon. 


2. The program host calls Luo Changlu, one of the 
authors of the report, and asks him to give more infor- 
mation about the case and to express his opinions. 


3. The program host continues to talk more about Yang 
Huai’s case. 


4. Newscast at 1100 GMT. 
5. Commercial break. 


6. “Today's Hotline” program resumes at 1109 GMT. 
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7. A Miss Wu calls in to raise some questions. She 
wonders why no academic institute pays attention to 
Yang’s theory, and she asks whether his theory is really 
as valuable as was reported. 


8. Commercial break. 


9. A Mr. Sun calls in to air his view, urging the state and 
the Academy of Sciences to pay more attention and 
allocate more resources to basic research. 


10. The program host cites Japan’s case as an example 
for efforts to boost basic scientific research. 


11. A Mr. Zhang calls in to air his view. He notes that it 
takes time for a new theory to be accepted and recog- 
nized by the academic circles. 


12. A Mr. Wu says it is a dominant trend in the Chinese 
community today that education, culture, and other 
basic fields that do not promise rapid results are not very 
valued. He says this is a natural phenomenon in the 
course of social development. He advises Yang Huai to 
take it easy and to pursue his academic research, in the 
spirit of enjoying himself in the process of research. He 
calls for more appreciation of academic work and 
research. 


13. Commercials. 
14. Brief newscast at 1130 GMT. 


15. The “Hotline” program resumes at 1137 GMT. The 
host repeats the report on Yang Huai’s case before the 
next call comes in. 


16. The host manages to get through to Yang Huai in his 
temporary home in Chengdu and interviews him over 
the phone. He tells the story of his painstaking research 
and how his academic achievement was recognized by 
the China Association for Science and Technology. He 
says he has been surviving on limited financial aid 
offered by some people who appreciate his work, and 
also on an unstable income he earns from part-time jobs. 
He complains that academic publications are monopo- 
lized by some authoritative scholars. 


8 December 


1. ““Today’s Hotline” program is hosted by Liang Yan. 
The topic to be discussed is the increasingly difficult 
situation facing bookstores and other cultural facilities 
in the wake of the prevailing market economy: a 
shrinking publication distribution network, aging book- 
store buildings in disrepair, bookstores’ diverting their 
resources to other business operations, and so on. The 
host invites listeners to voice their opinions and make 
suggestions for improvement. 


2. A Mr. Chen calls in to note that while decent book- 
stores are on the decline, indecent book stalls at street 
corners selling pornographic and commercial, vulgar 
publications are prospering. He says bookstores in the 
busiest downtown districts are now surrounded and 
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being encroached upon by boutiques and other shopping 
centers. He also points out that people in Chongqing 
City, where he comes from, have shown a greater interest 
in books than people in Guangzhou. 


3. A Mr. Zhang says bookstores in Guangzhou, which are 
traditionally located in busy commercial districts, can no 
longer afford soaring operational costs. He suggests that 
the municipal administration consider relocating book- 
stores. 


4. A Miss Chen attributes the decline of bookstores to the 
decline in people’s cultural quality. She says the govern- 
ment should play a role in supporting bookstores. 


5. A Mr. Li touches on the poor business management 
standard and inefficient operational structure of book- 
stores. He raises the possibility of encouraging private 
investors to play a part in bookstore operations. 


6. Brief newscast at 1100 GMT. 
7. Commercial break. 


8. The “Hotline” program resumes at 1107 GMT. A Mr. 
Li calls in to complain about the limited variety of books 
on Sale in state-run bookstores. 


9. A Mr. Gong, who is a physician, talks about his 
personal experience with bookstores in Guangzhou: He 
once looked for a pharmacist’s manual in the bookstores, 
but he failed to find any. He also suggests that bookstores 
hire book consultants to serve customers. 


10. Commercial break at 1115 GMT. 


11. The “Hotline” program resumes at 1117 GMT. A 
Ms. Lin calls in to talk about her impression of state-run 
Xinhua bookstores in Guangzhou. She says Xinhua 
bookstores in Guangzhou are “small,” selling a “lim- 
ited” variety of books, and bookstore attendants lack 
enthusiasm to serve customers. 


12. A Mr. Huang urges the municipal government to set 
aside a plot of land neighboring the municipal govern- 
ment building to build a large-sized book center. He says 
to him books are the second valuable asset after stocks. 


13. A Mr. Zhang says Guangzhou is a materialistic city 
rather than a cultural city. He complains about a lack of 
books of good quality in Guangzhou’s bookstores. 


14. Brief newscast at 1130 GMT. 


15. The program resumes at 1137 GMT. A Mr. Wan calls 
in to voice objections to bookstores’ attempts to divert 
their operation to other profit-oriented businesses. 


16. A Mr. Xie calls in to suggest book sale promotions. 
17. A Mr. Xiao calls in to complain about vulgar 


publications flooding book stalls in the Tianhe district 
where he lives. He says few people in Guangzhou like to 
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read books, and he hopes the state- run Xinhua book- 
store can set up some small branches in his district to 
supply more decent books. 


18. A Mr. Lu calls in to support the previous discussant. 
He says he would join other book lovers in donating 
money if Xinhua bookstore organized a fund-raising 
drive to establish more branches. 


19. A Mr. Chen, who comes from North China and has 
been working and living in Guangzhou for half a year, 
talks about his impression of Guangzhou people, many 
of whom, he says, lack the habit of book reading and are 
surprisingly intellectually ignorant. 


9 December 


1. “Today's Hotline” program is hosted by Wen Tao. 
The discussion today focuses on a fund-raising case of 
fraud involving a total of 80 million yuan, which was 
reported by Guangdong Television Station reporter Yan 
Chun on 7 December. The program host and the 
reporter, who joins the program by invitation, first give 
a brief account of the case. 


The police station in the suburbs of Heyuan City on 13 
November received a report from the Heyuan City 
Suburban Economic Company, the Heyuan City Sub- 
urban Construction Committee Rural Housing Com- 
pany, and three other establishments. They complained 
that a man called Lai Huangsheng, an employee in the 
sales department of the Guangzhou City Steel Produc- 
tion Supply Joint Company, had cheated them out of a 
sum of 25,680,000 yuan under a steel production supply 
contract. One of the principal suspects, Su Jianqiang, 
assistant manager of the Heyuan City Suburban Con- 
struction Committee Rural Housing Company, was 
detained by the police on the day the case was reported, 
and the other principal suspect, Lai Huangsheng, was 
seized in Danshui on 16 November and sent back to 
Heyuan for trial. Five more persons involved in the case 
were also caught by the police. 


Although neither of the principal suspects had received 
much formal education, they managed to swindle a total 
of 71,419,000 yuan in two years out of more than 200 
individuals from some 20 companies and organizations, 
some of whom are officials at the office and divisional 
level. It is said that the suspects had claimed they were 
steel product suppliers. In mid-1991 they said they were 
going to start a project related to steel product supply 
that would give a high rate of return, and that they 
needed to raise funds to finance the project. To attract 
people to invest in their project, they offered the inves- 
tors a profit margin at 10 to 18 percent monthly interest 
rate. Their offer was so attractive that they managed to 
raise a huge amount of funds within a short time, by 
showing investors some forged documents or even 
without showing any proof at all. With the money they 
received, they led an extravagant life, buying six houses 
and several limousines, and cohabiting with mistresses. 
They actually did not run any project. The investors 
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finally found out the project was merely a swindle and 
the two swindlers were seized by the police before they 
could flee the country. 


2. The first caller, Mr. Feng, said the two suspects were 
very smart. He asks the reporter to go a bit more into 
details of the trick they used in persuading people to 
make investments. 


3. Brief newscast at 1100 GMT. 
4. Commercial break. 


5. The program resumes at 1107 GMT. The program 
host reminds listeners of the monopoly of distribution of 
staple raw materials by some officials in power as a 
factor enabling swindlers to practice fraud. 


6. Commercial break. 


7. A Mr. Peng wonders why so many people readily 
believed in the swindlers. He wonders whether some 
individual government officials took advantage of the 
fund-raising project and therefore played a part in con- 
cealing the fact. 


8. A Mr. Song calls from Huzhou city, mentioning a 
similar case happening where he works but not yet 
exposed. The program host encourages him to report the 
case to the government departmnet concerned. 


9. A Mr. Xu says the persons in charge of finance at those 
companies or organizations which are swindled out of 
their money must be held responsible, to a certain extent, 
for their dereliction of duty. 


10. Brief newscast at 1130 GMT. 


11. The program resumes at 1136 GMT. A Mr. Zhang, 
who 1s a reporter, calls in to point out that, generally 
speaking. state-run enterprises are more easily cheated 
than private enterprises because some cadres do not care 
about state properties and can be easily tempted by petty 
benefits. He blames those cadres for a lack of a sense of 
responsibility. 


12. The Guangdong Television Station reporter Yan 
Chun mentions the necessity of intensifying the legal 
system amid the development of the market economy 
and of improving the quality of cadres to prevent any 
more swindles from happening in the future. 


13. A Mr. Qian calls from Shaoguan, saving that some 
incumbent cadres are unqualified and lack a sense of 
responsibility. He calls for stricter assessment of cadres. 


10 December 


1. The discussion topic of “Today's Hotline” program 
originates from a letter by “some residents of Shahe 
District” to GUANGZHOU RIBAO and a related report 
written by the newspaper's reporter Lai Jianxiu after- 
ward, both carried in the 9 December issue of GUANG- 
ZHOU RIBAO. 
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The program host first gives a brief account of the case. 
Shahe District has been facing relatively serious public 
security problems in recent years. in the last couple of 
months, the public security conditicn has been improved 
because of local police efforts. The price for this 
improvement is the relatively high frequency of hospi- 
talization of local cops who are injured in fighting with 
hooligans, pickpockets, and so on. However, when 
injured policemen subordinate to the Shahe District 
Police Substation are sent to the nearby Baiyun District 
People’s Hospital, the resident doctors there always give 
them the cold shoulder. This has very much frustrated 
the police. So some “residents of Shahe district” wrote to 
the newspaper, and the reporter made a follow-up report, 
blaming hospital! personnel for poor service and lack of 
devotion to duty. 


A radio station reporter working with “Today's Hotline” 
interviewed the vice president of the Baiyun District 
People’s Hospital, who gave a different version of the 
story. He said the policeman involved in one cited case 
was injured because he had a fight with some students of 
the nearby Military Physical Training College rather 
than with local hooligans, while the cop involved in 
another cited case got injured because he was drunk. He 
also disclosed that the Shahe District Police Substation 
owed his hospital a bill for medical service charges 
totaling over 100,000 yuan since last year, and he com- 
plained that the police substation kept sending migrant 
laborers injured in street fighting or in other accidents to 
his hospital for medical treatment but failed to pay the 
service charge. 


2. A Mr. Qian calls in, noting that it 1s the doctor's duty 
to take care of whoever calls on the hospital for medical 
service, whether he is a cop, a migrant laborer, or a 
criminal. But he also says the hospital personnel can 
hardly keep high morale when patients repeatedly fail to 
pay their bills. 


3. A Mr. Chen talks about his personal experience with a 
hospital, complaining about the bad attitude of the 
hospital personnel in attending to patients. 


4. Brief newscast at 1100 GMT. 
5. Commercial break. 


6. The program resumes at 1110 GMT. A Mr. Li calls in 
to suggest introduction of a reward and penalty system to 
boost the morale of hospital personnel. 


7. Commercial break. 


8. A Mr. Wang says no patients should enjoy either 
privilege or discrimination in respect of medical service. 
He points out that the doctor has the right to decide 
which patients should be treated before others according 
to the urgency of each individual case. 


9. A Mr. Chen says: Under the market economy, hospi- 
tals should be run in two categories to cope with the 
needs of two types of customers; one category to provide 
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social welfare and the other to serve those who can afford 
higher medical service charges. 


10. A Mr. Yang calls to urge hospitals to provide better 
service to the polucemen who serve the people. Failure to 
pay medical service charges is another case, he says. He 
also notes that the government should assume the 
responsibility of taking care of those migrant laborers in 
difficulty. 


11. A Mr. Li criticizes the hospital for discriminating 
against the police. 


12. Brief newscast at 1130 GMT. 


13. The program resumes at 1137 GMT. The Mr. Li who 
had just called and was interrupted by the newscast 
continues to express his view. He says the doctors of thai 
hospital are not justified in discriminating against the 
injured police, even though the police substation has 
failed to pay off overdue hospital bills. 


14. A Mr. Tao calls in to express strong resentment 
against the Baiyun District People’s Hospital with regard 
to this specific case. He condemns the doctors for lack of 
a humanitarian spirit. He maintains that police who are 
injured when performing official duties should enjoy 
preference with regard to medical tr atment, which he 
says should be distinguished from favoritism. 


15. A Mr. Chen says the hospital should attend to every 
patient and this 1s its duty of first priority. The hospital 
is not justified in discriminating against patients who 
appear to be unable to afford the medical service charge. 
He notes that professional ethics should take precedence 
over the concern about the financial income of the 
hospital. 


16. A Mr. Li calls in to express sympathy with the police 
and to cite another case to support the accusation of 
some hospital personnel’s lack of sense of duty. 


17. A woman calls in to criticize the vice president of the 
hospital. She say his argument ts unjustified. 


18. A Mr. Zhang relates this type of dispute to the 
unsound condition of the existing legal system. 


19. A Mr. Li calls in to show understanding with the 
difficult situation the hospital is facing. But he also 
criticizes the practice of some hospitals that refuse to 
treat patients before a deposit is paid. 


11 December 


1. “Today’s Hotline” program is hosted by Wen Tao. 
There is no specific topic, but the listeners are invited to 
raise topics they think are interesting. 


2. A Chinese rock-and-roll song by Cui Jian is broadcast. 


3. A Mr. Deng calls in to tell of a case he witnessed of 
hooligans beating up a bus passenger. 
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4. A Mr. Zhang raises the topic of government agencies” 
spending public funds on purchases of excessively luxu- 
riant limousines under various pretexts. 


5. A pop song. 
6. Brief newscast at 1100 GMT. 
7. Commercial break. 


8. The program resumes at 1110 GMT. A Miss Sun calls 
in to talk about her unpleasant experience with a furni- 
ture shop. She complains about the impolite manner of 
the shop attendants and the unreasonable delivery 
charge. 


9. A Mr. Cheng suggests a discussion on the need to 
introduce democratic supervision over high-ranking 
cadres amid the current anti-corruption drive. He says 
preventing corrupt practices 1s still more important than 
punishing the corrupt ones. 


10. Commercial break. 


11. A Mr. Zhou calls in to talk about traffic control in the 
streets of Guangzhou. 


12. A Mr. Yang talks about the case of one of his fellow 
workers who was killed in a traffic accident caused by a 
car intruding into the bicycle lane in violation of traffic 
regulations. 


13. Music—a pop song. 


14. A Mr. Wu complains about the case of a property 
developer who breeched a contract signed with him. 
Although they agreed in the contract that the developer 
would give Mr. Wu a new flat in exchange for the shop 
space from which his family was evacuated, he refused to 
do so. 


15. Brief newscast at 1130 GMT. 


16. The program resumes at 1138 GMT. A Mr. Liu calls 
in to raise a question about a common phenomenon in 
Guangzhou. Some people are seen openly peddling 
forged blank invoices bearing seals of various govern- 
ment or nongovernment agencies. He asks why no one 
pays any attention to this illegal practice. 


17. A Mr. Wang complains that scavengers spray water 
on pedestrian flyovers every morning, dirtying vehicles, 
drivers, and passengers passing below. 


18. A pop song. 


19. A Mr. Yan complains that many people run small- 
sized unlicensed businesses in residential neighbor- 
hoods, upsetting their neighbors’ daily lives. 


20. A Mr. Su raises a question about poor traffic control 
at the railroad grade crossing at Nanan Road. 


21. A driver talks about his dispute with an army truck 
driver. His car collided with the army truck because the 
army truck driver violated traffic regulations. The caller 
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complains that many army drivers do not observe traffic 
regulations and are unreasonabie. 


Guangdong Forbids Cadres From Trading in 
Stocks 


11K 2312094793 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 23 Dec 93 


[Text] Yesterday the provincial party committee and 
government held a provincial telephone meeting 
reporting on the struggle against corruption in the pre- 
vious stage, analyzing the existing problems, and pro- 
posing detailed demands for the struggle against corrup- 
tion in the period up to next year’s Spring Festival. 
Provincial party Deputy Secretary Zhang Guoying pre- 
sided over the meeting. Wang Zhongchun, member of 
the provincial party committee’s Standing Committee 
and secretary of the provincial discipline inspection 
commission, and Lu Ruthua, member of the provincial 
party committee’s Standing Committee and executive 
vice governor, spoke on behalf of the provincial govern- 
ment. 


Comrade Wang Zhongchun stressed: To achieve promi- 
nent phased results in the current struggle against cor- 
ruption, in this one-month-odd period up to the Spring 
Festival, localities as well as provincial and city depart- 
ments should conscientiously and solidly perform the 
following tasks: 1) Making leading cadres practice clean- 
liness and self-control; 2) examining and handling major 
cases; 3) effectively curbing malpractices, particularly 
arbitrary collections of charges: and 4) conscientiously 
summing up experience in the current struggle against 
corruption and considering how to deepen this struggle 
next year. 


In his speech, Comrade Lu Ruthua raised detailed 


requirements on how to handle buying and selling of 


stocks conducted by county- and sectional-level cadres in 
party and government institutions and how to curb 
arbitrary collections of charges. 


Lu Ruthua said: Through discussions, the provincial 
government has decided the methods of handling buying 
and selling of stocks conducted by county- and sectional- 
level cadres or above. These methods include: Registra- 
tion will be carried out among county- and sectional- 
level cadres in party and government institutions who 
buy and sell stocks; after registration, apart from selling 
the circulating stocks before the end of June 1994, staff 
members’ and workers’ stocks 1n illegal circulation must 
be transferred to the staff members and workers of the 
original companies before the end of June 1994, or these 
stocks can be changed to fixed bonds with the approval 
of the relevant enterprises. 
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Guangdong Governor Addresses Work Conference 


Speaks on Deepening Reform 


11K 2312062293 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 21 Dec 93 


[Text] A provincial economic work conference was con- 
vened in Guangzhou yesterday. 


On behalf of the provincial people’s government, pro- 
vincial Governor Zhu Senlin delivered a speech entitled 
“Deepen Reform, Lay a Solid Foundation, Raise Effi- 
ciency” at the conference. 


The conference was attended by more than 1,500 people, 
including provincial leaders, city mayors, and comrades 
in charge of various departments concerned. 


In his speech, Governor Zhu Senlin pointed out: This 
year, the province’s national economy has witnessed a 
sustained and fast-paced growth, with the result that we 
have successfully struck a basic balance between total 
social supply and total social demand. It can be said that 
the province has maintained a sustained, rapid, and 
healthy economic growth this year. 


Governor Zhu Senlin went on: The year 1994 is a crucial 
year in which the province will strive to rapidly build a 
socialist market economic structure and continually 
speed up economic growth. The guiding ideology for the 
province's economic work in 1994 is as follows: Consci- 
entiously implement the spirit of the Third Plenary 
Session of the 14th CPC Central Committee, the spirit of 
the recently concluded national economic work confer- 
ence, and the spirit of the second plenary session of the 
seventh provincial pariy committee; seize each and 
every opportunity; actively push ahead with all sorts of 
reforms with an eye on building a socialist market 
economic structure: further expand opening up and 
reform: readjust economic structure; energetically raise 
economic efficiency: strengthen and refine macroeco- 
nomic regulation and control; maintain a basic balance 
between total social supply and total social demand; 
promote a sustained, rapid, and healthy national eco- 
nomic growth; and lay a solid foundation for achieving 
modernization over the next 20 years. 


Governor Zhu Senlin also made concrete arrangements 
for next year’s work, covering such aspects as deepening 
reform, laying a solid foundation, raising efficiency, etc. 


Reports Economic Results 


11K 2312112093 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 20 Dec 93 


| Text] A provincial economic work meeting opened in 
(;suangzhou today. On behalf of the provincial govern- 
ment. Governor Zhu Senlin made a report entitled 
“Deepening Reform, Laying a Good Foundation, and 
Improving Economic Results.” Executive Vice Gov- 
ernor Lu Ruihua relayed the spirit of the national 
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economic meeting. Mayors and leading comrades from 
different departments, totaling more than 1,500 people, 
attended this meeting. 


Governor Zhu Senlin pointed out: Since the beginning of 
this year, the province’s national economy has continued 
to maintain a speedy development trend, aggregate 
supply and demand has remained basically balanced, the 
fulfillment of major economic indices has been better 
than expected, and most of these indices have been 
fulfilled or overfulfilled. We can say that this year's 
economic development in the province has remained at 
a sustained, rapid, and healthy [preceding adjectives as 
received] rate. 


Governor Zhu Senlin said: Next year will be an impor- 
tant year in which Guangdong will speed up the estab- 
lishment of the socialist market economic structure and 
expedite economic development. The guiding principles 
for next year’s economic development in the province 
are: Conscientiously implementing the spirit of the 
Third Plenary Session of the 14th CPC Central Com- 
mittee, the national economic work meeting. and the 
second session of the Seventh Provincial CPC Com- 
mittee; and seizing the opportunity to actively stimulate 
economic structural reform, to expand opening up and 
reform, to adjust the economic structure, to improve 
economic results, to strengthen and improve macrocon- 
trol and regulation, to maintain a basic balance beiween 
aggregate social supply and demand. to promote the 
sustained, rapid, and healthy development of the 
national economy, and to lay a good foundation for the 
realization of modernization in 20 years. 


Governor Zhu Senlin also made detailed arrangements 
for deepening reform, laying a good foundation, and 
improving economic results next year. 


Guangdong Economic Indices Show ‘Increases’ 


11K 2312054793 Guangzhou Guangdorg People’s Radio 
Network in Mandarin 1000 GMT 20 Dec 93 


[Text] According to a recent economic forecast by the 
relevant department, the province's national economic 
situation will be better than expected this year. All major 
economic indices will be fulfilled and will also show 
signs of large-scale increases. 


According to an estimate, the province’s GDP will 
increase by 20 percent over last year and its gross 
industrial output value by over 30 percent. Despite 
natural disasters, overall economic results in agriculture 
will increase by over 3 percent on last year due to 
appropriate agricultural structural adjustment. There 
has also been more market supply. This 1s a prominent 
characteristic of the national economy this year. The 
retail sales volume of commodities in society this year 
will increase by 30 percent over last year and the export 
volume by 41 percent. 


FBIS-CHI-93-245 
23 December 1993 


As is known, the province’s key construction projects 
decided at the beginning of this year will be completed 
by the end of this year. 


Guangxi Reports on Foreign Trade Tasks 


11K 2312094593 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 20 Dec 93 


[Text] This year is an important year in which China has 
speeded up reform in foreign economic relations and 
trade. This year. in the course of switching from a 
planned to a market economy, staff members and 
workers in Guangxi’s foreign trade field have united as 
one in their work, n.ade progress with enterprising spirit, 
and overcome fund shortages, changes in exchange rates, 
transportation difficulties, and a weak international 
market. On 2 December, the had fulfilled the task of 
creating a foreign exchange income of $1.25 billion set 
by the state. 


This year foreign trade departments in Guangxi have 
transformed their functions, delegated powers to the 
lower levels, strengthened their guidance, improved 
macrocontrol and regulation, improved their work style 
and efficiency, and strengthened service work, thus 
bringing about a sustained increase in Guangxi's foreign 
trade and further progress in utilizing foreign capital. 
The region has registered sustained development in 
contracting for international projects and labor service 
exports, its strategy of diversifying export markets has 
produced results. the mix of export commodities has 
become optimized and their quality has improved, there 
has been an increase in bulk exports, and enterprises 
have steadily attained better economic results. Guangxi 
firms dealing in grain, o1l, food. native products, hard- 
ware, mineral products, imports, exports, industrial 
chemicals, and textile products have ranked among 
China’s 500 top enterprises. 


This year Guangxt's foreign exchange income through 
exports is estimated at $1.3 billion, its imports at about 
$600 million, its imports and exports at $1.9 billion, an 
increase of 30 percent over the same period last year. It 
has utilized 2.500 foreign-invested projects; foreign 
investment totaled $4 billion; and foreign capital actu- 
ally used amounts to appropriately $1 billion. 


Guangxi Builds Hydroelectric Power Stations 


11K2312074693 Beying ZHONGGUO XINWEN SHE 
in Enelish 1121 GMT 22 Dec 93 


{ Text] Nanning. December 22 (CNS)-——Construction of 
hydro-electric power stations of various sizes in the 
Guangxi Zhuang Autonomous Region is now in full 
swing. 


By December this year, the total installed capacity of 
medium- and small-scale hydroelectric power stations in 
the region had reached 3.2 million kilowatts with an 
annual power generation of 64 billion kilowatt/hours, the 
fifth largest generating capacity in China. A batch of new 
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medium-scale hydro-electric power stations in the region 
have gone into operation, making a contribution to the 
growth of the economy there. 


Eight rural counties within the region have now been 
basically electrified and more than 75 percent of villages 
throughout the region now receive a power supply. 


There has been rapid construction of large-scale hydro- 
electric power stations on the Hongshui River, making it 
the biggest power production base in southern China. It 
is estimated that by the end of the century seven big-scale 
hydro-electric power stations along the river will be 
operating with a total installed capacity of 8.58 million 
kilowatts, forming a big power supply network for the 
four provinces and region of Yunnan, Guizhou, Guangxi 
and Guangdong. 


Northeast Region 


Heilongjiang Secretary Watches Performance 


§$K2312114293 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 22 Dec 93 


[Text] With lofty respect for Comrade Mao Zedong, 
cadres and workers of organs under the provincial party 
committee held a concert today to eulogize Mao Zedong. 
They performed song and dance programs, which they 
compiled and directed. 


Provincial leaders Sun Weiben, Ma Guoliang, Shan 
Rongfan, Yang Guanghong, Wang Xianmin and Han 
Bangju, and provincial-level retired leading cadres, 
including Zhao Dezun, Chen Lei, Li Jianbai, Wang 
Zhao, Wang Pinian, Wang Jun, Ji Hua, Li Min, Yang 
Zirong, Bao Zong and Zhang Ruoxian, and cadres of 
various departments, committees and offices of the 
provincial party committee organs, nearly 1,000 people, 
watched the performance. 


Jilin Secretary Speaks at Economic Conference 


SK2312118093 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 22 Dec 93 


[Text] The provincial economic work conference ended 
today. Comrade He Zhukang, secretary of the provincial 
party committee, gave an important speech. Comrade 
Gao Yan, provincial governor, presided over the confer- 
ence. Provincial leaders, including Zhang Yueqi, Liu 
Xinlin, Su Rong, Feng Ximing, (Liu Yazhi), Wang 
Guofa, Quan Zhezhu, and Wei Minxue; and Sang Feng- 
wen, secretary general of the provincial government, 
attended the conference. 


In his speech, He Zhukang first analyzed the current 
economic situation. He said: The whole province's cur- 
rent situation has been very good. The important imndi- 
cations are that the whole province has not only wit- 
nessed social stability, rapid economic growth and a 
comprehensive deepening of reform but also opening up 
in all directions. [passage indistinct] The time for Jilin 
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Province’s great development has arrived. While fully 
affirming the excellent situation, we should also recog- 
nize that there are still some deficiencies on our road of 
advancement and that we still need to study and solve 
many problems and contradictions. In guiding the 
masses to recognize the situation, we must persist in 
adopting the law of dividing one thing into two and the 
doctrine that everything has two aspects and approach 
things with a historical materialist stand, viewpoint, and 
method. We must be good at using the new things and 
new systems that have emerged in reform to view the 
new development situation aid using a development 
viewpoint to judge things. He said: The international 
and domestic development trends are a hard earned 
favorable opportunity for the whole country to accel- 
erate reform and development. In addition to recog- 
nizing the opportunity, more importantly, we should 
also rapidly turn this recognition into action, realistically 
grasp this opportunity, make earnest efforts to do prac- 
tical things, and concentrate energy on accelerating 
reform and development. He stressed: We should con- 
centrate our greatest energy on reform. Next year is a 
major opportunity for our country to reform the macro- 
economic management system and to build a modern 
enterprise system and is also a crucial year during which 
the reform measures will be more concentrated and the 
tasks will be more arduous. In face of such a great and 
profound change, we must exert our utmost efforts to 
properly handle the relationship between reform and 
development. [words indistinct]. 


In referring to improving and strengthening the party's 
leadership over economic work, He Zhukang pointed 
out: To successfully carry out next year’s work and 
implement the planned objectives and tasks, we must 
rely on the hard work of the broad masses of cadres and 
workers and the correct leadership of the party commit- 
tees and governments at all levels. Improving leadership 
means that we must cope with the new situation of 
reform and opening up and have a obvious change in. ine 
leadership pattern, work style, and work methods. 
Strengthening leadership is aimed at creating the best 
conditions for accelerating reform and strengthening 
development and guaranteeing the fulfillment of our 
objectives and tasks. 


He said: We should make overall arrangements and 
organize our work carefully. In dealing with the work 
emphasis and difficulties, we must give consideration to 
the overall situation, strengthen cooperative efforts, give 
play to the advantages of our systems, strengthen the 
building of the spiritual civilization, strive to learn, and 
improve the skills to control the market economy. 


At the end of his speech, He Zhukang said: The new year 
will come very soon. Next year will be one with arduous 
tasks and will be full of hopes. During next year, the 
broad masses of party members, cadres, and the people 
should rally more closely, strengthen confidence, work 
hard to make the country strong, create a new situation 
in all fields of work, and make greater contributions to 
comprehensively fulfilling the tasks on making the 
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economy enter a new stage and building a developed 
border province near the sea. 


Government leaders of various cities and autonomous 
prefectures and responsible persons of various provin- 
cial and city departments concerned attended this morn- 
ing’s conference. 


Northwest Region 


Gansu Secretary Addresses Congress Meeting 


Urges ‘Strenthening Solidarity’ 


HK2012151293 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 18 Dec 93 


[Text] The eighth provincial party congress preliminary 
meeting was convened in the provincial government 
auditorium yesterday afternoon. 


Provincial party committee Secretary Yan Haiwang pre- 
sided over the meeting and delivered a speech in which 
he expressed the hope that all comrades would make 
concerted efforts to turn the forthcoming eighth provin- 
cial party congress into a congress of strengthening 
solidarity, boosting morale, summing up correct past 
experiences, forging ahead into the future, setting and 
attaining new goals, and striving for new victories under 
the leadership of the eighth provincial party congress 
presidium. 


Some | 22 units across the province had already elected a 
total of 518 deputies and six specially invited deputies to 
the forthcoming eighth provincial party congress. 


The preliminary meeting was attended by a total of 510 
deputies who, by a show of hands. approved the forma- 
tion of a 13-member deputy qualification examination 
committee and a 43-member congress presidium, elected 
Sun Ying as congress secretary general, and adopted a 
congress agenda. 


The eighth provincial party congress agenda breaks 
down into the following four parts: 


1. To listen to and deliberate on the Seventh Gansu 
Provincial CPC Committee Work Report: 


2. To deliberate on the Gansu Provincial CPC Advisory 
Committee Work Report and the Gansu Provincial CPC 
Discipline Inspection Commission Work Report to be 
submitted in written form, 


3. To elect the Eighth Gansu Provincial CPC Com- 
mittee; 


4. To reelect the Gansu Provincial CPC Discipline 
Inspection Commission. 
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Reports on Economic Situation 


HK2212101793 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 19 Dec 93 


[Text] On behalf of the Seventh Gansu Provincial CPC 
Committee, Comrade Yan Haiwang made a report to the 
Eighth Gansu Provincial CPC Congress. He said: Since 
the Seventh Provincial CPC Committee in 1988, a 
gratifying situation of economic development, political 
stability, nationalities solidarity, and social progress has 
appeared in the province. The main tasks set by the 
Seventh Provincial CPC Congress have been basically 
fulfilled. 


Yan Haiwang said: In the last five years, the provincial 
party committee and party committees at all other levels 
have regarded the development of social productive 
forces and getting rid of poverty as matters of primary 
importance and have devoted time and effort to eco- 
nomic construction. At a time when political turmoil 
arose in the country and changes were taking place in the 
international situation, these party committees 
remained sober minded. In the course of handling all 
kinds of social and political contradictions, they have 
always persisted in economic construction. In particular, 
after the publication of Deng Xiaoping’s southern tour 
talks and the convening of the 14th CPC National 
Congress, the concept of development being a fixed 
principle was further established. We seized the new 
opportunity and decided to fulfill the Eighth Five- Year 
Plan one year earlier and to quadruple the GNP three 
years earlier. Thus the economy developed at a conspic- 
uously faster rate. 


Yan Haiwang predicted that this year’s provincial GNP 
will amount to 34.08 billion yuan, the annual increase 
being 8.13 percent in the last five years; its national 
income will amount to 30.55 billion yuan, an annual 
increase of 7.92 percent; its gross agricultural output 
value will amount to [words indistinct], an annual 
increase of 5.5 percent; its gross industrial output value 
will amount to [words indistinct], an annual increase of 
9.17 percent; its revenue will amount to 4.58 billion 
yuan, an annual increase of 3.54 percent. 


Yan Haiwang continued: In the last five years the rural 
areas of the province have seen great changes and the 
peasants’ standard of living has improved. Taking tural 
work and rural economic development as a strategic task 
and the transformation of the basic conditions of agri- 
cultural production as the focal point, we have actively 
adjusted the rural production structure, energetically 
developed township and town enterprises, [words indis- 
tinct] carried out the proyect of assisting the poor in a 
planned way, raised the level of agricultural production, 
and increased peasant income. In 1993, peasant per 
capita income is expected to reach 550.26 yuan, an 
increase of 57.43 percent over 1988. What is more 
gratifying, the problem of feeding the people, which had 
disturbed us for long, has been greatly alleviated. The 
province 1s now basically self-sufficient in grain and 
most regions have fulfilled the target of adequate food 
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and clothing. In the last few years, grain production has 
gone up to the three tiers of 60 kg, 65 kg, and 71 kg [as 
heard] and is expected to reach 73 kg or more this year. 


Reelected Party Secretary 


OW 2212140293 Beijing XINHUA in English 1344 
GMT 22 Dec 93 


[Text] Lanzhou, December 22 (XINHUA)—Yan Hai- 
wang was elected here today as secretary of the Gansu 
Provincial Committee of the Communist Party of China 
(CPC) at the first plenary session of the Eighth Gansu 
CPC Provincial Committee. 


Yan, 53, served as governor of Gansu Province from 
March, 1987, till he was appointed secretary of the 
province’s CPC provincial committee in October this 
year. 


At today’s plenary session, Zhang Wule, Sun Ying and 
Yang Zhenjie were elected deputy secretaries of the 
Gansu CPC Provincial Committee. 


Qinghai Governor Addresses Party Committee 


HK2112055093 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 16 Dec 93 


[Text] The provincial party committee held a monthly 
meeting yesterday. 


The meeting relayed the spirit of a recently concluded 
national economic work conference; formulated a train 
of thought for next year’s economic work; and arranged 
for next year’s ec. somic reform in light of the realities in 
Qinghai. 


Wang Hanmin, provincial party committee standing 
committee member and provincial vice governor, 
relayed the main spirit of the aforementioned national 
economic work conference. 


Tian Chengping, provincial party committee deputy 
secretary and provincial governor, delivered at the 
meeting a speech in which he pointed out: This year, 
thanks to an improved eco.omic structure and multi- 
plied economic efficiency, Qinghai’s economy has regis- 
tered rapid growth. Qinghai’s agricultural production 
and animal husbandry production both recorded 
increases over last year in spite of serious natural calam- 
ities; industrial production maintained a 12.8 percent 
growth; and gross national product registered a 9.5 
percent increase over last year. 


Tian Chengping noted: We have made much headway in 
respect of economic growth this year because we have 
conscientiously implemented the spirit of the central 
economic work conference; firmly grasped each and 
every opportunity, and stepped up macroeconomic reg- 
ulation and control. The people’s governments at all 
levels as well as the broad masses of cadres and people 
have also made strenuous and conce ied efforts to this 
end. 
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He stated: While affirming achievements, we should also 
be fully aware that redoubled efforts should be made to 
transform Qinghai’s economy ‘nto a market economy; 
overcome difficulties; and confront challenges. In view 
of this situation, cadres at ali levels in Qinghai should 
now focus on exploring a correct way of pushing ahead 
with economic development; implement to the letter a 
series of newly promulgated reform measures; and tackle 
a number of in-depth economic problems, this being a 
question with a heavy bearing on the broad masses of 


people in Qinghai. 


He stressed: In order to keep up with the nationwide 
economic reform process, Qinghai’s economic work 
should still remain reform- oriented in and after 1994. 
To this end, we should strive to further deepen reform; 
promote development; expand opening up to the outside 
world; and bring about rapid and healthy economic 
growth. 


Tian Chengping called on all areas and departments in 
Qinghai to successfully sum up this year’s work; consci- 
entiously make work arrangements for the first quarter 
of next year; and lay a solid and reliable foundation for 
Qinghai’s economic development in 1994. 


Doba, provincial party committee standing committee 
member, also attended the monthly meeting. 


Qinghai'’s Production Reaches 10.4 Billion Yuan 
11K2112034093 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 16 Dec 93 


[Text] A provincial economic situation report meeting 
held on 13 December revealed that this year, Qinghai’s 
gross national product and total industrial and agricul- 
tural output value reached 10.4 billion yuan and 10.3 
billion yuan respectively, representing a 10 percent 
increase over last year. 


This year, various areas and departments in Qinghai 
have further deepened reform and stepped up macroeco- 
nomic regulation and control, thereby bringing about 
steady provincial national economic growth. 


The total sales volume realized by more than 200 bud- 
getary state- owned industrial enterprises in Qinghai 
exceeded 3.72 billion yuan, while the total amount of 
profits and taxes realized by these enterprises exceeded 
257 million yuan, representing a 47.7 percent increase 
over the corresponding period last year. 


Moreover, Qinghai’s retail sales volume of social com- 
modities, foreign trade volume, and financial revenue 
also registered steady increases this year. 


Shaanxi Secretary Discusses Market Economy 


11K 2312062993 Xian Shaanxi People’s Radio Network 
in Mandarin 0010 GMT 18 Dec 93 


[Text] Provincial party committee Secretary Zhang 
Boxing yesterday delivered at the second plenary session 
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of the eighth provincial party committee a speech in 
which he put forth a new train of thought aimed at 
fostering and refining a market system in light of the 
province’s relatively backward production means 
market. 


Zhang Boxing pointed out: The prerequisite for building 
a new economic structure and new economic operation 
mechanism is to build an advanced and comprehensive 
market system. On the basis of expa: ding coverage and 
improving management of various existing markets, we 
should make unreserved efforts to develop a number of 
nationally oriented provincial-level border trade mar- 
kets in some border cities and counties as well as some 
key commodity bases where conditions are ripe; make 
full use of geographical locations of coastal counties, 
plateau counties, old counties, township-level counties, 
and areas along the Han Jiang and the Huang He; build 
a number of omnidirectional and nationally oriented 
markets linking Beijing and Tianjin in the north and 
central China in the east as well as linking the western 
part of the country and the southern bank of the Chang 
Jiang; develop highly competitive products; enhance 
export capacity; develop coastal and border areas; build 
a number of standardized modern futures markets in 
Xian, Baoji, and some other selected areas; gradually 
link the province’s futures markets with those in other 
parts of the country and the world at large; and actively 
participate in world market competition. 


As regards building a strong production means market, 
Zhang Boxing emphatically called for expeditiously 
building a long-term capital market; gradually increasing 
bonds issuance and stock exchange; actively building a 
northwest stock exchange center linking both Shanghai 
and Beiying; giving full scope to Xian’s role as a pivotal 
city; creating favorable conditions for a number of 
regionally and locally managed commercial banks to 
open branches in Shaanxi; building more banks run by 
cities in cooperation with each other; and gradually 
turning banks run by cities in cooperation with each 
other into locally based development banks. 


Zhang Boxing stated: Market economic development 
objectively calls for building a labor market, a tech- 
nology market, an information market, and other mar- 
kets as well. Therefore, we should exert our utmost to 
make full use of and fully develop Shaanxi’s scientific, 
technological, and educational superiorities; build a 
nationally and internationally oriented large, compre- 
hensive, and modern technology market in a number of 
pivotal cities; and more rapidly transform scientific and 
technological achievements into industrial productive 
forces. 


Shaanxi Vice Governor Sets Economic Targets 


1K 2212095893 Xian Shaanxi People’s Radio Network 
in Mandar'n 0500 GMT 20 Dec 93 


[Excerpts] At the Second Session of the Eighth Shaanxi 
Provincial CPC Committee yesterday, Vice Governor 
Wang Shuangxi pointed out: In 1994 township and town 
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enterprises must ensure the fulfillment of 45 billion yuan 
in gross Output value, with the aim of reaching 50 billion 
yuan;, they must ensure the realization of profits and 
taxes of 3.8 billion yuan, transfer 200,000 rural laborers, 
and create a per capita income of 200 yuan for the 
peasants. To fulfill these targets, Wang Shuangxi set the 
following six requirements: 


1. The guiding principle of major development should be 
upheld. Township and town enterprises should be 
regarded as the basic points for national economic and 
social development as well as for the rural economy. 
Township and town enterprises should be unremittingly 
developed. 


2. For the purpose of reforming the owncrship and 
management system, efforts should be focused on estab- 
lishing a new structure and on transforming operational 
mechanisms. The shareholding cooperative system 
should be introduced to township and town enterprises. 
Their regulations and organizational structure should be 
further improved. The peasants should be encouraged to 
develop all forms of shareholding joint enterprises so 
they will gradually become shareholding cooperative 
enterprises. [passage omitted] 


3. Oriented toward the market, a structural adjustment 
should be carried out. Structural adjustment and indus- 
trial planning for township and town enterprises next 
year should be carried out in accordance with the need to 
process agricultural and sideline products, develop min- 
eral resources, coordinate with macroindustry, and serve 
circulation. [passage omitted] 


4. Classified guidance should be provided along with 
making overall progress. Township and town enterprises 
in poor areas should be developed. 


5. The strong points of scientific and technological 
personnel should be brought into play to promote the 
development of township and town enterprises. [passage 
omitted] 


6. Management should be strengthened and the quality 
of township and town enterprises should be improved. 


Shaanxi Economic Work Meeting Opens 22 Dec 


11K2312122093 Xian Shaanxi People’s Radio Network 
in Mandarin 0500 GMT 23 Dec 93 


[Excerpts] A provincial economic work meeting opened 
in Xian yesterday. The meeting discussed the implemen- 
tation of the decision of the Third Plenary Session of the 
14th CPC Central Committee, the spirit of the national! 
economic work meeting, and the spirit of the Second 
Session of the Eighth Provincial CPC Committee. It also 
arranged next year’s reform, opening up, and economic 
construction schedule. Vice Governor Xu Shanlin 
chaired yesterday's meeting and Governor Bai Qingcai 
spoke. Provincial leaders Zhang Boxing [provincial party 
secretary], Liu Ronghui, Li Huanzheng, Wang Zhicheng, 
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Zhou Yaguang, Ren Guoyi, Wang Shuangxi, Liu Chun- 
mao, and Jiang Xinzhen attended the meeting. 


In his speech, Bai Qingcai pointed out: The overall 
economic situation in the province ts good, the national 
economy has remained stable and grown speedily, the 
construction of basic industries and basic facilities has 
been strengthened, all kinds of reforms have further 
deepened, and there has been a new step forward in 
opening up to the world. 


On next year’s main tasks and objectives, Bai Qingca 
said: The guiding principle for next year’s economic 
work is: Comprehensively implementing the spirit of the 
14th CPC National Congress and the Third Plenary 
Session of the 14th CPC Central Committee: speeding 
up establishment of the socialist market economic struc- 
ture; further widening the scope of opening up; strength- 
ening the construction of agriculture, basic industries. 
and basic facilities; adjusting the economic structure; 
energetically developing nonstate-owned enterprises and 
tertiary industries; constantly improving economic oper- 
ation; and promoting the sustained, rapid, and healthy 
[adjective order as published] development of the prov- 
ince’s economy. The main objectives for the province's 
economic development next year are as follows: The 
GNP should reach 63.2 billion yuan, an increase of 10.5 
over last year; the gross industrial and agricultural 
output value should reach 110.7 billion yuan, an increase 
of 14.3 percent over last vear; the total volume of foreign 
trade and exports should reach 980 million yuan, an 
increase of 12.9 percent: the growth rate in the general 
index of retail prices of commodities in society should be 
controlled under 10 percent: the population’s natural 
growth rate should be controlled under |2 per thousand, 
and the standard of living of the urban and rural! people 
should be further improved. 


Bai Qingcai said that to fulfill next year’s objectives, 


there 1s a need to complete the following five aspects of 


work: 


1. The pace of reform should be expedited so that 
development can be achieved through reform. The oper- 
ational mechanism of state- owned enterprises should 
continue to be transformed. [passage omitted] 


2. Efforts should be made to develop the rural economy 
and every possible means should be adopted to increase 
peasant income. Peasant per capita net income should 
amount to 730 yuan next year. The contract responsi- 
bility system on a household basis with remunerations 
linked to output, and the two-tier management sysiem 
should be stabilized and improved. By ensurtiig a steady 
increase in grain production, the rural production struc 
ture should be adjusted on a large-scale 


3. The construction of basic facilities and basic indus- 
tres should continue to be strengthened along with 
investment in transport atic telecommuiunications and 


energy facilities construction. [passage omitted] 


REGIONAL AFFAIRS 79 


4. Nonstate-owned economic sectors should be devel- 
oped, and this should be listed in the province’s general 
program for economic development. 


5. The scope of opening up should be further widened; 
foreign capital, talented personnel, and advanced man- 
agement should continue to be introduced; the prov- 
ince’s strong points should be brought into full play; and 
guidance should be provided fo: foreign investments so 
that they will move toward resources exploitation, high- 
tech industrial development, old enterprises’ technolog- 
ical transformation, and tertiary industrial development. 
Attention should be paid to strengthening business dis- 
cussions and cooperation with big foreign financial orga- 
nizations, big enterprises, and big transnational firms. 
Encouragement should be given to the construction of 
foreign-invested enterprises which have significant 
bearing on the province’s economy. 


Shaanxi Sees Rise in Grain Output, Rural 
Incomes 


HK2112033993 Xian Shaanxi People’s Radio Network 
in Mandarin 0S00 GMT 17 Dec 93 


[Excerpts] By the end of this year, Shaanx1’s total rural 
social output value is estimated to have exceeded 50 
billion yuan and the per-capita net income of peasants is 
680 yuan, both hitting all-time highs. 


This year, Shaanxi’s rural areas have made redoubled 
efforts to achieve prosperity and realize a comparatively 
well-off livelihood by vigorously developing three pillar 
industries, namely, agricultural production, a diversified 
economy, and township and town enterprises. As a 
result, Shaanx1’s total grain output 1s estimated to have 
reached 12 billion kg by the end of this year, up by more 
than 1.7 billion kilograms in real terms over last year. 
{passage omitted] 


By the end of this year. the total output of Shaanxi’s 
township and town enterprises output value is estimated 
to have reached 35 billion yuan. Moreover, Shaanxi’s 
total agricuitural output value has already reached 23 
billion yuan, up 14 percent over last year. The per-capita 
net income of Shaanxi’s peasants 1s estimated to have 
gone up by more than 120 yuan over last year, reaching 
680 yuan, thereby hitting an all-time high in terms of 
both the amount and growth speed over the past few 
years 


Xinjiang Sets Policy for Resettling Surplus Labor 


OW 2012134093 Crumg: XINJIANG RIBAO in Chinese 
22 Nov 93 p ? 


(The Xinjiang Uygur Autonomous Region’s Procedures 
for Implementing the ‘Provisions on the Resettlement of 
Surplus Staff Members and Workers at State-Owned 
Enterprises | 


[Text] Article |. The procedures have been formulated 
with a view to properly resettling surplus staff members 
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and workers at state-owned enterprises (hereafter 
referred to as enterprises) in line with the State Council's 
“Provisions on the Resettlement of Surplus Stalf Mem- 
bers and Workers at State-Owned Enterprises” and 
taking into consideration the reality in the autonomous 
region. 


Article 2. Surplus staff members and enterprise workers 
refer to those staff members and workers who are found 
to be redundant following rational readjustment by 
enterprises of the key labor elements of their staffs. 


Article 3. When resettling surplus personnel, enterprises 
should take into account both economic and social 
effects. Resettlement of surplus personnel should be 
conducted in such a manner that it will not only be 
conducive to enterprise development but also to social 
Stability. 


Article 4. It 1s necessary for enterprises to follow the 
principle of mainly making their own resettlement 
arrangements, with the state assisting enterprises in their 
resettlement efforts. Enterprises should also follow the 
principle of ensuring a basic standard of living for 
surplus personnel. 


Article 5. Enterprises need to set standards for staff size: 
work out a resettlement plan; submit them to workers 
congresses or worker representative congresses for exam- 
ination and approval; and report the approved staff size 
and resettlement plan to the same level of competent 
labor administrative departments for record. 


Article 6. In order to properly resettle surplus personnel, 
enterprises should give full play to their own advantages 
and adopt measures—including diversification of busi- 
ness operations, development of tertiary industries, and 
organization of labor activities. 


Article 7. Various levels of competent labor admunistra- 
tive departments and competent enterprise administra- 
tive departments should provide guidance to, assist, and 
support exchange activities among enterprises: do a good 
job in resettling surplus personnel and in redistributing 
the social labor force; and encourage and help surplus 
personnel to jointly start new businesses or seek new 
employment. 


Article 8. Enterprises operating service trade athilates 
with independent accounting for the purpose of reset- 
tling surplus personnel shall enjoy preferential reduced 
tax breaks or tax- exemption treatment according to the 
relevant stipulations of the state and autonomous region. 
Enterprises running service trades for resettling surplus 
personnel may request assistance from labor employ- 
ment management departments tf they run into financial 
difficulty. Labor employment management departments 
may allocate from unemployment insurance’s self-help 
funds in order to assist enterprises requiring assistance. 


Service trade enterprises with over SO percent of their 
staffs comprising surplus personnel or unemployed per- 
sonnel enjoy the same kind of preferential treatment 


FBIS-CHI-93-245 
23 December 1993 


granted to those enterprises engaging in labor employ- 
ment services; should they choose to jointly run service 
trades with village and township enterprises, they shall 
enjoy the same kind of preferential treatment given to 
those village and township enterprises. 


Article 9. Surplus personnel employed by village and 
township enterprises or private-run scientific and tech- 
nological enterprises enjoy preferential treatment 
according to the relevant stipulations of the autonomous 
region. 


Article 10. When the need for recruitment arises because 
of start-up or expansion projects, enterprises should give 
priority to arranging work for surplus personnel within 
their enterprises. In case the qualifications of their own 
surplus personnel do not meet production requirements, 
they may openly recruit personnel from society. 


Article 11. Enterprises should increase training of their 
surplus personnel so they may be reassigned to other 
posts. Job- reassignment training should be given to 
surplus personnel designated for reassigned jobs. If 
enterprises lack reassignment- training funds, they may 
apply with labor employment management departments 
for reassignment-training funds from unemployment 
insurance. 


It 1s up to the enterprises to decide the salary of their 
surplus personnel during their reassignment waiting 
period and during their reassignment training period. 


Article 12. Enterprises may give a limited furlough to 
surplus personnel, with the time of furlough not 
exceeding one year. Enterprises issue allowances to their 
surplus personnel on furlough. Enterprises decide on 
their own the amount of allowance on the condition the 
allowance should not be lower than 50 percent of the 
overall salary of the surplus personnel. 


Article 13. Female workers among surplus personnel 
who are pregnant or breast-feeding may apply for 
approval of an advance furlough or for an extension of 
the furlough period on condition the furlough period 
does not exceed two years. They shall receive allowances 
during their furlough. If a female worker's furlough 
crosses with her maternity leave, enterprises shall, 
according to relevant reguiations, issue her maternity 
leave salary. 


Article 14. Surplus personnel in enterprises may apply 
for resignation. After enterprises have approved an 
employee's application for resignation, and the 
employee has completed his or her resignation formali- 
ties, the enterprise should, according to state regulations, 
issue a One-time severance pay in accordance with the 
seniority of the employee who has tendered his/her 
resignation. The standard for severance pay 1s: one 
month salary for every uninterrupted work year; the 
highest severance pay shall not exceed !2 months of a 
resigned employee's salary. 
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Article 15. Surplus personnel whose legal retirement age 
is still five years away may apply with the leaders of their 
enterprises to approve his or her request to leave their 
posts for recuperation purposes. Enterprises shall, 
according to state regulations and retirement standards, 
issue them allowances after they leave their posts for 
recuperation. Their seniority extends until the time of 
their retirement. When they reach legal retirement age, 
enterprises shall help them process retirement formali- 
ties. 


Article 16. For surplus personnel who leave their posts to 
recuperate, and for those surplus personnel who are on a 
limited furlough, they and their enterprises shall, 
according to relevant regulations, continuously con- 
tribute to old-age insurance funds during the period of 
their recuperation and furlough. Units which require the 
temporary service of and recruit surplus personnel shall 
deliver the surplus personnel’s share of the old-age 
insurance funds to their original units; the original units 
of the surplus personnel shall pay the collected insurance 
funds to the local social insurance organization. 


Article 17. Surplus personnel who cannot be resettled 
after enterprises have determined the number of their 
employees according to staffing arrangements may be 
placed on employment waiting lists with the approval of 
labor administrative departments, after the departments 
in charge of the enterprises file relevant reports. The 
number of personnel placed on a waiting list may not 
exceed | percent of the total number of employees in an 
enterprise. 


Enterprises shall forward the records on employees 
placed on waiting lists to unemployment and insurance 
administrative organs in the employees’ place of domi- 
cile. The employees concerned shall attend to registra- 
tion procedures in accordance with relevant provisions 
to obtain unemployment benefits. 


Article 18. Labor administrative departments at all 
levels and relevant administrative departments shall 
actively create conditions for nurturing and improving 
labor markets; expand the social channels for resettling 
surplus personnel; and make job arrangements on a 
priority basis for employees on waiting lists who meet 
employment requirements. 


Article 19. Where the surplus personnel of enterprises 
seek their own jobs or work in units which are not in a 
position to administer employees’ records (excluding 
contract workers) after leaving their posts, their records 
shall be kept by organizations in charge of exchanges of 
skilled workers or by labor administrative departments. 
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Article 20. The autonomous regional labor administra- 
tive department shall be responsible for interpreting 
issues arising from the concrete application of these 
procedures. 


Article 21. These procedures shall take effect on the date 
of their promulgation. 


Madang Produces 10 Million Tonnes of Crude 
i 


11K2312074493 Beijing ZHONGGUO XINWEN SHE 
in English 1120 GMT 22 Dec 93 


{ Text] Urumqi, December 22 (CNS)—The gross yie!d of 
crude oil produced in the Xinjiang Uygur Autonomous 
Region reached 10.02 million tonnes by December 20, 
18 percent up from the same period last year, showing 
the fastest growth in the country. 


The Junggar Basin, the Tarim Basin and the Tuha Basin, 
all located in the region, are rich in oil resources. Oil 
prospecting in Xinjiang has been very successful during 
the past five years. Some 31 oil and natural gas fields 
have been verified in the three basins with the Cainan 
Oil Field in the Junggar Basin, China’s first desert oil 
field with a potential production of one million tonnes 
ready to be exploited. In the Tarim Basin, six oil fields 
have been proven while another oil field has been 
explored in the Tuha Basin in addition to the Pigan Oil 
Field there which is now in operation. 


The crude oil now processed in Xinjiang amounts to 6.2 
million tonnes a year, 13 percent up over the same 
period last year. 


The state has spent over RMB 9 billion in oil exploita- 
tion in Xinjiang this year and will invest RMB 10 billion 
in this sector next year. A westward strategy for oil 
prospecting will by then reach an important stage for its 
implementation. 


Xinjiang Issues Theoretical Book on Nationality 


OW'1712141593 Urumqi XINJIANG RIBAO in Chinese 
19 Nov 93 p 4 


[““Book on Marxist Nationalities Theory Published”] 


[Text] Zhe Theory of Nationality as introduced in Works 
hy Marx, Engels, Lenin, and Stalin—compiled by Liu 
Guanzhang and two other Xinjiang University profes- 
sors—was recently published by the Xinjiang People’s 
Publishing House. The book introduced thirty-three 
Marxist articles on nationality, starting with the historic 
background and including major contents and the 
importance of studying the articles. It also answers 
difficult questions related to the nationality theory. It 1s 
a teaching material for educating cadres and masses of 
all nationalities in our region in Marxist nationality 
theory, nationality policy, and unity among various 
nationalities. 
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ARATS-SEF Talks End With ‘Positive Results’ 


ARATS Head Sun Yafu Reacts 


OW 2312095793 Beying XINHUA Domestic Service in 
Chinese 0646 GMT 23 Dec 93 


[By reporters Wu Ming (0702 2494) and Xue Jianhua 
(5641 1696 5478)] 


[Text] Taibei [Taipei], 23 Dec (XINHUA)—During an 
interview with XINHUA reporters, Sun Yafu, deputy 
secretary general of the Association for Relations Across 


the Taiwan Strait [ARATSj, pointed out that because of 


joint efforts by the two sides, ARATS and Taiwan's 
Strait Exchange Foundation [SEF] have made positive 
headway [ji ji jin zhan 4480 2817 6651 1455] in their 
recent working-level consultations in Taibet. In the spirit 
of “showing mutual respect, proceeding with consulta- 
tions on an equal footing, seeking truth from facts, and 
seeking common ground while reserving differences,” 
ARATS has made great efforts and displaved extremels 
great sincerity in the hope that results could be achieved 
in the consultations. 


Sun Yafu made the above statement shortly before 
returning to Beying following the working-level consul- 
tations with the SEF. During the consultations, the two 
associations held talks on four topics: namely, the repa- 
triation of the two sides’ airplane hijackers, the repatri- 
ation and related issues of personnel entering each 
other’s areas in violation of relevant regulations, the 
handling of the two sides’ fishery disputes through 
consultations, and an ARATS- SEF agreement on mea- 
sures for facilitating the two associations’ personnel to 
enter and leave each other's area. Personnel of the two 
associations also exchanged views on cooperation in 
cracking down on maritime smuggling. robbery, and 
other crimes committed in the Taiwan Strait; the protec- 
tion of intellectual property rights on the two sides of the 
Strait; liaison and assistance between courts on both 
sides of the Strait: and the rights and interests of Tai- 
wan’s investors on the mainland and relevant issues— 
issues prescribed in the “Agreement of the Wang-Gu 
{Wang Daohan and Ku Chen-fu] Talks.” 


Sun Yafu said that the working-level consultations in 
Taibei were a step to implement the agreement reached 
in the Wang-Gu talks and a step toward the establish- 
ment of liaison and contacts between the two associa- 
tions. He said: As a result of the common efforts made by 
the two sides, the consultative talks consolidated the two 
associations’ important understanding they reached tn 
Xiamen last November, such as that airplane hijackers 
must be repatriated in principle. As a result of the 
consultations, the two sides have also achieved common 


understandings in other areas. The basic frameworks of 


the agreements concerning the repatriation of airplane 
hyackers of the two sides. and the repatriation and 
related issues of personnel entering into each other's 


aAraAnc in wlatinn 7a sa1llatin anwn heaan “* _ 
areas in violation of regulations have been drafted, and 


the language to be used for most parts of the agreement 
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concerning the repatriation of the two sides’ airplane 
hijackers has been considered and deliberated carefully. 
He pointed out: Compared with the Xiamen consulta- 
tions in November, one significant feature of the recent 
consultations is that both sides worked hard to seek 
solutions acceptable to both sides. Although there were 
sull differences in the recent consultations and certain 
problems have yet to be resolved, the two sides have 
made great efforts for their resolution and they have laid 
a good foundation for the consultations next time. 
Meanwhile, ARATS also put forward a proposal con- 
cerning the time and location for consultations with the 
SEF next time. 


Sun Yafu stressed: Although no accord was reached 
during the recent consultations, the results achieved 
were still fruitful [feng suo de 0023 4311 4104]. We think 
that positive results were achieved in this phase of the 
consultations. The fact that the Taibe: consultations 
have had the understanding and support of the over- 
whelming majority of countrymen in Taiwan shows that 
the development of cross-strait relations is the common 
wish of countrymen on both sides of the Strait. 


Sun Yatu concluded by saying that when members of the 
ARATS’ consultation group were in Taibei, countrymen 
and people from all social strata in Taiwan accorded 
them warm welcome and assistance in many areas. He 
said: ““We wish the media will relay our wholehearted 
thanks to countrymen in Taiwan and people who are 
concerned with the development of cross-strait relations. 
The New Year 1s around the corner, and members of our 
consultation group wish countrymen and people from all 
social strata in Taiwan a happy New Year and hope that 
everything will turn out as they wish.” 


Speaks at Taipei Talks 
OW 2312114293 Beijing XINHUA Domestic Service in 
Chinese O8S32 GMT 22 Dec 93 


[By reporters Wu Ming (0702 2494) and Xue Jianhua 
(S641 1696 5478)] 


[Text] Taber [Taipei], 21 Dec (XINHUA)—While 
holding working-level negotiations with Xu Huiyou [Hsu 
Hui-yu], deputy secretary general of the Straits Exchange 
Foundation [SEF] today, Sun Yafu. deputy secretary 
general of the Association for Relations Across the 
Faiwan Strait [ARATS] indicated: ARATS hopes to 
actively boost cross-strait economic exchanges and 1s 
willing to continue to work in coordination with relevant 
authorities In accomplishing various projects, including 
the protection of the rmghts and interests of Taiwan 
investors on the mainiand. 


Sun Yafu said: After the meeting between ARATS 
(Chairman Wang Daohan and SEF Chairman Gu Zhenfu 
[Ku Chen-fu], ARATS has actively presented to relevant 
authorities the SEF’s opinion on protecting the rights 
and interests of Taiwan investors. The move has yielded 
positive results. The National People’s Congress 
Standing Committee recently began deliberating on the 
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draft “‘Law for Protecting Taiwan Compatriots’ Invest- 
ments on the Mainland.” It shows that we are actively 
taking measures to promote cross-strait economic 
exchanges. We hope that our work in this regard can 
expedite the development of cross- strait relations. 


At the working-level negotiations this morning, negotia- 
tors from the two sides exchanged views on the three 
topics stipulated in the “Joint Agreement of the Wang- 
Gu [Wang-Ku] Meeting” including “Jointly Cracking 
Down on Smuggling, Robbery, and Other Crimes in the 
Taiwan Strait”; “Contacts and Cooperation Between 
Relevant Courts on Both Sides of the Strait’; and 
“Protection of Intellectual Property Rights on the Two 
Sides.”’ They also expressed their basic views on issues 
concerning the three topics. 


Speaks at Taipei Banquet 


OW 2312102993 Beijing XINHUA Domestic Service in 
Chinese 1249 GMT 22 Dec 93 


[By reporters Xue Jianhua (5641 1696 5478) and Wu 
Ming (0702 2494)] 


[Text] Taibei [Taipei], 22 Dec (XINHUA)—Sun Yafu, 
deputy secretary general of the Association for Relations 
Across the Taiwan Strait [ARATS], said here today that 
ARATS and the Strait Exchange Foundation [SEF] have 
made fairly significant headway [jiao da jin zhan 6525 
1129 6651 1455] in their negotiations in Taibei for the 
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first time. He added that, compared with the consulta- 
tions in Xiamen last November, the two sides’ common 
understandings have increased substantially, laying a 
good foundation for the two associations’ next consulta- 
tions. 


Sun Yafu made the statement at the beginning of the 
banquet held this evening to reciprocate the SEF. SEF 
Deputy Secretary Generals Shi Qiping [Shih Chi-ping] 
and Xu Huiyou [Hsu Hui-you], and others were present 
at the banquet. 


At reporters’ request, Sun Yafu made the brief comment 
on the recent consultations. He said: The two associa- 
tions’ first business consultations in Taibei proceeded 
smoothly since it started on 17 December. The two sides’ 
common understandings are increasing and their differ- 
ences are decreasing. Although there are still some unre- 
solved issues, the two sides have fully exchanged views 
on those issues. As long as the two associations continue 
to work hard, it is likely that accords can be reached. 


Sun Yafu also thanked the SEF and relevant authorities 
for their warm and well-planned arrangements for his 
consultation group during its stay in Taibei. During the 
banquet, the two sides also exchanged views on the 
drafts of relevant accords. 


It has been learned that members of the ARATS consul- 
tation group will leave Taiwan for Bejing via Hong 
Kong according to schedule. 
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Official on Butrus-Ghali Remark on UN 
Membership 


OW'2312033393 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 22 
Dec 93 


[From the ““Hookup” program] 


[Text] UN Secretary General Butrus-Ghali said at a news 
conference at the end of his visit to Japan yesterday [22 
December]: The current international community still 
recognizes Taiwan as an inalienable part of China; 
therefore the United Nations cannot accept Taiwan as a 
member state. He emphasized that this is a reality 
reflecting the current condition of the international 
community. 


Commenting on UN Secretary General Butrus-Glia't’s 
remark made during his visit to Japan about the United 
Nations’ inability to accept Taiwan as a member state, a 
Foreign Ministry official yesterday pointed out: Butrus- 
Ghali had earlier made a similar remark at the West 
Point Military Academy in the United States. As a staff 
member of the UN Secretariat, Butrus-Ghali should not 
and b s no right to make such a remark because he 
cannot represent the UN resolution. 


The official further stated: The Foreign Ministry is 
currently studying and discussing a reinterpretation of 
the wording of Resolution 2758 on expelling our country 
and accepting the communists adopted by the UN Gen- 
eral Assembly in 1971, in order to coordinate efforts to 
push for our country’s rejoining the United Nations. The 
ministry is still studying the name to be used 1n applying 
to rejoin the United Nations. 


According to the official, the wording of the 1971 
resolution says that the representatives of the Chiang 
Kai-shek regime, not the Republic of China, be expelled. 
Therefore, our country still has some room for maneuver 
in reinterpreting the wording. 


ARATS Group Leaves With ‘No Concrete Results’ 
OW 2312084293 Taipei CNA in English 0810 GMT 23 
Dec 93 


[By Sofia Wu] 


[Text] Taipei, Dec. 23 (CNA)—The 11-member Main- 
land Chinese delegation to the Taipei round of cross- 
strait talks left for home via Hong Kong Thursday [23 
December] with no concrete results. 


Sun Yafu, chief mainland negotiator, said prior to his 
departure that although the five-day talks failed to pro- 
duce major results, progress has been made in bridging 
the gap between the two sides. 


“The Taipei talks laid a good foundation for our future 
consultations,” concluded Sun, also deputy secretary- 
general of Beijing’s Association for Relations Across the 
Taiwan Strait (ARATS). 
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The two sides have drafted basic frameworks for final 
accords on repatriation of hijackers and illegal immi- 
grants, Sun said. 


‘**We'll make continued efforts to seek consensus on the 
points upon which we have not yet agreed,” he added. 


Such points include Taiwan’s insistence that Taiwan 
people who hijack a mainland plane to the island not be 
repatriated and mainland’s insistence that its officials be 
allowed to enter Taiwan to check the identity of illegal 
mainland immigrants before they are repatriated. 


Sun noted that the Taipei meeting marked a step forward 
in cross- strait relations as it was the first time that 
officials from ARATS and Taipei's Straits Exchange 
Foundation (SEF) met on Taiwan soil since Taiwan 
began to allow civilian cross-strait exchanges in the late 
1980s. Previous SEF-ARATS talks were held either on 
the mainland or in a neutral location such as Hong Kong 
or Singapore. 


Hsu Hui-yu, Taiwan’s chief negotiator, said the biggest 
obstacle to final accords on such issues is Beying’s 
reluctance to recognize Taipei's jurisdiction over terri- 
tories now under Taipei's control. 


Hsu, also SEF deputy secretary-general, said ARATS 
delegates had brought up too many politically-motivated 
proposals during the talks, hindering conclusion of con- 
crete results on nonpolitical issues. 


Hsu said SEF will consult with ARATS later on when 
and where the two sides will meet again for a new round 
of talks on those unsolved issues. 


Vice Chairman Kao Koong-lien of the Mainland Affairs 
Council said he was not surprised by the results of the 
Taipei talks. 


“It will take time for Taiwan and the mainland to 
address their differences over the jurisdiction issue,” 
Kao noted. 


He again urged Beijing to acknowledge division of China 
to two equal political entities. “Only by acknowledging 
division can we face reality, promote exchanges and seek 
final unification,” he added. 


The ARATS delegation arrived in Taipei Dec. |7 for the 
Dec. 18- 23 talks. 


Justice Minister on Policy on PRC Hijackers 


OW'231205 4393 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 22 
Dec 93 


[From the “Hookup” program] 


[Text] Justice Minister Ma Ying-chiu said: Because no 
agreement has been reached on the repatriation of 
hijackers, our side will continue to handle hyackers from 
the mainland according to the judicial procedures in 
force. Because hijackers enter Taiwan illegally, they 
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cannot apply to settle in Taiwan after serving their 
sentences, and they will be repatriated to the mainland. 


The mainland has yet to effectively improve its airport 
security checks even after airliners have been hijacked to 
Taiwan frequently. Commenting on this situation, Ma 
Ying-chiu said: The mainland claims that it has strength- 
ened its airport security checks, but this has to be proved 
by actual results. 


Ma Ying-chiu said: Since last April, one of the hijackers 
has been sentenced to as long as 10 years i: prison. All 
other hijackers have been detained and are being inves- 
tigated and prosecuted. However, the mainland has 
deliberately made no mention of this by blocking the 
transmission of information on the subject. As a result, 
people on the mainland still do not know that hijackers 
will be sentenced to long prison terms and will be 
repatriated to the mainland after serving such terms. 


Ronie Huang Becomes CETRA ‘secretary General 
OW'2212085293 Taipei CNA 1 inglish 0739 GMT 22 
Dec 93 


[By Danielle Yang] 


[Text] Taipei, Dec. 22 (CNA)— Ronie H.K. Huang was 
named secretary-general of the China External Trade 
Development Council (CETRA) Tuesday [21 
December], a CETRA spokesman said Wednesday. 


Huang previously served as deputy secretary-general of 
the organization. He will replace Augustin Liu, who has 
been named Republic of China [ROC]’s ambassador to 
Paraguay. 


Liu left the post after a five-year tenure as secretary- 
general. During his time in office, Liu helped set up 17 
new overseas footholds, 11 offices, six Taiwan trade 
centers, and two design centers. 


Liu also aggressively promoted international trade shows 
and participated in foreign trade fairs. 


TAIWAN 85 


CETRA, a semi-official trade organization founded in 
1970, has contributed greatly to Taiwan’s foreign trade 
expansion which totaled US$153 billion in 1992, up 
from US$3 billion in 1970. 


Taipei To Open Stock Market to Foreign 
Investors 

OW2212084993 Taipei CNA in English 0757 GMT 22 
Dec 93 


[By Y. C. Tsai] 


[Text] Taipei, Dec. 22 (CNA)—Taiwan will open up its 
stock market to Overseas Chinese and foreign individual 
investors next year, the securities and exchange commis- 
sion (SEC) announced Wednesday [22 December]. 


Granting foreign individual investors direct access to the 
Taiwan stock exchange is the last part of a three-stage 
strategy to promote the stock market's liberalization and 
internationalization, SEC officials said. 


Foreign institutional investors have been allowed to 
invest in the domestic stock market since 1991 under the 
second stage of the liberalization plan, while the first 
stage allowed the collection of mutual funds abroad 
through which foreigners can invest in the Taiwan stock 
market. 


The Central Bank of China has approved US$3.85 
billion in stock investment from foreign institutional 
investors as of Dec. 17. Of the amount, US$2.27 billion 
has been remitted into Taiwan. 


Foreign money has boosted domestic share trading, the 
officials noted. The weighted index, the stock market's 
key barometer, once rose to a two-year high of 5,331.87 
points last week. Market turnover also swelled to a 
three-year high of about NT$130 billion (US$4.81 bil- 
lion). 


The SEC 1s considering further relaxing restrictions on 
foreign stock investments, they said, adding that they 
may lift limits on the percentage stake foreign investors 
may hold in any listed company. 


Hong Kong 


Bao Xin ‘Letter’ on UK-PRC Negotiations 


HK2312061693 Beijing LIAQWANG in Chinese No 51, 
20 Dec 93 p 8 


[“‘Letter From Beijing” column by Bao Xin (7637 0207): 
“Truthful Words Are Not Pleasing, Pleasing Words Are 
Not Truthful] 


[Text] My elder brother, 


Recently, people here have generally been following with 
interest the unilateral termination of the Sino-British 
talks by the British side. 


On 10 December, regardless of repeated advice given by 
people in all circles in China, the United Kingdom, and 
Hong Kong, Chris Patten flagrantly gazetted a partial 
legislative bill on Hong Kong’s electoral arrangements. 
His move proves once again that his claims that he “‘still 
hopes the talks can continue” are utterly hypocritical 
lies. 


Asis known to all, a spokesman from the State Council’s 
Hong Kong and Macao Affairs Office made it very clear 
in his statement that the Chinese side had forewarned 
the British side on the issue of submitting the so-called 
constitutional reform package to Hong Kong’s Legisla- 
tive Council for discussion: “If the British side submits 
its so-called constitutional reform package to Hong 
Kong’s Legislative Council for discussion before an 
agreement can be reached between China and the UK 
during the talks, this will mean that the termination of 
the talks and the responsibility does not lie with the 
Chinese side.” It was after the British side had consented 
to this condition that the talks finally began. Therefore, 
Chris Patten’s public announcement on 2 December to 
gazette and submit the partial bill to the Legislative 
Council for discussion has apparently violaied the agree- 
ments and understandings already reached between the 
two sides. Such a practice carried out by the British side 
is, beyond any doubt, :nacceptable to China. This 1s 
because Hong Kong’s Legislative Council is only a 
consultative organ for the Hong Kong governor, while 
the latter is only a British Government official. It is 
extremely ridiculous for the British Government and 
Chris Patten to attempt to force the Sino-British talks to 
take orders from Hong Kong's Legislative Council! How 
can China, as a sovereign state, be at the beck and call of 
Hong Kong’s Legislative Council? Elsie Tu, who 1s 
already over 70 years old and has served in Hong Kong’s 
political circles for many years, has perceived Chris 
Patten’s sinister tntentions more clearly than many 
others. She has sternly accused Chris Pattern of making 
use of the Legislative Council to attain his own goal and 
has also warned the British side to assume responsibility 
for 1ts mistakes and not to make the Legislative Council 
a “scapegoat” for what 1t has done to sabotage the 
Sino-British talks. 
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During the 17 rounds of Sino-British talks, the Chinese 
side made extremely great efforts and put forward a 
number of solutions acceptable to both sides. However, 
the British sides reached out for a yard after taking an 
inch and always came up with unexpected side issues. 
What was more, the British side deliberately sabotaged 
the talks by repeatedly threatening the Chinese side with 
the gazettal and submission of Chris Patten’s package to 
the Legislative Council for discussion. Judging from all 
of these, a person with a discerning eye can see clearly 
who shoulders the responsibility for terminating the 
talks. The whole truth will come out more clearly once 
the contents of the talks between the two sides are made 
public. Praise or condemnation, ordinary people will 
make their own judgment. 


Confucius said: “Few cunning words are truthful.”’ Laozi 
also indicated: ‘“‘Truthful words are not pleasing, 
pleasing words are not truthful.” All these are golden 
sayings. On the one hand, Chris Patten has violated the 
agreements already reached between the two sides and 
has stubbornly gazetted and submitted a partial consti- 
tutional reform package to the Legislative Council for 
discussion; and, on the other hand, he claims: “The 
purpose of our gazetting the bill is to safeguard the Joint 
Declaration and ensure the practice of Hong Kong 
people governing Hong Kong and one country, two 
systems is put into effect.” British Foreign Secretary 
Douglas Hurd also boasted: The UK will leave China “‘a 
clean and effective Hong Kong Government” after 1997. 
His glib talk sounds as sweet as a song. These British 
colonialists, who conquered the Chinese with opium and 
guns in earlier years, have never cared about democratic 
politics in Hong Kong during their 150-year rule. Why 
do they suddenly show kindness to Hong Kong and 
claim to sincerely work for the interests of Hong Kong 
people shortly before they have to hand over the sover- 
eignty of Hong Kong? Chris Patten says he will “safe- 
guard the Joint Declaration,” but why has he acted 
arbitrarily ever since he arrived in Hong Kong, hurriedly 
dished out a constitutional reform package characterized 
by the “three violations” behind the backs of both the 
Hong Kong people and the Chinese side, and stubbornly 
clung to his erroneous position regardless of opposition 
from people in all walks of life? Chris Patten has said in 
a pleasing tone that he will “ensure to put into effect the 
practice of Hong Kong people governing Hong Kong,” 
but why has he repeatedly obstructed Hong Kong’s Basic 
Law from empowering Hong Kong people to govern 
Hong Kong by means of gazetting and submitting his 
package to the Legislative Council for discussion? Estab- 
lishing ‘‘a clean and effective Hong Kong Government” 
is the affair of the government of the special administra- 
tive region after Hong Kong returns to the motherland 
and puts into effect the practice of Hong Kong people 
governing Hong Kong and one country, two systems, and 
there is nothing for you British to worry about. 


In the final analysis, what the British intend to do ts to 
extend their political influence and economic privileges 
in Hong Kong beyond their withdrawal, and now they 
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are using some pleasing words to cover up their true 
intentions. British Prime Minister John Mayor spoke 
truthfully at the annual Conservative Party conference in 
1992: “The Conservative Party places the interests of the 
UK before everything else. Chris Patten is now striving 
to win a victory for us in Hong Kong.” 


There is no cause for much criticism that Major, as 
prime minister of the UK, intends to fight for the 
interests of the UK. However, he has made a wrong 
calculation. Confrontation with China on the position of 
old-line colonialists will do absolutely no good to the 
UK. 


[signed] Bao Xin 
[dated] 12 December 


Li Langing Receives Technology Firm Chairman 


OW 2312112293 Beying XINHUA in English 0932 
GMT 23 Dec 93 


[Text] Beijing. December 23 (XINHUA)—Chinese Vice- 
Premier Li Langing met here today with Paul Kan, 
chairman and chief executive of the Champion Tech- 
nology Group, Arthur Chau, executive director and chief 
operating officer, and other entrepreneurs from Hong 
Kong. 


Li expressed his appreciation for Kan’s fruitful efforts in 
carrying forward Chinese culture and support in devel- 
oping a pager system in Chinese by the Champion 
Technology Group. 


Li said he hoped that the group can further contribute to 
China's wireless communications technology. 


Kan and his party arrived here on December I7 to attend 
a contemporary Chinese literature forum sponsored by 
the Chinese Writers’ Association and the China Litera- 
ture Foundation to discuss work on the “China Litera- 
ture Prize’, which is being sponsored by the Hong Kong 
Chanipion Technology Group and the China Literature 
Foundation. 


Airport Traffic Reaches ‘Saturation Point’ 
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“Exclusive” report by M.Y. Sung} 


[Text] Hundreds of flights will be turned away from 
Hong Kong during the coming Lunar New Year and next 
summer, costing the territory billions of dollars in lost 
tourism revenue. 


Applications from airline companies for about 300 addi- 
tional flights during the Lunar New Year had been 
reyected because Kai Tak airport would be at full 
capacity, it was revealed vesterday 


A recent report on airport runway movements, comm: 
sioned by the airlines, reveals that 336 flights—11! per 
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cent of the total air passenger traffic—will be turned 
away each week next summer because of overcrowding. 


The tourism industry 1s outraged at the figures, which it 
says will mean thousands of visitors will be turned away 
from Hong Kong, resulting in the loss of $5 billion from 
tourism each vear. 


The report has also sparked renewed concern over 
whether the new Chek Lap Kok airport will be com- 
pleted by 1997 if Britain and China remain deadlocked 
on the financing package. 


The Civil Aviation Department said yesterday there 
were 568 applications for extra flights during the busy 
Lunar New Year season from 6 to 20 February. 


But 354 applications had been rejected because the 
runway was at full capacity. 


A Civil Aviation internal report says this year’s 38 per 
cent application success rate for flights was down by 5 
per cent on last year. 


The figures show that the airport’s runway has reached 
saturation point and cannot tolerate more traffic. 


In the peak period of 9 to 12 February, the daily aircraft 
movement will be about 430—95 per cent of the total 
daily runway capacity of 446, the Civil Aviation report 
Says. 


The Legislative Council’s tourism industry representa- 
tive. Howard Young. said an |! per cent knockback rate 
in the summer would cost the industry at least $5 billion. 


“Leading up to 1997, tourism will be the business earner 
and the largest injection of foreign currency for the 
Special Administrative Region’s government,” Young 
said. 


He said the territory's economy would continue to suffer 
because of the limited capacity at Kai Tak. 


He urged the government to push ahead with the new 
airport to meet Hong Kong’s needs. 


The new airport 1s facing a crisis, with China refusing to 
approve Britain's proposed financing arrangements. 


If an agreement cannot be reached, the government may 
have to decide between injecting more of its own funds 
into the project or to scrap 11. 


The airlines’ report reveals that the demand for flights 
into Hong Kong next summer will be 17 per cent more 
than last summer 


The demand for flights has increased by 472 to 3,192 
requests each week, but only 2.856 flights have been 
approved 


About 49 per cent of the 336 applications for flights 
which have been rejected were from China. 
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Young strongly supported the construction of the new 
airport no matter how great a financial burden it would 
be on the Hong Kong government. 


The government has almost exhausted its budget of 
$16.6 billion for the new airport. 


Liberal Party legislator Henry Tang also opposed 
shelving the project if an agreement could not be reached 
with China. 


But pro-democracy political parties did not share that 
view. 


Association for Democracy and People’s Livelihood’s 
chairman Frederick Fung said the government should 
not ask the Legislative Council to approve any more 
funding if an agreement could not be reached with 
China. 


Airport Consultative Committee Names 12 
Members 
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{By Ming Man] 


[Text] The Airport Consultative Committee (ACC) has 
appointed 12 new members. 


They are Francis Cheung. Fan Sai-yee, Dennis Lau, 
Angelina Lee, Pun Kwok-wa, Shiu Sin-por, Dr Tsang 
Shuki, Wong King-keung, Harold Wu, Dr Philly Wu and 
Dr Geottrev Yeh. 


This increases the membership in the high-profile study 
group to 60. 


But the appointments have been criticised by a pro- 
democracy group who say the new members do not 
reflect the views of the community. 


The ACC provides a forum in which community views 
on the development of the new airport and related 
projects are discussed and brought to the attention of the 
government. 


Ihe new members were appointed with China's agree- 
ment. 


A government spokesman said the new appointees had 
professional backgrounds 1n areas which would broaden 
the experience and expertise of the committee. 
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Two new members, Francis Cheung and Wong King- 
keung from the pro- Beijing Study Group for Infrastruc- 
ture Development, have been strong critics of the gov- 
ernment’s handling of the project. They are Hong Kong 
affairs advisers to Being. 


The liberal camp ts represented by Hong Kong Baptist 
College lecturer Dr Tsang. 


The new members will remain on the committee until 31 
October 1995. 


The Association for Democracy and People’s Livelihood 
argued that directly elected candidates rather than 
people from the business and professional sectors would 
be in a better position to reflect the views of the 
community. 


Patten To Discuss Issues With Major in London 
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[By Michael Smith} 


{ Text] Governor Chris Patten may decide to push ahead 
with the rest of his political reform package after meeting 
Prime Minister John Major in London next month. 


Patten said yesterday it was likely he would talk to Major 
and other senior cabinet ministers while in London in 
mid-January. 


Patten will be in London to give evidence to the Foreign 
Affairs Select Committee about the breakdown of Sino- 
British political talks. 


But he could use the opportunity to consult the British 
cabinet on a strategy for the second phase of his consti- 
tutional reforms. 


“Il am sure I will take the opportunity to meet the Prime 
Minister and senior ministers and | am sure they will 
want to discuss Hong Kong and related issues,’ Patten 
said. 


China has called off further negotiations and threatened 
to hold fresh elections in 1997 following Patten’s deci- 
sion to table a partial reform bill in the Legislative 
Council. 


Patten 1s expected to make a decision on his next move 
early next vear. 


He also planned to visit the United States next year but 
would not say if he would personally lobby for renewal of 
China’s most- favoured-nation trade status. 
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